S.NAYYAR & COMPANY F.F. 2 & 3, Composit House,

CHARTERED ACCOUNTANTS 170-171, Prajapat Nagar,
' Gulmohar Park Road,

NEW DELH! -~ 110 049

INDEPENDENT AUDITOR’S REPORT

To the Members of iCom Analytics Limited
Report on the Standalone Financlal Statements
Opinion

We have audited the accompanying standalone financlal statements of iCom Analytics Limited {“the
Company”), which comprise the Balance Sheet as at 31% March, 2019, the Statement of Profit and Loss,
Statement of Changes In Equity and Statement of Cash Flows for the year then ended, and notes to the
financial statement including a summary of significant accounting policles and other explanatory
infarmation,

In our opinion and to the best of our information and according te the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and falr view In conformity with the Indian Accounting Standards {Ind A5} arid
accounting principles generally accepted In India, of the state of affairs of the Company as at 31° March,
2019, and its profit/loss, changes in equity and its cash flows for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs} specified under Saction
143(10} of the Companies Act, 2013, Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with Code of Ethics issued by the Institute of Chaitered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rule thereunder, and we have falfifled
our ethical responsibilities in accordance with these requirements and the Code of Ethics. We belleve that
the audit evidence we have obtained Is sufficlent and appropriate to provide a basis of our opinion,

Management’s Responsibility for the Standalone Financlal Statements

The Board of Directors of the Company is responsible for matters stated in Sectian 134(5) of the Companies
Act, 2013 {"the Act”) with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rule, 2014.This responsibility also includes maintenance of adequate accounting records In
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accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventirg
and detecting frauds and other irregularities; selection and application of appropriate accounting policles;
making judgments -and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate Internal financial controls, that were operating effectively for ensuring the
accuracy and cotmpleteness of the accounting records, relevant to the preparation and presentatlon of the
financial statements that give a true and fair view and are free from materlal misstatement, whether due to
fraud or érror.

In preparing the financial statements, management Is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters refated-to going:concern and using the going
concern basis of accounting unless management either intends to liguidate the Company or to ¢ease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financlal reporting process.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and 1o issue an auditor's report that
inclucles our opinlon. Reasonable assurance Is a high level of assurance, but Is not a guarantee that an audit
conducted In accordance with SAs will always detect a material misstatement when it exists, Misstatements
can arise from fraud or error and are consldered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financlal statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of materlal misstatement of the financial statemients, whether due to fraud orerror,
In making those risk assessments, the auditor considers internal financlal control relevant to the Company’s
preparation of the financlal statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report}) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section {11)of section 143 of the Act, we give in the Annexure-'A’
statement on the matters specified In paragraphs 3 and 4 of the Order.

2. Asrequired by Sectlon143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;
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(a}

(b)

c)

(e)

(f)

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, Statement of Changes In Equity and the
Statement of Cash Flows dealt with by thisreport are In agreement with the books of account;

In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

On the basis of the written representations received from the directors as on 31% March, 2019

taken on record by the Board of Directors, none of the directors Is disqualified as on 31 March,
2019 from being appointed as a director in terms of Section 164 (2)of the Act;

With respect to adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate report in
Annexure-B; and

With respect to the other matters to be Included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our oplnion and to the best of our
information and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its financial position;

i.  The Company did hot have any material foreseeable losses on long-term contracts including
derivative contracts;

0. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company; and

For 5. Nayyar & Company
Chartered Accountants
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Proprietor
Membership Number: 81124

Place: New Dethi
Date: 17%Aprii, 2019




N E - A
{Referred to in paragraph 1 of our report of even date)
RE: [Cem Analytics Limited

Comments on matters specified in paragraph 3 and 4 of the Companles (Auditors’
Report) Order, 2016.

1.(a) The Company is maintalning proper records showing full particulars,
including quantitative details and situation of the fixed assets.

(b) According to the information given to us, the fixed assets have been
physically verified by the management at reasonable intervals and no
discrepancy was found on such verification.

{¢) The Company does not have any immovable property.

[\

+ The Company did not have any inventory during the year.

3. The Company has not granted any loan to any company, firm, limited liability
partnership or other party which Is covered In the register maintained under
section 189 of the Companies Act, 2013,

4. In our opinion and according to the Information and explanation given to us,
the Company has complied with the provisions of section 185 and 186 of the
Companies Act, 2013, with respect to the loans and investments made.

5. The Company has not sccepted any deposits within the meaning of Section
73 of the Companles Act, 2013 and the rules framed thereunder.
6. The Company is not required to maintain cost records under section 148 of

the Companies Act, 2013,
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10.

11

12

127

(a) According to the records of the Company, undisputed statutory dues
including Provident Fund, Employees’ State Insurance, Income-tax, Sales-tax,
Service-tax, Goods and Services tax, Custom duty, Exclse Duty, Value Added
Tax, Cess and other statutory dues, as applicable, have been generally
deposited regularly with the appropriate authoritles during the year under
review though there was a slight delay in few cases. Thére were no arrears
of any dues which are outstanding for a period of more than six months from
the date they became payable,

(b) According to the records of the Company and information and
explanation given to us, there were no dues of Income Tax/ Sales Tax/
Service Tax / Goods and Services tax / Customs Duty / Excise Duty / Value
Added Tax which have not been deposited on account of any dispute.

The Company has not taken any loans from any financial institution, bank or
Government nor has issued any debentures.

The Company did not raise any money by way of initial public offer or
further public offer (including debt instruments) and terms loans during the
year. Accordingly paragraph 3{ix) of the said Order is not applicable.

buring the course of our examination of the books and records of the
Company carried out in accordance with the generally accepted auditing
practices in indla, we have nelther come across any Instance of fraud by the
Company or on the Company by its officers or its employees which was
noticed or reported during the course of ouraudit,

According to the information and explanations given to us and based on
our examination of the records of the Company, the Company has paid
/provided for managerial remuneration In accordance with the requisite
approvals mandated by the provision of section 197 read with Schedule v
of the Companles Act, 2013,

in our opinion and according to the information and explanations given to
us, the Company Is not a nidhi company. Accordingly, paragraph 3{xii) of
the sald order Is not applicable.

> -t

f Crrnrenen Yo

wks(zc—wme\rs <
"WWN"’




i3,

14,

15,

16.

'

According to the informatlon and explanations given to us and based on
our examination  of the records of the Company, transactions with
related parties are In compliance with sections 177 and 188 of the
Companles Act, 2013, where applicable, and detalls of such transactions
have been disclosed in the financlal statements as required by the
applicabie accounting standards.

According to the information and explanations given to us and based on
our examination of the records of the Company, the Company has not
made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review,

According to the Information and explanations given ta us and based on
our examination of the records of the Company, the Company has not
entered into non-cash transactions with directors or with persons
connected with them, Accordingly, paragraph 3{xv) of the said Order is not
applicable.

The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934.

For S. Nayyar & Company
Chartered Accountants
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Sanjeev Nal [yar
Proprietor

Membership No. 81124

Place: New Delhi
Dated: 17t April, 2019




AN ' -B
(Referred to in paragraph 2(e) of our report of even date)
RE: iICom Analytics Limited

Report on the Internal Financial Controls under Clause () of Sub-section 3 of
Section 143 of the Companles Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of iCom
Analytics Limited {“the Company”) as of 315t March, 2019 In conjunction with our
audit of the standalone financlal statements of the Company for the year ended on
that date.

Management’s Responsibility for internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal contral over financial reporting criteria
established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Contrels over
Financial Reporting issued by the Institute of Chartered Accountants of India {"1CAL),
These responsibilities include the design, implementation and malntenance of
adeguate internal financial cantrols that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company's
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial Information, as required under the Companies Act,
2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit In
accordance with the Guidance Note on Audit of Internal Financlal Controls: Over
Financlal Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10} of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both Issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate Internal finandial controls over
financial reporting were established and maintained and If such controls operated
effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financlal reporting and thelr
operating effectiveness. Our audit of internal financlal controls over financial
reporting included obtaining an understanding. of internal financial controls over
financial reporting, assessing the risk that a materlal weakness exists, and testing
and evaluating the design and operating effectiveness of internal cantrol based on
the assessed risk, The procedures selected depend on the auditor's judgement,
Including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financiai Controls over Financial Reporting

A company's internal financial control over financial reporting Is a process designed
to provide reasonable assurance regarding the rellability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that {1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactlons and dispositions of the assets of the company; {2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors. of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that cauld
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibtlity of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financlal controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadeguate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
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Opinion

In our opinion, the Company has, In all materlal respects, an adequate Internal
financial controls system over financial reporting and such Internal financial controls
over financial reporting were operating effectively as at 31% March, 2019, based on
the internal control over financlal reporting criteria established by the Company
considering the essential components of the internal control stated in‘the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For S, Nayyar & Company
Chartered Accountants
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Sanjeev Nayyar
Proprietor
Membership No. 81124

Place: New Delhi
Dated: 17% April, 2019




iCom Analytics Limited

Balance Sheet as at 31" March, 2019

As at. As at
31st March, 31st March,
2019 2018
Particulars Note No| (Rs.in'000) | (Rs.in '000)
ASSETS
{1} [Non-current assets
{a) Property, plant and equipment 5.0 30.50 -
{b) Intanglble assets 6.0 2,223.61 2,723.61
(c) Deferred tax assets-(Neat} 7.0 162.37 926,36
(d} Financial assets
{l) Loan 8.0 251.38 -
{2} iCurrentassets
(a) Financial assets
{1} Investmenits 9.0 17,686.78 8,421.10
(il Trade receivables 10.0 5,718.89 6,070.84
(i) Cash and cash equivalents 11,0 1,161.80 4,933.99
(v} Loan 12,0 65.34 -
(v) Other financlal assets 13,0 9.80 -
{b} Current tax assets (Net) 14,0 270.70 975.85
{¢) Other current assets 15.0 142.49 1,061.12
Total Assets 27,723,686 25,112.87
EQUITY AND LIABILITIES
Equity
{a) Equity share capital 16.0 1,500.00 1,500.00
{b) Other equity 17.0 7,201,25 {2,745,56)
Liahilities
{1} Non-current liabllities
(a) Provisions 18.0 665.71 165.06
{2} |Current labilities
{a) Financial liabilities
(i) Borrowings 15.0 - 5,000.00
{ii} Trade payables 20.0 664.94 6,826.64.
{iii) Other financial llabilities 21.0 16,605.68 13,236.93
{b) Cther current llabllities 22,0 1,020.74 1,111.03
{c} Provisions 23.0 65,33 18.77
Total Equity and Liabilitles 27,723.66 25,112,87

The accompanying notes form an integral part of these financial statements.

