Price Waterhouse Chartered Accountants LLP

Review Report

The Board of Directors
Jindal Saw Limited
Jindal Centre,

12, Bhikaji Cama Place,
New Delhi - 110066

1. We have reviewed the unaudited financial results of Jindal Saw Limited (the “Company”) for the
quarter and the half year ended September 30, 2019 which are included in the accompanying
Statement of standalone unaudited financial results for the quarter and half year ended September
30, 2019, the statement of assets and liabilities as on that date and the statement of cash flows for the
half-year ended on that date (the “Statement”). The Statement has been prepared by the Company
pursuant to Regulation 33 and Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the “Listing Regulations, 2015”), which has been
initialled by us for identification purposes. Attention is drawn to the fact that the statement of cash
flows for the corresponding period from April 01, 2018 to September 30, 2018, as reported in the
Statement have been approved by the Company’s Board of Directors, but have not been subjected to
review. The Statement is the responsibility of the Company’s management and has been approved by
the Board of Directors. Our responsibility is to issue a report on the Statement based on our
review.

2, We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued
by the Institute of Chartered Accountants of India. This Standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of material misstatement.

3. Areview is limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion,

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the Statement has not been prepared in all material respects in accordance with the applicable
Accounting Standards prescribed under Section 133 of the Companies Act, 2013 and other recognised
accounting practices and policies and has not disclosed the information required to be disclosed in
terms of Regulation 33 and Regulation 52 of the Listing Regulations, 2015 including the manner in
which it is to be disclosed, or that it contains any material misstatement.
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of dal dited fi 1al results for the quarter and halfyear ended September 30, 2019
[ Crores)
5. [Particulars Quarter ended Half year ended Year ended
No. 30.09.2019 30.06.2019 30.09.2018 30.09.2019 30.09.2018| 31.03.2019
dited Unaudited Unaudi dited Unaudited Audited
A |Continuing operations :-
1 |Income
Revenue from operations 2,353.08 2,580.98 2,345.62 4,934.06 4,635.67 9,829.49
Oihar Income 45.95 47.96 55,99 93.91 111.90 221,10
Total Income from contlnuing operatlons (1) 2,399.03 2,628.94 2,401.61 5,027.97 4,747.57 10,050.59
Nl |Expenses
(Lost of materlals consumed 1,482.07 1,469.10 1,571.53 2,951.17 296142 5,914.89
Purchases of Stock-in-Trade 36.72 175.08 46,10 211.80 46.10 469.77
Changes In Inventorles of finished goods, stock-in-trade and work-In-progress (95.53) (16.75) (119.26) (112.28) (27.95) (113.99)
Empluyee benelits expense 163.00 158.82 147.62 321.82 29146 577.17
Fina osts 131,12 117.88 14422 249.00 292.09 496.11
[epreciation and amortlsation expense 7137 68.82 72.43 140.19 137.69 281,42
(her expenses 451,29 439.64 392.23 £90.93 762.83 1.686.22
Total expenses of continuing operations (17} 2,240.04 2,412.59 2,254.87 4,652.63 4,463.64 9,311.59
Il {Profit/{loss) from continuing operations before exceptional Items and tax
(1-10) 158.99 216.35 146.74 375.34 283.93 739.00
IV |Exceptional ltems (refer Note 7) 53.57 . . 53.57 .
V [Prolit/{lass) from continuing operations before tax (I11-1V) 105.42 21635 146.74 321.77 283.93 739.00
V1 |Tax expense:
Current kax 57.79 74.99 45.73 132.78 89.31 221.08
Peferred tax (refer Note 3) (255.82) 419 0.71 (260.01) (0.73) 19.83
Tutal tax expense (198.03) 70.80 46.44 (127.23) 88.58 24091
V1L |Net profit/(loss) from continuing operations alter tax (V-VI) (A) 303.45 145.55 100.30 449.00 195.35 498.09
B |Discontinued operations:-
Prafit/{lnss) from discontinued operatlons 220 275 3.05
Tax credit/(expense) of discontinued operations - (0.77) {0.96) (1.07)
Profit/(logs) rom discontinued operatlons after tax (B) * E 143 = 179 1.98
C |Profit/{luss) for the year/period (C=A+B) 30345 145.55 101.73 449.00 197.14 500.07
D |Other Comprehensive Income (OCL):
i Items that will not be reclassifled to profit or loss:
(1) Re-measurement galns/(losses) on defined beneflt plans (0.51) [L51) 2.80 (1.02) 4.81 (2.05)
(il) Income tax effect on above item 0.18 0.18 (0L98) 0.36 (1.68) 0.72
‘Total other comprehenslve Income for the year/period (D) {0.33) (0.33) 1.82 (0.66) 313 (2.33)
E |Tuta) Comprehensive Income for the year/period (E=C+D) 303.12 145.22 103.55 448.34 200,27 498.74
F |Earnings per equity share of€ 2/- each
For continulng operation (€):
(i) Baslc 9.49 4.55 314 14.04 6.11 15.58
(ii) Dlluted 9.49 4.55 3.14 14.04 6.11 15.58
(Not )| (Not fwed)| (N lged)]  (Not lised)| (Not lised)
For discontinued operation (€):
(] Baslc 0.05 0.06 0.06
(£i] Diluted . . 0.05 . 0.06 0.06
{Not lised)[ (Not Mged)| [(MNut lised)| (Not lised)| (Not lised)
Fur discontinued & continuing operations (€):
(1) Basic 9.49 4.55 319 14.04 6.17 15.64
(1¥) Diluted 9.49 4.55 3.19 14.04 6.17 15.64
(Not d)| (Not lsed)| (Not lised)| (Not lised)| (Not lised)
G |Netwaorth
(1} Paid-up equity share capltal (¥ 2 per share) 63.95 63.95 63.95 63.95 63.95 63.95
(11) Reserves/other equity 6,672.78 6,003.09 6,301.56
(1i§) Deb e Redemption Reserve (included in (ii) above) 79.12 77.65 78.81
(iv] Net worth 6,736.73 6,067.04 6,365.51
H [Ratios
{1} Debt Equity Ratio 0.61 0.64 0,65
(1) Debt Service Coverage Ratlo 1.84 185 2,09
[11i) Interest Service Coverage Ratlo 286 245 3,06
[iv] Asser Coverage for NGDs 3.50 312 3.22

Formulae for computatlon of ratlos are as follows :
(1) Debt Equity Ratio : Total Debt/ Net Worth
Tata] Debt : Secured Loans + Unsecured Loans - Liquid Investments

Net Worth : Equity Share Capltal + Reserves (Excluding Revaluation Reserve) + Compulsorily Convertible Debentures
(1}) Debt Service Coverage Ratlo