As per our report of even date attached
For §. Nayyar & Company

hartered Accountants
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Propriator

M. No. 81124

Place: New Delhi
bated: 17" April, 2019

For and on behalf of the Board of Directors

anjiv Garg
Director

DIN : 00428757

g

Director

DIN : 07583028




iCom Analytics Limited

Statement of Profit and Loss for the year ended 31% March, 2019

Yearended | Yearended
31st-March, 31st March,
2019 2018
Partlculars Note No | (Rs: in'000) (Rs. In '000)
H INCOME
Revenue from operatlons 24,0 31,146.45 15,881.59
Other Income 25.0 970.59 148.39
Total Income 32,117.04 16,029.98.
Il |EXPENSES
Employee benefit expense 26.0 11,522.92 6,644.21
Finance costs 27.0 403.66 503.49 |
Depreciation and amortization expense 28.0 504.50 276.:39
Other expenses 29.0 6,073.40 _ 809528
Total expenses 18,504.43 15,609.37
I} |Profit/{loss) before exceptional ltems and tax {i- 1) 13,612.56 420.61
IV [Exceptlonal items - -
vV |Profit/(loss) before tax (Il - 1V) 13,612.56 420.61
Vi  iTax expense: :
Current tax 2,789.52 89.50
Deferred tax 1,108.22 100.23
MAT credit entitlement (313.73) (89.50)
Total Tax expense (V) 3,584.01 100,23
VIl |Profit (Loss) for the year from continuing operations [V « Vi) 10,028.55 320.38
Viil jOther Comprehensive ihcome
Items that will not be reclassified to profit or loss
(i} Re-measurement galns {losses} on defined benefit
plans {(112.23) 49,06
Income tax effect on above 30.49 (12.73)
Other Comprehensive Income (81.74) 36,33
X |Total Comprehensive Income for the year {VH + VIIi}
{Comprising Profit {Loss) and Other Comprehensive Income for the
year} 9,946.81 356.71
X |Earnings per equlty.share {for continuing operations):
Basic 66.86 2.14
Diluted 66.86 2.14

The accompanying notes form an Integral part of these financial statements,

As per our report of even date attached

For $. Nayyar & Company
Chartered Accountants
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Sanjeev
Proprietor
M. No, 81124
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Dated: 17* April, 2019

For and on behalf of the Board of Directors

Whole-time Director
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DIN : 00428757

DIN : 07583028




iCom Analytics Limited

Statement of Changes In Equity for the year ended 31% March, 2019

A - Equity Share Capital
Changes In equity Changes In equity
share capital during share capital during .
Balance as at the year ended Balance as at the year ended Balance asat
1st April 2017 31st March, 2018 31st March, 2018 315t March, 2019 31st March, 2019
{Rs. in '000} {Rs. in '000} {Rs. In '000) (Rs. [n ‘'000) {Rs. In '000)
1,500.00 v 1,500.00 - 1,500.00
B ~ Qther Equity
items of Other
Reserve & Comprehensive
Particulars Surplus Income
Re-
measuraments
of the Net
Retainad Dafined Benefit
Earnings Plans Total
{Rs. in '000) {Rs. in "060} {Rs. In '000)
Batance as at 1st April, 2017 (3,095.42} (6.85) {3,102.27)
Total Comprehensive Intome for the year ended 31st March, 2018 320.38 36.33 356.71
Balance as at 31st March, 2018 (2,775.04) 29.48 {2,745.55)
Tolsl Comprehensive Income for the year ended 31st March, 2019 10,028.55 {81.74) §,946.81
Balance as at 31st March, 2019 7,253.51 {52.26) 7,201,25

The accompanying notes form an Integral part of these financial statements.

As per our report of even date attached

For §. Nayyar & Company

Chartered Accountants
FRNG02439N

3 WO e
A w %mw’;.”
Sanjeéev Nayyar™ ;

Proprietor,
M. No. 81124

Place: New Delhi
Dated: 17*" April, 2019

For and on behalf of the Board of Directors

anjiv Garg
" Director

DIN : 00428757
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Madhav Garg
Whole-time Director

DiN : 07583028




iCom Analytics Limited

Statement of Cash Flows for'the year ended 31% March, 2019

Forthe year ended For the year ended’
31st March, 2018 315t March, 2018
Panticulats {Rs, In '000} {Rs, In '000)
A. CASH INFLOW / (OUTFLOW] FROM THE OPERATING ACTIVITIES
{ET PRi JRE T | 13,612.56 420,61
Add/(Less):
Adjustments for!
Depreciation and amortization expense 504,50 276.39
Loss/(galn) on falr valuation of current iInvestments (822.67) (56,70}
Lossf{galn}.on sale of investments {249.84) (64.40)
Miscellanecus batances written off .01 5.44
Interest expense 361.32 593.49
Provision for employee benefits 434,97 74.40
interest income {4.91) {19.86)
223.38. 808.76
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 13,835.94 1,239.37
Adjustments for:
{Increase)/decrease in other current assets 984.11 (664.42)
(Increase)/decrease in trade receivables 351.95 {4,052.85}
Increase/{decrease) in payables and provisions (2,349.09) 16,684.78
(1,013.03} 11,967.51
12,622.91 13,296.88
income tax paid {2,084.37) (1,065.35)
NET CASH INFLOW / { GUTFLOW ) FROM OPERATING ACTIVITIES (A} 16,738,54 12,131,853
B. CASH INFLOW/ {QUTFLOW}FROM INVESTMENT ACTIVITIES
Interest recelved 491 18.86
Purchase of property, plant and equipment (35,00}
Loan given to employse (net.of repayment) {392.00)
Parchase of liquid mutual fund units {22,550.00) {13,500.00}
Redemption of liquid mutual fund units 14,356.82 5,200.00
NET CASH INFLOW/{OUTFLOWIFROM INVESTING ACTIVITIES (B) (8,615.27) (8,280.14)
C. CASH INFLOW/{CUTFLOW) FROM FINANCING ACTIVITIES
Interest patd {895.47) (286.40}
Short term borrowings from holding campany {net of repayment) (5,000.00) 1,300.00
NET CASH INFLOW/{OUTFLOW) FROM FINANCING ACTIVITIES (C) (5,895.47) 1,013.60
NET CHANGES IN CASH AND CASH EQUIVALENTS (A+B+C) {3,772.20) 4,864.99
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 4,933.99 69,00
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 1,161.79 4,933.59

NOTES:
1. Flgures In brackets indicate cash out flows.

2. The above Cash Flow Statement has been prepared under the Indirect method setout In IND AS-7 ‘Cash Flow

Statements’

3. increase/{decrease} In short term horrowings Is shown net of repayments.
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iCom Analytics Limited

The accompanying notes form an integral part of these standalone financial statements:

As per our report of even date attached
For 8. Nayyar & Company

LChartered Accountants
FRN 602439N
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Propriete
M. No. 81124

Place: New Delhi
Dated: 17t April, 2019

For and on behalf of the Board of Directors

e
/ an][vLa'rg Madhav Garg,
Director Whole-time Director
DIN : 00428757 DIN : 07583028




iCom Analytics Limited

Notes to the financial statements

1-

3.0-

3.1.

Corporate ant general Information

iCom Analytics Limited {“the Comipany”) is a public' limited company domiclléd and Incorporated in
India under the provisions of the Companies Act, 1956, having Its registered office at 28, Najafgarh
Road, New Delhi — 110 015 (indla). The parent of the Company is Jindal Intellicom Limited, parent’s
parent is ITF Shipyard Limited and ultimate parent Is Jindal Saw Limited.

The Company Is. engaged In providing ‘On-line auction services’, ‘Data Analytics’ and ‘Information
Technology Services’,

Basis of preparation

The financial statements comply In all material aspects with the Indian Accounting Standards (IND AS)
notified under Section 133 of the Companies Act 2013, (the Act), Comipanies (Accounts) Rule {Indian
Accounting Standards) Rules, 2015 and other relevant provislons of the Act. The financial statements
comply with IND AS notified by Ministry of Company Affairs (“MCA”). The Company has consistently
applied the accounting policies used In the preparation for all periods presented. The financial
statement has been prepared considering all IND AS as notified by MCA till reporting date i.e. March
31, 2018,

The standalone financial statements provide comparative information in respect to the previous year,

The significant accounting policles used in preparing the financial statements are set out in Note 3.0 of
the notes to the financlal statements,

The preparation of the financlal statements requires management to make estimates and assumptions.
Actual results could vary from these estimates. The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which
the estimate is revised if the revision effects only that perlod or in the perlod of the revision and future
periods if the revision affects both current and future years (refer Note 4.0 on significant accounting
estimates, assumptions and judgements).

Signlificant accounting policies
Basis of measurement

The financial statements have been prepared on accrual basis and under the historical cost convention
except following which have been measured at fair value:

s certain financial assets and liabilities
* defined benefit plans — plan assets, if any, measured at fair value
+ derivative financial instruments

The financial statements are presented in Indian Rupees (INR’ or 'Rupees’ or ‘Rs.’}, which is the
Company’s functional and presentation currency and all amounts are rounded to the nearest
thousands (Rs. 000) and two decimals thereof, except as stated otherwise.
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iCom Analytics Limited

3.2

3.3-

3.4-

3.5-

Use of Estimates

The preparation of the financial statements requires management to make estimates.and assumptions,
Actual results could vary from these estimates, The estimates. and underlying assumptions are
reviewed on an ongoing basis. Revislons to accounting estimates are recognised in the period in-which
the estimate [s revised If the revision effects only that perlod or in the period of the revision and future
periods if the revision affects both current and future years {refer Note 4.0 on significant accouriting
estimates, -assurhptions and Judgements).

Segment reporting

Operating segments are reported in a manner consistent with the Internal reporting provided to the
board of directors, The hoard of directors of the Company assess the financial performance and
position of the Company, and make strateglc decisions. Refer Note 32 for segment information
provided.

Property, Plant and Equipment

Property, Plant and Equipment are carried at cost less accumulated depreciation and accumulated
impairment losses, if any. Cost includes expenditure that is directly attributable to the acquisition of
the items,

Assets are depreclated to the residual values on & straight line basis over the estimated useful lives
based on technical estimates. The residual values and useful lives of the assets are reviewed at each
financial year end consldering the physical condition of the assets and benchmarking analysis or
whenever there are indicators far review of residual value and useful life. Estimated useful lives of the
assets are as follows:

Category of Assets Years
- Bulldings 15 - 60
- Furniture and fixiures 5.20
- Vehicles 10

- Offlce equipment 3-15

- Computer and other equipment 3-25%

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales-proceeds and the carrying amount of the asset-and Is
recognised In the Statement of Profit and Loss on the date of disposal or retirement.

intangible assets

Intangible assets are stated at cost less accumulated amortization and Impairment. Intangible assets
are amortized over their respective individual estimated useful lives, generally not exceeding six (6)
years on a straight-line basls, from the date that they are avallable for use. The estimated useful life of
an identifiable intangible assets is based on a number of factors including the effects of obsclescence,
demand, competition, and other economic factors (such as the stabllity of the industry, and known
technological advances), and the level of maintenance expenditures required to obtain the expected
future cash flows from the asset. Amortization methods and useful lives are reviewed periodically
including at each financial year end.

Research costs are expenses as incurred. Software product development costs areceXpenses as
ré BLi
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benefits are probable, the Company has an intention and abllity to complete and use or sell the
software andthe costs can be measured rellably, The costs which can be capitalized include the cost of
material, direct labor, overhead costs that are directly attributable of preparing the asset for Its
intended use,

Impairment of ron-current assets

An asset is considered as impaired when at the date of Balance Sheet there are indications of
impairment and the carrying amount of the asset, or where applicable the cash generating unit to
which the asset belongs, exceeds its recoverable amount (i.e,, the higher of the net asset selling price
and value in use). The carrying amount Is reduced to the recoverable amount and the reduction is
recognized as an impairment loss In the Statement of Profit and Loss. The impairment loss recognized
in the prlor accounting perlod is reversed If there has been a change In the estimate of recoverable
amount. Post Impairment, depreciation Is provided on the revised carrying value of the impaired asset
over its remalning useful life.

Cash and cash equivalents

Cash and cash equivalents include cash in hand and at bank, deposits held at call with banks, other
shortterm highly liquid investments with original maturities of three months or less that are readily
convertible to a known amount of cash and are subject to an Insignificant risk of changes in valle and
are held for the purpose of meeting short-term cash commitments,

For the purpose of the Statement of Cash Flows, cash and cash equivélents consists of cash and short
term deposits, as defined above, net of bank overdrafts which are considered an integral part of the
cash management of the Company.

Leases

The determination of whether an arrangement Is {or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement Is, or contains, a lease If fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right
10 use the asset or assets, even if that right is not explicitly specified in an arrangement.

A lease is classifled at the inception date as a finance lease or an operating lease.
Finance lease

Leases of property, plant and equipment where the Company, as lessee, has substantially all the risks
and rewards of ownership are classifled as fingnce leases.

As a lessor - Assets given by lessor under finance leases are recorded as receivable at the lower of fair
value of the leased property and the present value of minimum lease payments. Lease receipts are
apportioned between the reduction of lease receivable and finance income 5o as to achieve a constant
rate of interest on the remaining balance of the receivable for each period. The corresponding rent
receivables, net of finance charges, are included in current and non-current other financial asset. The
Interest element of lease is accounted in the Statement of Profit and Loss over the lease perlod.

As a lessee - Assets taken on leases are capitalised at the commencement of the lease at the inception
date at lower of falr value of the leased property or present value of the minimum lease payments.
Lease payments are apportioned between finance charges and reduction of the lgase liability so as to
achieve a constant rate of interest on the remaining balance of the liabllity. Finance charges are
recoghised in finance costs in the Statement of Profit and Loss. A leased asset Is depregi&fé‘d‘g er the
useful life of the asset. "’”5;3.
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Operating lease

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor
are classified as operating leases. Initlal direct costs incurred by the lessor In negotiating and arranging:
an operating lease are added to the carrying amount of the leased asset and recognised over the lease
term on the same basis as rental income, Contingent rents are recognlsed as revenue In the period-in
which they are earned. Payments/recelpts (excluding costs for services such as insurance and
maintenance} urider operating lease are recorded in the Statement of Profit-and.Loss on a straight line
basis over the period of the lease unless the payments are structured to Increase in line with expected
general inflation to compensate for the expected inflationary cost increases.

Employee Benefits

a) Short term employee beneflts are recognized as an expense.in the Statement of Profit and Loss of
the year In which the related services are renderad, The liabilities are presented as current
employee beneflt obligations In the Balance Sheet.

b) Leave encashment being a short term benefit is accounted for using the projected unit credit
method, on the basls of actuarial valuations carried out by third party actuaries at each Balance
Sheet date. Actuarial gains and losses arising from experience adjustments and changes in
actuarial assumptions are charged or credited to the Statement of Profit and Loss in the period in
which they arise.

¢) Contribution to Provident Fund, a defined contribution plan, Is made In accordance with the
statute, and s recognised as an expense In the year in which employees have rendered services.

d) Company's contributions payable to the National Pension Scheme, which is a defined contribution
plan, is recognized as expense in the Statement of Profit and Loss.

e} The liability or asset recognised in the balance sheet in respect of gratuity plans is the present
value of the defined benefit obligation at the end of the reporting period less the falr value of plan
assets. The defined benefit obligation is calculated annually by actuarles using the projected unit
credit method.

The present value of the defined benefit obligation denominated in INR is determined by
discounting the estimated future cash outflows by reference to market ylelds at the end of the
reporting period on government bonds that have terms approximating to the terms of the related
obligation.

The net Interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included In employee benefit
expense in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuatial
assumptions are recognised in the period in which they occur, directly in Other Comprehensive
Income. They are Included in retained earnings in the statement of changes in equity and in the
balance sheet,

Changes In the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit.or loss as past service cost.

.
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3.10- Forelgn turrency relnstatement and transtation

{a)

(b}

Functional and presentation currency

Financlal statements have been presented in Indian Rupees ('INR' or‘Rupees’ or ‘Rs.'), which is the
functional and presentation currency of the Company.

Transactions and balances

Transactions in foreign currencles are initially recorded by the Company at rates-prevailing at the

date of the transaction. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at the yearend exchange rates are recognised in profit and loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the

statement of profit and loss, within finance costs. Exchange gain-and loss on debtors, creditors.and

other than financing and Investing actlvities on a net basis are presented in the Statement of Profit
and Loss, as other expenses / other Income. All other foreign exchange gains and losses are
presented.in the statement of profit and loss on a net basis within other gains/ {losses).

Non-monetary items that are measured at fair value in foreign currency are translated using the
exchange rates at the date when the falr value was determined. Translation differences on assets
and liabilities carried at falr value are reported as part of the fair value gain or less. For example,
translation differences on non-monetary assets and llabilities such as equity instruments held at
falr value through profit-and loss are recognised In profit and ioss as.part of the fair value gain or
loss and translation differences on non-monetary assets such as equity investments classified as
FVYOC| are recognised In Other Comprehensive ingome,

3.11- Financial instruments - initial recognition, subsequent measurement and Impairment

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liabllity or equity instrument of another entity.

a) Flnancial assets

Assets are measured at amortised cost or fair value through Other Comprehensive Income or fair
value through Profit or Loss, depending on Its business model for managing those financial
assets and the assets contractual cash flow characterlstics,

For assets measured at fair value, gains and losses will elther be recorded In profit or foss or
Other Comprehensive income, For investments In debt instruments, this will depend on the
business model in which the investment Is held. For investments in equity instruments, this will
depend on whether the company has made an irrevocable election at the time of initial
recognition to account for the equity investment at falr value through Other Comprehensive
Income,

The company reclassifies debt investments when and only when its business model for managing
these assets changes,

For impairment purposes significant financial assets are tested on an Individual basis, other
financial assets are assessed collectively in groups that share similar credit risk characteristics.
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Measurement

At Initlal recognition, the Company measures a financlal asset at its falr value plus; In the case of
a financlal asset riot at falr value through profit of loss, transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets. carried
at fair value through profit or loss are expensed in profit or [oss.

Financlal assets with embedded derivatives are considered In thelr entirety when determining
whether their cash flows are solely payment of principal and interest:

Investment in deht instruments

Subsequent measurement 'of debt instruments depends on the Company's business moadel for
managing the asset and the cash flow characteristics of the asset, There are three measurement
categorles into which the Company classifles its debt instruments:

- Amortised cost: Assets that are held for collection of contractual cash flows where those
cash flows represent solely. payments of principal and interest are measured at amortised
cost. Financlal assets classified at amortised cost are subsequently measured at amortised
cost using the effective Interest rate (EIR) method. Amortised cost Is calculated by taking
Into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. Interest income from these financial assats is included in finance income
using the effective interest rate method,

- Fair Value through Other Comprehensive Income {FVOCI): Assets that are held for collection
of contractual cash flows and for selling the financial assets, where the assets’ cash flows
represent solely payments of principal and interest, are measured. at fair Value through
Other Comprehensive Income (FVOC)). Movements In the carrying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest revenue and
foreign exchange gains and losses which are recognised in profit and loss. When the
financial asset is derecognised, the cumulative gain or loss previously recognised in OC! is
reclassified from equity to profit or loss and recognised in other gains/ (losses). Interest
income from these financial assets is included in other income using the effective interest
rate method,

- Fair value through profit or loss (FVPL); Any financial asset that does not meet the criteria
for classification as at amortized cost or as financial assets- at fair value through Other
Comprehensive Income, is classified as at financial assets at fair value through profit or loss.
Financial assets at fair value through profit or ioss are at each reporting date fair valued
with all the changes recognized in the Statement of Profit and Loss.

Trade receivables

A receivable Is classified as a ‘“trade receivable’ if it is in respect to the amount due from
customers on account of goods sold or services rendered in the ordinary course of business,
Trade receivables are recognised initlally at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment. For some trade
receivables the Company may obtain security In the form of guarantee, security deposit or letter
of credit which can be called upon if the counterparty is in default under the terms of the
agreement,

Impairment is made on the expected credit losses, which are the present. ,\{Qﬁigﬁ{@;ﬁg e cash
shortfalls over the expected life of financlal assets. The estimated impalment Tbs’%g‘s\ are
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recognised in a separate provision for impalrment and the impairment losses are recognised in
the Statement of Profit and Loss within other expenses.

Subsequent changes in assessment of Impalrment are recognlse_d In provision for impairmént
and the change In Impairment losses are recognised in the Statément of Profit and Loss within
other expenses,

For foreign currency trade recelvable, impalrment Is assessed after reinstatement at closing
rates.

Individual recelvables which are known to be uncollectible are written off by reducing the
carrying amount of trade receivable and the amount of the loss is recognised in the Statement of
Profit and Loss within other expenses,

Subsequent recoveries of amounts previously written off are credited to other Income.
De-recognition of financial asset
A financial asset s derecognized only when

- The company has transferred the rights to receive cash flows from the financial asset, or
- Retains the contractual rights to recelve the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the company evaluates whether It has transferred
substantially all risks and rewards of ownership of the financial asset, In such cases, the financial
asset is derecognized, Where the entity has not transferred substantially all risks and rewards of
ownership of the financlal asset, the financlal asset is not derécognized.

Where the entity has neither transferred a financial asset nor retains substantially ali risks and
rewards of ownership of the financial asset, the financial asset Is derecognized If the company
has not retained control of the financlal asset. Where the company retains control of the
financial asset, the asset is continued to be recognised to the extent of continulng involvement
in the financial asset.

b} Financial liabllities

At initial recognition, all financial liabilities other than fair valued through profit and loss are
recognised initially at fair value less transaction costs that are attributable to the issue of

financial liability. Transaction costs of financlal liability carried at falr value through profit or loss
is expensed in profit or loss.

i) Financial labilities at fair value through profit or loss

Financial llabilities at fair value through profit or loss include financial liabllities held for trading.
The Company has not designated any financial Habllities upon initial measurement recognition at
fair value through profit or loss. Financial liabillties at fair value tirough profit or loss are at each
reporting date at fair value with all the changes recognized in the Statement of Profit and Loss.
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i) Financiat liabilities measured at amortised cost

Borrowings

Borrowings are Initlally recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds {net of
transaction costs} and the redemption amount.is recognised In profit or loss over the period of
the borrowlngs using the effective interest method. Fees pald on ‘the establishment of loan
facilities are recognised as transaction costs of the loan to the extent that it is probable that
some or all of the facility will be drawn down. In this case, the fee is deferred until the draw
down occurs, To the extent there is no evidence that it Is probable that some or all of the facllity
will be drawn down, the fee Is capltalised as a prepayment for liquidity services and amortised
over the period of the facllity to which it relates,

Preference shares, which are mandatorily redeemable on a specific date, .are classified as
lizbifitles. The dividends on these preference shares are recognised in profit or loss as finance
costs.

The fair value of the liability portion of an optionally convertible bonds Is determined using a
market interest rate for an equivalent non-convertible bonds, This amount Is recorded as a
Hability on an amortised cost basis unti extinguished on conversion or redemption of the bonds.
The remainder of the proceeds is attributable to the equity portion of the compound
Instrument. This is recognised and included in shareholders” equity, net of income tax effects,
and notsubsequently re-measured.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or explred. The difference between the carrying amount of a finarcial
liabllity that has been extinguished or transferred to another party and the consideration palid,
including any non-cash assets transferred or Habllities assumed, Is recognised in profit or loss as
other gains/{losses),

Where there Is a breach of a material provision of a Jong-term loan arrangement on or before
the end of the reporting period with the effect that the liability becomes payable on demanid on
the reporting date, the entity does not classify the liability as current, if the lender agreed, after
the reporting pericd and before the approval of the financial statements for issue, not to
demand payment as a consequence of the breach,

Trade and other payables

A payable s classified as ‘trade payable’ if it is in respect of the amount due on account of goods
purchased or services recelved in the normal course of business. These amounts represent
fiabilities for goods and services provided to the Company prior to the end of financial year
which are unpaid, Trade and other payables are presented as.current liabilitles unless payment is
not due within 12 months after the reporting perlod, They are. recognised initially at their fair
value and subsequently measured at amortised cost using the effective Interest method.

De-recognition of financial liability

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. The difference between the carrying amount of a financial llability that has
been extinguished or transferred to another party and the consideration pald, including any non-
cash assets transferred or liabilities assumed, Is recognised in profit or loss as other income or
finance costs,
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Offsetting financlal Instruments

Financial assets and liabillties are offset and the net.amount is reported in the balance sheet
where there Is a legally enforceable right to offset the recognised amounts and there Is an
tntentlon to settle on a net basis or realise the asset and settle the liability simuitaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in
the normal course of business and in the event of default, insolvency or bankruptcy of the
Company or the counterparty. ’

Equity share capital

Ordinary shares are classifled as equity. Incremental costs directly attributable to the issue of new
aquity shares.are shown in equity as a deduction, net-of any tax effects,

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete
and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary Investment of specific borrowings pending their
expenditure on quallfying assets Is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the perlod in which they are Incurred.
Taxation

The Income tax expenses or credit for the perlod Is the tax payable on the current period’s taxable
income based on the applicable income tax rate, the changes In deferred tax assets and liabilities
attributabie to temporary differences and to unused tax losses, minimurn alternative tax {MAT) and
previous year tax adjustments,

Tax is recognised in the Statement of Profit and Loss, except to the extent that it relates to items
recognised directly in equity or Other Comprehensive Income. In such cases the tax Is also recoghised
directly In equity or in Other Comprehensive Income, Any subsequent change in direct tax on items
Initlally recognised in equity or Other Comprehensive Income is also recognised in equity or Other
Comprehensive Income, such change could be for change in tax rate.

The current Income tax charge or credit is calculated on the basis of the tax law enacted after
considering allowances, exemptions and unused tax losses under the provisions of the applicable
Income Tax Laws. Management perlodically evaluates positions taken In tax returns with respect to
situatlons In which applicable tax regulation is subject to Interpretatlon, it establishes provisions where
appropriate on the basis of amounts expected to be paid to tax authorities. Current tax assets and
current tax liabllities are off set, and presented as net.

Deferred Income tax is provided in full, using the liability method, on temporary differences arising
between the tax base of assets and llabilities and thelr carrying amounts in the financial statements,
Deferred Income tax Is determined using tax rates and laws that have been enacted or substantially
enacted by the end of the reporting period and are expected to apply when the related Deferred
[ncome tax asset is realised or the deferred Income tax liabllity is settied,
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Deferred tax liabllities are recognised for all taxable temporary differences, and deferred tax assets are
recognised for all deductible temporary differences and unused tax losses only If it Is probable. that
future taxable amounts will be avallable to utilise those temporary differences and losses, Deferred tax
assets and deferred tax liabilities are off set, and presented as net.

The carrying amount of deferred tax assets Is reviewed at each balance sheet date and réduced to the
extent that it is no longer probable that sufficient taxable profits will be available against which the
temporary differences can be utilised.

Minimum Alternative Tax (MAT) is applicable to the Company. Credit-of MAT Is recognised as an asset
only when and to the extent there is convincing evidence that the Company will pay narmal income tax
during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In
the year in which the MAT credit becomes eligible to be recognised as an asset, the said asset Is
created by way of a credit to the profit and loss account and shown as MAT credit entitlement, The
Company reviews the same at each balance sheet date and writes down the carrying amount of MAT
credit entitlement to the extent there is no longer convincing evidence to the effect that the Company
will pay normal income tax-during the specified period. MAT credit is adjusted against the current tax
Hiability on utilisation of MAT credit. . '

Revenue racognition and other income

The Company has adopted the new standard Ind AS 115, “Revenue from contracts with customers”,
using the modifled retrospective approach which means that the cumulative Impact of the adoption
will be recognised in retalned earnings as of April 1, 2018 and that comparatives will not be restated.

The Company recognises revenue as per the required five step process for revenue recognition which
depict the transfer of promised goods or services to the customer in an amount that reflects the
consideration to which the entity expects to be entitled In exchange for those goods or services,

Five step process

1. tdentify comtracts with customers

2. |dentify the separate performance obligation

3. Determine the transaction price of the contract

4. Allocate the transaction price to each of the separate performance obligations, and

5. Recognise the revenue as each performance obligation is satisfied.

Sale of services
Revenue Is recognized to the extent that it is possible that the economic benefits will flow to the
Company and the revenue can be reliably measured. The Company has following streams of revenue:

a) Online Auction Services — The revenue from sale of these services is recognized on periodic basls,

b} Data Analytics Services ~ The revenue from sale of these services Is recognized on periodic basis In
case of continuous supply of services and in case of others, on the basis of completion of service.

¢} Information Technology Services (which comprise of software development and support services,
IT maintenance and other development services) — The revenue from sale of these services Is
recognized on perlodic basis in case of continuous supply of services and In case of others, on the
basls of completion of service. Y
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Other Operating Income:

Subscription fees received from bidders in auction, recognized In the books of accounts as Other
Operating Income, are recognized upon recelpt and Is accounting for on proportionate basls over the
pertod to which it pertain,

Otherincome _
Interast Income |5 recognised on a time proportion basis taking Into account the amount outstanding

and the rate applicable.
Dividend distribution

Annual dividend distribution to the shareholders is recognised as a liability In the period in which the
dividends are approved by the shareholders. Any interim dividend paid is recognised on approval by
Beard of Directors. Dividend payable and corresponding tax on dividend distribution s recognised
directly in equity.

Earnings per share

Basic earnings per share is computed using the net profit or loss for the year attributable to the
shareholders and weighted average number of shares outstanding during the year. The weighted
average numbers of shares also Includes fixed number of equity shares that are issuable on conversion
of compulsorily convertible preference shares, debentures or any other instrument (if issued), from the
date conslderation is receivable (generally the date of their issue) of such Instruments,

Difuted earnings per share is computed using the net profit or loss for the year attributable to the
shareholders and welghted average number of equity and potential equity shares {if any) outstanding
during the year including share options, optionally convertible preference shares and debentures,
except where the result would be anti-dilutive. Potential equlty shares that are converted during the
year are included In the calculation of diluted earnings per share, from the beginning of the year or
date of issuance of such potentlal equity shares, to the date of conversion,

Provisions and contingencles
{a} Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation, Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used
to determine the present value Is a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability, The increase in the provision due to the
passage of time is recognised as interest expense.

{b} Contingencies

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resqurg\s will be
required to settle or a rellable estimate of the amount cannot be made. Informal;[e : Q\g}angent
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labliity is disclosed in the Notes to the Financlal Statements. Contingent assets are nelther
recognised nor disclosed In the financial statements. However, when the reaiisa_!lon of Income Is
virtually certain, then the related asset Is no fonger a contingent asset, but It Is recognised as an
asset,

Current versus non-current classification

The Company presents assets and liabilitles In the Balance Sheet based on current/non-current
classification.

An asset is classified as current when it is:

a) expected to be realised orintended to be sold or corisumed In normal operating cycle,

B) held primarily for the purpose of trading;

¢} expected to be realised within twelve months after the reporting period, or

d} cash or cash equivalent unless restricted from being exchanged or used to settle a liabllity for at
least twelve months after the reporting pertad.

All other assets are classifled as non-current.
A liability is classified as current when:

#) itls expected to be settied in normal operating cycle,

b) Itis held primarily for the purpose of trading,

¢} Itis due to be settled within twelve months after the reporting period, or

d) there is no uncondlitional right to defer the settlement of the liabllity for at least twelve months
after the reporting period,

All other liabilities are classifled as non-current.

The operating cycle is the time between the acquisition of assets for processing and thelr realisation in
cash or cash equivalents. Deferred tax assets and labllities are classified as non-current assets and
liabilities,

Recent accounting pronouncements
Standards issued but not yet effective

The new Standards, amendments to Standards that are issued but not yet effective untit the date of
authorisation for Issuance of the sald financial statements are discussed below. The Company has not
early adopted these amendments and intends to adopt when they become effective,

tnd AS 116 Leases
Nature of Change

Ind AS 116 was notified by Ministry of Corporate Affairs on March 30, 2019 and it is applicable for
annual reporting periods beginning on or after April 1, 2019,

Ind AS 116 will affect primarily the accounting by lessees and will result in the recognition of
aimost all leases on balance sheet. The standard removes the current distinction between

operating and finance leases and requires recognition of an asset (the right-of-use the leased
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term) and 2 financlal Ifability to pay rentals for virtually ali leases contracts. An optional exemptlon
exists for short-term and low-value assets.

The statement of profit and loss will also be affected because the total expense Is typically higher
in the earlier years of a lease and lower In later years. Additionally, operating expense will be
replaced with interest and depreciatlon, so key metrics fike ERITDA wilt change.

Operating cash flows will be higher as repayments of the lease liability and related interest are

classified within financing activities,

The accounting by lessors will not significantly change. Some differences may arise as a result of
the new guidance on the definition of a lease. Under Ind AS 116, a contract is, or contains, a lease
if the contract conveys the right to control the use of an identified asset for a perlod of time in
exchange for conslderation.

Impact

The Company is in the process of assessing the detailed potential impact of Ind AS 116, Leases on
its financial statements and related disclosures. The Company has lease arrangements presently
classified under operating and finance leases. Operating leases are for hiring of equlpment's,
Vehicles and properties.

The Company will be able to reasonably estimate the impact of Ind AS 116 on the financial
statement after completion of above stated assessment.

Date of adoption

The Company intends to adopt the standard using the modified retrospective transition approach
which means that the cumulative impact of the adoption will be recognised in retained earnings as
of April 1, 2019 and that comparatives will not be restated.

Critical accounting estimates, assumptions and judgements

In the process of applying the Company's accounting policies, management has made the following
estimates, assumptions and judgements, which have significant effect on the amounts recognised in
the financial statements;

(3} Property, plant and equipment

External adviser or Internal technical team assess the remaining useful lives and residual value of
property, plant and equipment. Management belleves that the assigned useful lives and residual value
are reasonable, the estimates and assumptions made to determine depreciation are critical to the
Company’s financial position and performance.

(b} intangibles

Internal technical or user team assess the remaining useful lives of intangible assets. Management
belleves that assigned usefu! lives are reasonable.

e} Income tax

Management judgment is required for the calculation of provision for Income tax and deferred tax

assets and liabilities. The Company reviews at each balance sheet date the carrying amount of deferred
P \, AT o
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tax assets and liabilitles. The factors used In estimates may differ from actual outcome which could
lead to significant adjustment to the amounts. reported in the standalone financial statements.

(d} Contingencles

Management judgement Is required for estimating the possible outflow of resources, if any, In respect
of contingencies/claim/litigations against the Company as it.Js not possible to predict the outcome of
pending matters with accuracy.

(e} Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are written

off when management deems them not to be collectible. Impairment is made on the expected credit
losses, which are the present value of the cash shortfall over the expected life of the financial assets.

5.0-Property, Plant and Equipment

Gross Block {Rs. in '000}
Office

Particulars Equipment

As at tst Aprll, 2017 -

Additions -

Disposai/adjustment -

Transfer -

As at 3ist March, 2018 ' -

Additions 35,00

Disposal/adjustment -

Transfer -

As at 31st March, 2019 35,00

Accumulated Depreclation (Rs, in '000)

Office

Particulars Equipment

As at 1st April, 2017

Charge for the period

Disposal/adjustment

Transfer

As at 31st March, 2018 -

Charge for the period 4.50

Disposal/adjustment

Transfer

As at 31st March, 2019 4,50
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Net carrylng amount {Rs. In '000)
Office
Particulars Equipment.
As at 31st March, 2018 .
Ay at 31st March, 2019 30,50
6.0-Intangible Assets
Cost (Rs, in'000)
Particulars Software
As at 1st April, 2017 -
Additions 3,000.00
Dispasal -
Transfer -
Adjustments -
As at 31st March, 2018 3,000.00
Addltions -
Disposal -
Transfer -
Adjustments -
As at 31st March, 2018 3,000.00
Accumulated amortization (Rs, in '000)
Particulars ' Software
As at 1st Aprii, 2017 .
Charge for the period 276,39
Disposal -
Adjustment -
As at 31st March, 2018 276,39
Charge for the perlod 500.00:
Disposal -
Adjustment -
As at 31st March, 2019 776.39
Net carrying amount (Rs. in "000}
Particulars Software
As at 31st March, 2018 2,723.61
As at 31st March, 2019 2,223.61
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7.0-Deferred tax assets {Net)

Asat Asat
31st March, | 315t March,
2019 2018
Patticulars {Rs. in '000) | (Rs, in '000)
A- Deferred tax-assets
- Disallownace under [ncome Tax Act, 1961 208.67 47.80
- Unabsorbed business loss - 1,043.94
Total deferred tax assets 208.67 1,081.74
B- Deferred tax Habilites
Onaccount of:
- Difference between book & tax base related to fixed assets 318.36 240.14
- Others 131,17 14.74
449,53 254.88
Net assets due to temporary differences (240.86) 836.86
MAT credit entitlement 403,23 89.50
Total deferred tax assets (Net) 162.37 926.36
8.0-Non-current Loan
As at As at
31st March, | 31st March,
2019 2018
Particulars (Rs. In '000) | {Rs, in '000)
Unsecured, considered good
- Loan to employee 251,38 -
Tot_al 251.38 -
Loan given to employee is for the purpose of meeting his personal needs,
9.0-Current investments
{Rs.in 000}
As at 31st March, 2019 As at 31st-March, 2018
Desig- Carrying Carrying
PARTICULARS nation | Units Cost Value Units Cost Value
SHORT TERM INVESTMENTS
Investments In Mutual Funds - Unquoted
{At fair value)
IDBI Liquid Fund - Direet Plan - Growth FVTPL | 8,830 17,215.29 | 17,686, 78 | 4,526 | 8,364.401 8421.10
Total 8,830 [17,215.29 | 17,686.78 | 4,526 ! 8,364.40 8,421.10
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10.0-  Current Trade Recelvables
Asat As at
31ist March, | 315t March,
2019 2018
Particulars {Rs, in '000) | (Rs. In '000)
Unsecired
Considered good 5,718.89 5,070.84
Total 571889 |  6,070.84
The ageing analysis of these trade recelvables is as follows:
Ag at 31* March, 2019
{Rs. in '000)
tessthan6| 6to12 | More than '
Particulars Not due months months | 12 months Total
Trade recelvables
Unsecured 3475301 2,147.12 96,47 - 5,718.89
As at 31% March, 2018
{Rs. in '000)
lessthan 6! 6t012 | Morethan
Particulars Notdue | months months | 12 months Total
Trade racelvables '
Unsecured 446594 1,604.90 - - 6,070.84
110 Cash and Cash Equivatents
As at As at
31st March, | 31st March,
2019 2018
Particulars (Rs. in '000} | {Rs. in "000)
Balances with banks in current accounts 1,142.24 4,925.63
Cash In hand 19.56 8.36
Total 1,161.80 4,933.99

Cash is at free disposal of the Company.

The carrying amounts of the Cash and Cash Equivalents are denominated In the Indian Rupees.
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12,0- loans
As at Asat
31st March, | 31st March,
2019 2018
Particulars (Rs, in'000) | {Rs.in'000)
Unsecured, considered good
Loan to employee 65,34 .
Total 65.34 »
Loan given to employee Is for the purpose of meeting his personal needs.
13.0- Other Financial Assets
As at Asat
31st March, | 31st March,
2019 2018
Particulars {Rs. In '000) | (Rs. in '000)
Security deposits given 9.80 -
Total 9.80 .
14.0-  Current Tax Assets (Net)
{Rs. In '000)
Asat | Asat
31st March, | 31st March,
2019 2018
Particulars (Rs. in "000} { {Rs. in '000)
Income tax paid in advance 3,149.72 1,065.35
Less : Pravision for taxation {2,879.02) (89,50)
Net current tax assets 270.70 975.85
15,0  Other Current Assets
As at Asat
31st March, | 3ist March,
2019 2018
Particulars (Rs. in '000) | (Rs. In '000)
Unsecured, considered good
Balances with GST authorities . 807,11
Other advances recoverable in cash or in kind 67.20 254,01
Deferred employee benefit 75.29 -
Total 142,49 1,061,12
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16.0-  Equity Share Capltal
Asat Asat
31st March, | 31st March,
2019 2018
Particulars (Rs. in '000} | {Rs. in '000)
Authorized
(1} 2,00,000 Equity Shares of Rs. 10/- each
{2,00,000 Equity Shares of Rs.10/- each) 2,000.00 2,000.00
2,000,00 2,000.00
Issued '
{i} 1,50,000 Equity Shares of Rs. 10/- each 1,500.00 1,500.00
(1,50,000 Equity Shares of Rs,10/- each)
1,500,00 1,500.00
Subscribed and Fully Pald-Up
(i} 1,50,000 Equity Shares of Rs. 10/- each 1,500.00 1,500.00
(1,50,000 Equity Shares of Rs.10/- each)
1,500,00 1,500.00
a) Reconciliation of number of shares
As at As at
31st March, | 31st March,
Equity Shates 2019 2018
Shares outstanding as at the beginning of the year 150,000 150,000
Add: Fresh issue of shares - -
Add: Issue of bonus shares - -
Shares outstanding as at the end of the year 150,000 150,000
b) Details of shareholders holding more than 5% shares in the Company
As at 31st March, 2019 | Asat31st March, 2018
No of % of No of % of
Name of shareholder Shares holding Shares holding
Jindal Intellicom Limited®* 150,000 100.00% 150,000 100.00%
150,000 100.00% 150,000 100.00%
** including 600 (previous year 600) fully paid up equity shares of Rs. 10/- each held in the name of
nomineas
As at As at
31st March, | 31st March,
Particulars 2019 2018
{c) Aggregate number of bonus shares issued, shares issued for
consideration other than cash and bought back shares during
the period of five years immediately preceding the reporting i Ni
date
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d} Terms / Rights attached to Equity Shares

The Company has only one class of aquity shares having par value of Rs. 10/- per share, Each holder of
equity share is entitied to one vote per-share and dividend In proportion to the number of equity shares

held,

[n the event of liquidation of the Company, the holders of equity shares will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be

In proportion to the number of equity shares held by the shareholders.
17.0-  QtherEquity

a) Retalned Earnings

Asat As at
31st March, | 315t March,
2019 2018
Particulars {Rs, in 000} | {Rs. in "000)
Balance as perlast financial statements {2,775.04)]  (3,095.42)
Add: Profit / (Loss) after tax transferred from Statement of Profit and
Loss 10,028.55 320,38
Closing Balance 7,253.51 {2,775.04)
Retained earnings represent the undistributed profits of the Company,
b} Other Comprehensive Income {OCI) Reserve
As at As at
31st March, | 31st March,
2019 2018
Particulars (Rs. In '000) | (Rs. in '000}
Balance as per last financial statements 29.48 {6.85)
Add: Addition during the year (81.74) 36.33
Closing Balance (52.26) 29.48

OCi Reserve represents the balance in equity for items to be accounted In Other Comprehensive income.
OC Is classifled into (a) Items that will not be reclassified to profit or loss (b} Items that will be

reclassified to profit or loss,

Particulars

As at
31st March,
2019
(Rs. in '000)

31st March,

{Rs. In '000)

As at

2018

Total - Other Equity

7,201.25

{2,745.56)
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18.0- Provisions

As at As st
_31st March, | 31st March,
2019 2018
: Particulars (Rs. in "000) | {Rs. in '000}
Provision for gratuity 341.83 90.42
Provision for leave encashment 323.88 74,64
Total 665.71 165.06
19.0- Borrowings
Unsecured
Asat Asat
31st March, | 31st March,
2019 2018
Particulars {Rs. in '000) | (Rs. in '000)
From related party
{unsecured, payable on demand)
Loan from holding campany, Jindal Inteilicom Limited - 5,000.00
Unsecured short term borrowing Is payable on demand.
20.0- Trade Payables
Asat As at
31st March, | 31st March,
2018 2018
Particulars (Rs. In '000) | {Rs. In000)
Trade Payables {including acceptances)
- Micro, small and medium enterprises - -
- Others 664,94 6,826.64
Total 664.94 6,826,64
21.0-  Other Financial Liabilities
As-at As at
J1st March, | 31st March,
2019 2018
Particulars {Rs. in '000) | {Rs. in '000)
Capital creditors - 3,240.00
Interest accrued and due on borrowings
{from related party-holding company) - 534.14
Dues to employees 762.65 399.40
Security deposit received 15,790.01 9,040.01
Other liabllities 53,0315 7 723.38
Total 1323693
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22,0-  Other Current Liabllitles

Asat Asat
31st March, | 31st March,
2019 2018
Particulars (Rs. In '000) | {Rs. in '000)
Other payables
- Statutory dues 931.20 1,111.03
- Deferred revenue. 89.54 -
Total 1,020.74 1,111.03
23.0-  Provisions
As at As at
31st March, | 31st March,
2009 2018
Partlculars (Rs. in "000) | {Rs. in '000)
Provision for gratuity 0.97 0.33
Provision for leave encashment 64.36 18.44
Total 65,33 18.77
24.0-  Revenue from Operations
Year ended | Year ended
31st March, | 31st March,
2019 2018
_ {Rs. in '000} | {Rs. In '000}
Sale of services 30,489.23 15,881.59
Qther operating revenus 657.22 -
31,146.45 | 15,881.59
25.0-  Other income
Year ended | Year ended
31st March, | 31st March,
2019 2018
_ Partlculars (Rs. in '000) | (Rs. in '000)
Interest income 4.91 18,86
Net gain on sale of investments 494.19 64,40
Unrealized Gain on fair valuation of investments 471.49 56.70
Miscellaneous income - 7.43
Total 970.55 143,39
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26.0- Employee Benefit Expenses

Yearended | Year ended
31st'March, | 315t March,
2019 2018
Particulars {Rs, In.'000) | (Rs. In'000)
Salaries 10,773.09 6,242.08
Contribution to Provident Fund and other funds 603.56 361,95
Staff welfare expenses 146.27 40,18
Total 11,522.92]  6,644.21
27.0-  Finance Costs
Year ended | Yearended
31st March, | 31st March,
2019 2018
Particulars (Rs. in '0G0) | {Rs. In '00D)
Interest on borrowings 361.33 593.49
interest on [ncome-tax 42.33 -
Total 403,66 593.49
2B.0-  Depreciation and amortization expense
Yearended | Year endead
31st March, | 31st March,
2019 2018
Particulars (Rs. in 000} | {Rs. in '0DO)
Depreciation
Office-equipments 4.50 -
Amortization expenses
Software 500,00 276,39
Total 504.50 275.39
29.0-  Other expenses
Year ended | Year ended
31st March, | 31st March,
2019 2018
Particulars (Rs, in '000) | (Rs. in '000)
Travelling and Canveyance 2,411.94 |  1,821.04
Outsourcing Fees 2,890.93 4,620.77
Seftware development charges - 1,449.40
Auditors' Remuneration 46,20 24.90
Galn or loss on foreign currency transactions and translation {net) 29.97 -
Miscellaneous Expenses 694,36 179,17
Total 6,073.40 8,095.28
RS
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30.0- Financial Risk Managemeant
Financial risk factors

The Company's principal financial labllitles, other than derlvatives, comprise barrowlings, trade and other
payables, and financial guarantee contracts. The main purpose of these financlal liabllities Is to manage
finances for the Company's operations. The Company has oan and other receivables, trade and other
receivables, and cash and short<term deposits that arise directly from its operations. The Company also
enters into derivative transactions. The Company’s activities expose it to avarlety of fihanclal risks:

i)  Market risk

Market risk is the risk that the falr value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market prices comprise three types of risk: currency rate risk,
interest rate risk and other price risks. Financial instruments affected by market risk include foans.and
borrowings, deposits, investments, and derivative financial instruments. Foreign currency risk is the risk
that the fair value or future cash flows of a financlal instrument will fluctuate because of changes in
forelgn exchange rates, Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates.

if) Credit risk

Credit risk Is the risk that a counter party will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.

i) Liguidity risk.

Liquidity risk is the risk that the Company may not be able to meet its present and futute cash and
collateral obligations without Incurring unacceptable losses.

The Company’s overall risk management program focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Company’s financial performance. The Company
uses derivative financial instruments to hedge certaln risk exposures. The Company does not acquire or
issue-derivative financial instruments for trading or speculative purposes.

Risk management is cartied out by the treasury department under policies approved by the board of
directors, The treasury team identifies, evaluates and hedges financial risks in close co-operation with
the Company’s operating units, The board provides principles for overall risk management, as well as
policies covering specific areas, such as foreign exchange rlsk, Interest rate risk, and credit risk, use of
derivative financial instruments and non-derivative financial instruments, and Investment of excess
liquidity.

Ris

The sensitivity analysis excludes the impact of movements in market variables on the carrying value. of
post-employment benefit obligations provisions and on the non-financial assets and liabilities. The
sensitivity of the relevant Statement of Profit and Loss item is the effect of the assumed changes in the
respective market risks. The Company’s activities expose it to a varlety of financlal risks, inciuding the
effects of changes in foreign currency exchange rates and intarest rates.
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{a#) Foreign exchange risk and sensitivity
The Company transacts business primarily In Indlan Rupee and US Dollar, The Company has foraign
currency trade receivablas and is therafore, exposed to foreign exchange risk.

The following table demonstrates the sensitivity in the USD and other curreéncles to the Indlan Rupee
with all other variables held constant. The impact on the Company’s profit before tax and Other

Comprehensive Income due to changes in the fair value of monetary assets and liabilities Is given below:

Change in Effect on Effecton
currency | Profit before] Equity
exchange tax {al}]
Particulars rate {Rs. In '000} | [Rs. in'000)
for the year ended 31st March, 2019
Usp +5% 49,18 -
- 5% (49.18) .
For the year ended 31st March, 2018
usb +5% 23.81 -
- 5% {23.81) .

The assumed movement in exchange rate sensitivity analysis is based on the currently observable market

environment.

Summary of exchange difference accounted in Statement of Profit and Loss:

Year ended | Year ended
31st March, | 31st March,
2019 2018
Particulars {Rs, In '000) | {Rs. in '000)
Currency fluctuations
Net foreign exchange {gain} / losses shown as operating expenses 29.97 {7.42)
Net foreign exchange {gain) / losses shown as finance cost - -
Net forelgn exchange {gain) / losses shown as other income - -
Total 29.97 {7.42}

{b) Interest rate risk and sensitivity

The exposure of the Company to the risk of changes in market interest rates relates primarily to the debit
interest obligations. Further the Company engages in financing activities at market link rates and any
thanges in the interest rates environment may impact future rates of horrowing.

With all other variables held constant, the following table demonstrates the impact of borrowing cost on
floating rate portion of Joans and borrowings:
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gffecton Effecton
Increase / |Profit Befare| Equity
Decreasein Tax {ocH)
Interest rate sensitivity basis polnts | {Rs. In''000) | (Rs. In '000)
For the year ended 31st March; 2019
INR-borrowings +50 - -
-50 - .
For the year ended 31st March, 2018
INR borrowings +50 (25.00) -
-50 25.00 .

Credit risk

The Company is exposed to credit risk from its operating activitles (primarily trade receivables) and from
Its financing activities, Including deposits with banks.

Trade Receivables

The Company extends credit to customers in normal course of business, The Company considers factors
such as credit track record in the market and past dealings for extenslon of credit te customers. The
Company monitors the payment track record of the customers, Outstanding customer receivables are
regularly monitored. The Company evaluates the concentration of risk with respect to trade receivables
as low, as Its customers are located in several jurisdictions and industries and operate in largely
indépendent markets.

The ageing of trade receivable Is as below:

As at 31 March, 2019
{Rs. In '000)
More
Unbilled/ [Lessthan6| Gto12 |than 12
Particulars Notdue months | months | months Total
Trade recelvables
Unsecured 3,475.30 2,147.12 96,47 - 5,718,89
As at 31 March, 2018
(Rs..in *000)
More
Unblilled/ |Lessthan 6| 6to 312 | than 12
Particulars Notdue months months | months Total
Trade receivables
Unsecured 4,465.94 1,604.,90 - - 5,070.84

Financial instruments and cash deposits:

The Company considers factors such as track record, size of the institution, market reputation and
service standards to select the banks with which balances are maintained. Generally, the balances are
maintained with the institutions with which the Company has also availed borrowings. The Company
does not maintain significant cash and deposit balances other than those required for its day to day
operations, .
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The objective of the Company is to at all times maintain optimum levels of liquidity at all times to meet
Its cash and collateral requirements. The Company relies on a mix of borrowlngs, caplital infusion and
excess operating cash flows to meet its need for funds. The current commiltted iines of credit afe
sufficient to meet its short to medium teri eéxpansion needs. The Company monitors rolling forecasts of
its liguidity requirements to ensure it has sufficient cashto meet.operational needs.

The table below provides undiscounted cash flows towards non-derivative financial liabilities into
relevant maturity based on the remakning period at the balance sheet date to the contractual maturity

date,

As at 31st March, 2019 {Rs. in '000)
Carrying On Less than 6to 12 | Morethan
Particulars Amount | Demand | 6months | months |12 months Total
Interest bearing borrowings - . - “ - -
Trade and other payables 664.94 629.70 35.24 - - 664.94
Other financlai liabilties 16,605.69 | 16,605.69 - - - 16,605.69
Total 17,270.63 | 17,235.39 35.294 - - 17,270.63
As at 31st March, 2018 {Rs. in '000)
Carrying On Less than 6to 12 | More than
Particulars Amount | Demand | 6months | months |12 months Total
interest bearing borrowings 5,000.00{ 5,000.00 - - - 5,000.00
Trade and other payabies 6,826.64 211.02 | 6,615.62 - - 6,826.64
Other financial liabilties 13,236.93 | 13,236,93 - - - 13,236.93
Total 25,063.57 | 18,447.95 | §6,615.62 - - 25,063.57
Interest rate and currency of borrowings
{Rs. in '000)
Weighted
Total Floating rate | Fixed rate average
Particulars Borrowings | borrowings | borrowings | interest rate
INR - - - 0.00%
Total as at 31st March, 2019 - - -
INR 5,000.00 5,000.00 - 10.64%
Total as at 315t March, 2018 5,000.00 5,000.00 -

Competition and price risk:

The Company faces competition from local and foreign competitors. Nevertheless, it believes that It has
competitive advantage in terms of high quality services and by continuously upgrading its expertise and
rahge of services to meet the needs of its customers.

The Company faces risk pertaining to change of policies of foreign countties where services may be
rendered by the Company which can have impact on the financials of the Company. However, the
Company de not foresee any significant change in the said policies in short to medium-term,
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Capital risk management

The Company’s primary objective when managing capltal Is to ensure that It malntains an efficient caplta|
structure and healthy capital ratios and safeguard the Company’s abllity to continue asa golng congern'in
order to support Its business and provide maximum returns for shareholders. The Company also
proposes to maintain an optimal capltal structure to reduce the cost of capital. in order to maintaln or
adjust the capital structure In light of changes In economic conditions or its business requirements, the
Company may adjust any dividend payments, return capltal to shareholders or lssue new shares. No
changes were made in the objectives, policles or processes during the year ended 31% March, 2019 and

‘31% March, 2018,

The Company monitors capital using a gearing ratio, which s net debt divided by sum of total capital and
net debt. Net debt is calculated as loans and borrowings less cash and cash equivalents.

As at Asat
31st March, | 31st March,
2019 2018
Particulars {Rs. in "000) | {Rs. in '000)
Loans and horrowings - 5,000.00
Less: Cash and cash equivalents 1,161.80 4,933.99
Net debt {1,161.80) 66.01
Total capital 8,701,25 {1,245,586)
Capital and net debt 7,539.45 {1,179.55)
Gearing Ratlo 0.00% 0.00%
31.0-  Fair Value of Financial Assets and Liabilities

Set out below Is a comparison by class of the carrying amounts and fair value of the financial instruments
of the Company that are recognised In the financial statements.

As at 31st March, 2019 As at 31st March, 2018
Carrying Fair Carrying Fair
amount Vilue amount Value
Particulars {Rs. In '000) | (Rs, in '000) | (Rs. In '000} | (Rs, in '000}
Financial Assets
Assets carried at fair value through
Profitand Loss- Current
Investment
- In'mutual funds 17,686.78 17,686.78 8,421.10 8,421.10
Assets carried at amortised cost -
Current
Trade and other receivables 5,718.89 5,718.89 6,070.84 6,070.84
Cash and hank balances 1,161.80 1,161.80 4,933.99 4,933.99
Total 24,567.47 24,567.47 19,425.93 19,425.93
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As-at 31st March, 2018 As at-31st March, 2018
Carrying Falr Canying Falr
amount. Value: amount Valué
Particulars {Rs. in 000} | {Rs. In'000) | {Rs. In '000) | {Rs. in '000)
Financlal Llablitles
Liabilities carried at amortised cost
Borrowlngs - Floating rate - . 5,000,00 5,000.00
Trade & other payables 664.94 664.94 6,826.64 6,826.64
Other financial liabilities '16,605.69 16,605.69 | 13,236,93 13,236.93
|Total 17,270.63 | 17,270.63 | 25,063.57 | 25,063.57

Fair values techniques

The Company maintains policies and procedures to value financial assets or financial liabilitles using the
best and most relevant data avallable. The fair values of the financial assets and liabilities are Included at
the amount that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The following methods and assumptions were used to estimate the fair values:

1- Fair value of cash and deposits, trade receivables, trade payables, and other current financtal assets
and liabilities approximate their carrying amounts largely due to the short-term maturities of these
insttuments.

2- long-term fixed-rate and varlable-rate receivables / borrowings are evaluated by the Company
based on parameters such as Interest rates, specific country risk factors, credit risk and other risk
characteristics. Based on this evaluation, allowances are taken to account for the expected losses of
these receivables. As of 315t March, 2019, the carrying amounts of such receivables, net of allowances,
are not materially different from their calculated fair values,

Fair Value hierarchy

The following table provides the fair value measurement hierarchy of Company's assets and liabilities,
grouped into Level 1 to Level 3 as described below:

- Quoted prices / published NAV {unadjusted) in active markets for identical assets or liabflities {level
1} It includes falr value of financlal Instruments like mutual funds for which NAV is published by
mutual fund operators at the balance sheet tate.

- Inputs other than quoted prices Included within tevel 1 that are observable for the asset or llabllity,
either directly {that is, as prices} or indirectly (that is, derived from prices) {level 2). Kincludes fair
value of the financial Instruments that are not traded in an active market (for example, over-the-
counter derivatives) Is determined by using valuation techniques. These valuation techniques
maximise the use of observable market data where it is available and rely as [ittle as possible on the
company specific estimates. If all significant Inputs required to falr value an instrument are
observable then instrument is included in level 2.

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable
inputs) (level 3), if one or more of the significant Inputs is not based on observable market data, the
instrument is included in level 3, RS P
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iCom Analytics Limited

Derlvative assets and llabilities included in Level 2 primarlly represent fi?reigh currency forwards,
Fair value of unquoted mutual funds Is based on net asset value {NAV) published by respective fund

houses at the reporting date,

The fair value of unguoted investment, where the Company does not have control or significant
influence, is valued on the basis of latest available net worth of the company,

Thé following table provides the fair value measurement hlerarchy of assets and flabilities of the
Company, grouped Into Level 1 to Level 3 as described below:

Assets / Liabllities measured at fair value (Accounted)

As at 31% March, 2019

{Rs. in 'D0Q)
Level 1 Levei 2 Level 3
Fihanclal assets
Investment
- In mutual funds 17,686,78 - -
As at 31* March, 2018
{Rs, In '000)
Leve| 1 Level 2 Level 3
Financial assets
Investment
-~ In mutual funds 8,421.10 . -

32.0-  Segment Information

Based on the management approach as defined in Ind AS 108, the board of directors evaluates the
Company’s performance and allocates resources based on an analysis of various petformance indicators
by business segments and geographic segments. Accordingly, information has been presented both along
operating segments and geographic segments, The accounting principles used In the preparation of the
flnancial statements are consistently applied to record revenue and expenditure in individual segments,
and are as set out in the significant accounting policies.

Operating segments of the Company are ‘On-line auction services’, ‘Data analytics services’ and
‘Information technology services'.

Geographic segmentation is based on business sources from that geographic region.

Revenue and identifiable operating expenses in relation to segments are categorized based on items that
are individually identifiable to that segment. Certain expenses such as depreciation, which form a
significant component of total expenses, are not specifically allocable to specific segments as the
uhderlylng assets are used interchangeably, The management believes that it is not practical to provide

segment disclosures relating to those costs and expenses, and accordingly, these expenses are separately
disclosed as ‘unallocated’ and adjusted against the total income of the Company.

Assets and [iabilities used in the Company’s business are not Identified to any of the reportable
segments, as these are used interchangeably between segments. The management belleves that It is
currently not practicable to provide segment disclosures relating to total assets and fiabilities since a
meaningful segregation is not feasible. ' y
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iCom Analytics Limited

Geographical information on revenue and operating segments revenue in’fbrma'_cion are collated based
on individual customers invoiced or in relation to which the revenue Is otherwise recognized.

Operating segments

(Rs. in '000}
Online | Informatalon
Auction Technology
Services Services Unallocahie Total
{A) [Segment Revenue
External revenue 24,583.29 6,563.15 970.60 32,117.08
- Previous year 13,877.31 2,004.28 148.39 16,029.98
{B) |Segment Results
Profit/{Loss) before tax 13,323.59 2,179.45 (1,890.48) 13,612.56
- Previous year 3,942.08 (1,142.53) {2,378.94) 420.61
Tax Expense 3;.584.0'1
- Previous year 100.23
Net Profit after tax 10,028.55
- Previvus year 320.38

The Company has external clients, revenue from whom amounts to 10% or more of the total revenue of
the Company as per following details:

1- Revenue from 'On-line auction services' Include revenue of Rs. 11,580.47 (previous year - Nil} from
three clients with whom the value of total transactions respectively exceeds 10% of the total

revenue of the Company,

2- Revenue from 'Information technology services' includes revenue of Rs. 2,004.28 (previous year— Rs.
111.67) from a single client with whom the value of total transactions exceeds 10% of the total

revenue of the Company.

Geographic segments

f cusrvensp Y2
Caccountantg ) <

{Rs. in '000)
Within india | Outside india| Unallocable Total
Segment Revenue
External revenue 24,583,29 5,563.15 970.60 32,117.04
- Previous year 13,877.31 2,004,28 148.39 16,029.98
Segment Results
Profit/(Loss) before tax 13,323.59 2,179.45 {1,890.48) 13,612.56
- Previous year 3,942.08 {1,142.53) {2,378.94) 420.61
Tax Expense 3,584.01
- Previous year 100.23
Net Profit after tax 30,028,585
) e E S
- Previous year 820,38
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33.0-  Income-tax expenses
Year ended | Year ended
31st March, | 31st March,
2019 2018
Particulars (Rs. in '000) | (Rs. in"000)
Current tax 2,789.52 89.50
Deferred tax
- Relating to origination & reversal of temporary differences 1,108.22 100.23
Tax expense attributable to éurrent year's profit 3,897.74 189.73
MAT credit entilement {313.73) (89.50)
Total tax expense 3,584.01 100.23

A reconciliation of the theoretical income tax expense / (benefit) applicable to the profit / (loss) before
Income tax at the statutory tax rate In India to the Income tax expense / { benefit) at the Company's

effective tax rate is as follpws:

Year ended | Year ended
31st March, | 31st March,
2019 2018

Description (Rs. Ini 000} | {Rs. In ‘000}
NetIncome/(Loss) before taxes 13,612:58 420,61
Enacted tax rates 27.82% 25,75%
Computed tax Income [expense) 3,787.01 108.31
Increase/({reduction) it tuxes on account of:
Temporary differences reversing during the future tax perlod (1,208.22) {100.23)
Other non deductible expanses (173.30) 0.00
Tax on which no deduction is admissible 13.83 0,07
Deferred tax recognized In respect of previous years {43.53) 0.00
Due to change In tax rates 0.00 {8,15)
income tax expense reported 2,475,719 .

34.0-

Deferred Income-tax
The analysis of deferred tax assets and deferred tax liabilities dealt in Statement of Profit and Loss is as
follows:
Year ended | Year ended
31st March, | 31st March,
2019 2018
Particulars {Rs. in '000) { (Rs. in *000)
Onaccount of difference between books and tax base of fixed assets 78.22 240.14
Onaccount of allowance / (disallowance) under Income-tax (12.94) {4.98)
On account of unabsorbed business losses 1,043.94 {134,93)
Total 1,108.22 100.23
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35.0-

Component of tax accounted in OC! and equity

Year ended | Year ended
31st March, | 31st March,
2019 2018
Particulars {Rs, in '000} | (Rs. in '000)
Component of OCI
Deferred tax (gain}/loss on defined benefits {30.49) 12,73
Total (30.49) 12,73
Employees’ benefit and retirement benefit-obligations
Expense recognised for defined contribution plan
Yearended | Year ended
31st March, | 31st March,
2019 2018
Particulars (Rs. in '0Q0} | [Rs. in '000)
Company's contribution to Pravident Fund 441,17 279,15
Company's contribution to National Pension Scheme 105.24 82.80
Company's contribution to ES| 57.15 -
Total 603.56 361,95

The folfowing table sets forth the changes in the projected benefit obligation and amounts recognised in
the Balance Sheet as at 31% March, 2019 and 31% March, 2018, being the respective measurement dates:

{Rs. in '000)
Leave
Gratuity |Encashment
Particulars {unfunded) | (unfunded)
Present value of obligation - 1st April, 2017 88.62 69.88
Current service cost 44,77 59.93
Interest cost 6.42 5.07
Benefits pald - -
Remeasurements - actuarial loss/ (gain) {49.086) {41.80)
Present value of obligation - 31st March, 2018 90.75 93,08
Present value of obligation - 1st April, 2018 90.7% 93.08
Current service cost 133.23 154.74
Interest cost 6.58 6.75
Benefits paid - -
Remeasurements - actuarial loss/ {gain) 112.24 133.67
Present value of ohligation - 31st March, 2019 342.80 388.24
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The components of the gratuity & leave encashment cost are as follows:

Recognised in the Statement of Profit and Loss

{Rs. in '000)
Leave
Particulars Gratuity |Encashment
Current service cost ' 44,77 59,93
Interest cost 5.42 5.07
Expected return on plan assets - -
Remeasurement - acturial loss/(gain) . {41.80)
Past service cost - =
For the year ended 31st March, 2018 51.19 23.20
Current service cost. 133.23 154,74
Interest cost 6.58 6.75
Expected return on plan assets - -
Remeasurement - acturial loss/{gain) - 133.567
Past service cost - -
For the year ended 31st March, 2019 139.81 295.16
Recognised in Other Comprehensive Income
{Rs. in '000)
Leave
Particulars Gratuity | Encashment
Remeasurement - Acturial loss/(gain) {49.06) 0.00
For the year ended March 31, 2018 {49.06); 0.00
Remeasurement - Acturial loss/{gain) 112,23 0.00
For the year ended March 31, 2019 112.23 0.00

The principal actuarial assumptions used for estimating the Company's defined benefit obligations are

set out below:

Year ended | Year ended

31st March, | 31st March,
Welghted average actuarlal assumptions 2019 2018
Attrition rate 17.00% 20.00%
Discount rate 7.25% 7.25%
Expected rate of increase In compensation levels 8.00% 8.00%
Expected rate of return on plan assets - -
Mortality rate IALM 2006- | JALM 2006-

08 Ultimate | 08 Ultimate
Expected average remaining working lives of employees (years) 23.00 20.00

The assumption of future salary increase takes into account the inflation, senlority, promotion and other

relevant factors such as supply and demand in employment market.
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Sensitivity Analysls:
For the year ended 31% March, 2019 i
Effecton
Effect on feave
gratuity | encashment
Change in | obligation | obligation
Partlculars _ assumptian | (Rs. in '000) | {Rs. In '000)
Disgount rate +1% 326.46 369.39
1% 360.85 409.09
Salary growth rate 1% 360.54 408.73
-1% 326.43 369.35
Withdrawal rate +1% 334.01 387.50
«1% 351,81 389,06

For the year ended 31% March, 2018

Effect on
Effect on leave’

gratuity | encashiment

Change in | obligation | obligation
Particulars assumptlon | (Rs. In '000) | (Rs. in '000)
Discount rate +1% 87.07 89.52
. -1% 94.77 96.91
Salary growth rate +1% 94,70 96,85
-1% 87.06 89.51
Withdrawal rate ‘ +1% 87.50 92.98
~1% 94,12 93,18

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur, and changes. in some of the assumptions may be
correlated. When calculating the sensitivity of the: defined. benefit obligation to sigrificant actuarial
assumptions the same method {projected unit credit method) has been applied as when calculating the
defined benefit obligation recognised within the Balance Sheet.

History of experience adjustments is as follows:

Leave
Gratuity |Encashment
Particulars (Rs. In '000) | {Rs. in '000)
For the year ended March 31, 2019
Plan Liabilities - loss/(gain) 98.52 132,47

Plan Assets - (loss)/gain -
For the year ended March 31, 2018

Plan Liabilities - loss/(gain) (6.82) {#1.19)
Plan Assets - (loss)/gain - -
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_Estlrh‘ate of expected benefit payments (in absolute terms |.e. undiscounted)

{Rs. in '000)
Particulars Gratuity
1st April, 2019 to 31st March, 2020 0.97
1st April, 2020 to 31st March, 2021 36.71
1st Aprll, 2021 to 31st March, 2022 65.16
1st April, 2022 to 315t March, 2023 100,86
1st April, 2023 to 31st March, 2024 167.17
1st April, 2024 onwards 115.94
Statement of Emplovee benefit provision
As at As:at
31st March, | 31st March,
2019 2018
Particutars {Rs. in '000) | {Rs. in '000)
Gratuity 342,80 90.75
Leave encashment 388.24 93.08
Total 73104 183.83
Current and non-current provision for Gratulty and Leave Encashment
For the year ended 31* March, 2019
{Rs. In '000)
Leave
Particulars Gratuity | Encashment
Current provision 0.97 64.36.
Non-current provision 341.83 323.88
For the year ended 31" March, 2018
(Rs. in "000)
Leave
Particulars Gratulty | Encashment
Current provision 0.33 18.44
Non-current provision 80.42 74.64
Employee benefit expenses
Year ended | Yearended
31st March, | 31st March,
2019 2018
Particulars {Rs. in '000) | (Rs. In '000)
Salaries 10,773.09 6,242.08
Contribution to Provident Fund and other funds 603.56 361.95
Staff welfare expenses 146.27 40,18
Total 11,522.92 6,644.21
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OCI presentation of defined benefit plan

- Gratulty is in the nature of defined beneflt plan. Re-measurement gains/{losses) on deflned benefit
plans are shown under OC! as items that will not be reclassified to profit or loss and also the Income
tax effect on the same.

-~ Leave encashment cost is In the nature of short term employee benefits.

Presentation in the Statement of Profit and Loss and Balance Sheet

Expense for service cost, net interest on net defined benefit liabilities / {assets) is charged to Staterment
of Profit and Loss.

tnd AS 19 do not require segregation of provision In current and non-current, however net defined
liabilities / (assets) Is shown as current and non-current provision In the Balance Sheet as per Ind AS 1.

Actuarial liabllity for short term benefits (leave encashment cost) Is shown as current and non-current
provision in balance sheet.

The Company assesses these assumptions with its projected long-term plans of growth and prevalent
industry standards, The mortality rates used are as published by one of the leading life insurance
companies in India.

36.0- Other disclosures

a) Auditors remuneration

Year ended | Year ended
31st March, | 31st March,
2019 2018
Particulars {Rs. in '000) | (Rs. in '000)
Statutory Auditors
~ Audit Fees 24.20 24.80
- For taxation matters 20.00 -
- For certification 2.00 -
Total 46.20 24,90

b) Details of loans given, investment made and guarantees given, covered under section 186{4) of the
Companies Act 2013;

Details of investment made are given under the head “Current Investments” at Note 9.

37.0-  Related party transactions

In accordance with the requirements of Ind AS 24, on related party disclosures, name of the related
party, related party relationship, transactions and outstanding balances including commitments where
control exits and with whom transactions have taken place during reported periods, are:
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Related party name and relationship

1- Key Management personnel

"1 [sanjiv Garg Director
2 |Narender Pal Singh Sethl Director
3 [Madhav Garg Whala time director

2- Related partles
Entitles where control exists - Parent, subsidiary and fellow subsidiaries

w
[~

Particulars

Relatlonship
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Jindat Saw Limited

JITE Shipyards Limited

Jindal Intellicom Limited
Jindal Intelllcom LLC

Iindal ITF Limlted

1UP. Jindal Metals & Alloys Limited
S. V. Trading Limlted

Quallty Iron and Steel Limited
Ralae] Holdings Limlted
Jindal Tubular {India) Limited
Jindal Saw HoldIngs FZE
Green Ray Holdings

Jindal Quality Tubular Umited

Jindaf Saw USA LLC

World Transload & Logistics LLG
5101 Boone LLP

Drill Pipe international LEC

Tube Technologies Inc,

Helical Anchors Inc.

Boone Real Property Holding LLC

Jindal Saw Middle East FZC
Jindal Saw Gulf LLC
Jindal internatlonal FZE

Derwant Sand SARL

Sulog Transhipment Services Limlted’

Jindai Saw Italla S.P.A. {Up to 212th February, 2019)

Ultimate parent company
Parent’s parent company
Parent company

Fellow subsidiary

Fellow subsidiary

Fellow subsldtary

Fellow subsidiary

Fellow subsidiary

Fellow subsldiary

Fellow subsidiaty

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Feltow subsidiary

Subsidlary of fellow subsidiary
Subsidlary of fellow subsidiary
Subsldiary of fellow subsidiary
Subsidiary of fellow subsidiary
Subsidiary of fellow subsidiary
Subsidiary of fellow subsidiary
Subsldlary of fellow subsidiary
Subsldiary of feflow subsidiary
Subsidtary of fellow subsidiary
Subsldtary-of fellow subsidiary
Subsldiary of fellow subsidiary

Subsidiary of fellow subsidiary

3- Entities where key management personnel and their relatives exercise significant influence

SNo

o N

Jindal Rall infrastructure Limited
Jindal Stainless (Hisar) Limited
Jindal Industries Private Limited

Timarpyr Okhla Waste Management Company Pyt Ltd
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4. Assoclate and Joint Venture

% Sharehoding /
Voting Power
Principal 1
place of
operation / As at 31st{As at 31st
Country of ‘March, | March,
$No | Nameof the entity |incorporation Principal attivities 2019 2018
1 |lindal Fittings Limited tndia  |Ductile iron fittings manufacturing | 36% 36%
2 indal MMG LLC USA Healthcare backoffice services S0% 50%

5- Key management personnel remuneration

Year ended | Yearended
31st March, { 31stMarch,
2019 2018

Particulars (Rs, in "'000) | (Rs. in '000)

Short-Term employee benefits 3,051.00 2,330.20
Post-Employment benefits

- Defined contribution plan 231.53 182.16

Total 3,282.53 2,512,386
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6- Related parties transactions

{Rs. in '000)

Partitulars

Ultimate Parent /
Parant

Other Related
Partles.

Relatives of KMP
and Enterprises-over
which KMP and thelr

relatives have
significant influence

201819

2017-18

2018-19

2017-18

2018-19

2017-18

B} Other detalls of related party transactions
I} Transactlons
1- Sale of Services
- Jindal Intellicom Limited (Parent coiripany)
- Jindal Saw-Limited (Ultimate Parent company)
- Hindal ITF Limited (Fellow subsidiary)
- lindsl Quality Tubular Limited {Fellow subsidiary)
- Jindal Tubular india Limited {Fellow subsidiary)
= JIndal Rall Infrastructure Limited
~ lindal Stalnless (Hisar) Limited
- Jindal Industries Private Limited
- Timarpur Okhia Waste Management Company Pvt Ltd

2- Purchase of Services
- Jindal intefllcom Limited (Parent company)

3- Loan taken during the year (nef of repayment}
- Jindal Intellicom Urlted (Parent company)

4- Interest pald
- Jindal Inteflicom Limited {Parent company)

5- Rent pald
~ JIndal Intellicom Limited (Parent company}

5,793.07

2,890.83

{5,000.00)

361.32

338.40

8,149.11

9,070.17
1,300.00

593.49

64.80

460,79
60,55

13.33
75.57
36.30

190.90
3,100.41
2,465.02

0.94

52.54
1,613.72
773.97
2.93
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7-

38.0-

Related parties’ outstanding balances

{Rs. i "00t})

Relatives of KMP and
Enterprises-over which
KMP and fhelr relatives
Ultimate Parent / Parent Other Related Parties | have s[gnlf!ca'ﬁt Inflience
hs at ‘Asat Asat Asat Asat |  Asat
31st March, | 31st March, | 31st March, | 315t March, | 31st March, | 315t March,
Particulars 2019 2018 2019 2018 2019 2018
1- Equlty share caphtal 1,500.00 1,500.00
2-Loan outstanding
- Jinda! Intellicom Limited {Parent company) - 5,000.00
3-Interest payable
- Jindat Intellicant Limited (Parent company) - 534,14
4+ Other payables
- Hindal ntellicom Umited (Parent company} 48.60 3,240.00
53- Trade recelvable
« lindal Inteillcom Limited {Parent company)
- Jindal Saw Limited (Ultlmato Parent company) 1,1B2.£9 2,524,800
- Jindal ITF limited {Fellow subsidiary) . 1319
» Jindsl| Quallty Tubular Limited {Fellow subsidiary) 2718 65,05
- Jindal Tubular {India) Limited (Fellow subsidiary) « 8.94
» Andal Rail infrastructure Limited 2932 2.68
~ lindal 5tainless {Misar) Limitad 377.18 1,043.02
- Jindal Industries Private Limited 41004 422,12
- Timarpur Okhla Waste Management Company Pyt Ltd! B 1.46
&- Trade payable
= Jinds! Intellicom Limited (Parent company)} 523.10 6,555.79

Lease disclosure

Operating lease — as lessee;

The Company has taken offlce premises and equipment on cancellable operating leases. Lease
rentals charged during the year in the Statement of Profit and Loss amounted to Rs. 4,48,210

(Previous year Rs, 64,800).
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39.0-

40.0-

Details related to micro, small and medium enterprises (MSME):

Particulars

Year ended
31st March,

(Rs. in '000)

2019

{Rs. in '000)

Year ended
31st March,
2018

a) Amont remalning unpaid to any MSME supplier at the end of
accounting year;
- Princlpal amount
- Interest due thereon

b} {i) Interest paid In terms of Section 16 of Micro, Small and
Medium Enterprises Developmient Act, 2006 during the year
{ii} Total amount of payments made to'the MSME suppliers
beyond the appointed day during the year

c) The amount of interest due and payable for the petiod of delay in
making payment (which has been pald but beyond the appointed
day during the year) but without adding the interast s pecified
under the Micro, Small and Medium Enterprises Development
Act, 2006 at the end of accounting year

d} The amount of Interest accrued and remaining unpaid at the
end of the accounting year

e) The amount of further interest remalining due and payable relating
to any earlier year

Earnings per share (EPS)

Particulars

Year ended
31st March,
2019
(Rs. in '000)

Year ended
31st March,
2018
(Rs. in '000)

Net profit after tax from continuing operations
{nurnerator for Basic EPS)

Weighted average number of equity shares
{denominator for Basic / Diluted £PS)

Earnings per equity share from continuing operations
(Basic / Diluted) (In Rs.)

10,028.55

1,50,000

66.86

320.38

1,50,000

2.14

The number of shares used in computing basic EPS is the weighted average number of shares

outstanding during the year,

The diluted EPS is calculated on the same basis as basic EPS, after adjusting for the effects of
potential dilutive equity, which the Company did not have during the period under report.
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41.0-

42.0-

Impairment review

Assets are tested for Impairment whenever there are any internal or external indlcators of
impairment,

Impairment test is performed at the level of each Cash Generating Unit {'CGU’} or groups of CGUs
within the entity at which the assets are monitored for internal management purposes, within an
operating segment,

The impalrment assessment Is based on higher of value In use and value from sale cafc_uiations_.
During the year, the testing did hot result In any impairment in the carrying amount of the assets,

The measurement of the cash generating units value In use s determined based on financial plans
that have been used by management for internal purposes. The planning horizon reflects the
assumptlions for short to- mid-term market conditions,

Key assumptions used in value-in-use calculations:

- Operating margins (Earnings before interest and taxes)
- Dlscount rate

~ Growth rates

- Capital expenditure

Operating margins: Operating margins have been estimated based on past experience after
considering Incrémental revenue arising out of adoption of valued added and data services from the
existing and new customers, though these benefits are partially offset by decline In tariffs in a hyper
competitive scenario. Margins will be positively impacted from the efficiencies and initiatives driven
by the Company; at the same time, factors like higher churn, increased cost of operations may
impact the margins negatively.

Discount rate: Discount rate reflects the current market assessment of the risks specific to a CGU or
group of CGUs. The discount rate is estimated based on the welghted average. cost of capital for
respective CGU or group of CGUs.

Growth rates: The growth rates used are In line with the long term average growth rates of the
respective Industry and country in which the entity operates and are consistent with the forecasts
included in the industry reports.

Capital expenditure: The cash flow forecasts of capital expenditure are based on past experience
coupled with additional capital expenditure required.

In the absence of confirmatory letters as to balances from some parties, the figures shown under
‘Trade Payables', ‘Other Financial Liabilities and ‘Trade Receivables' are such as are reflacted in the
hooks of the Company,
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43.0-  Previous year figures are given In brackets and have been regrouped/rearranged, where found
hecessary, 10 make them comparable with the current year figures,

As per our report of even date attached

For 5. Nayyar & Company
Chartered Accountants

ERN 002439N

\ oA L .

o o CHARTERE
Sanjeav Wayyar U ACCOUN sar
Proprietor
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Place: New Delfhi
Dated: 17\ April, 2019

For and on behalf of the Board of Directors

San]iv Garg Madhav Garg

Director Whole-time Director
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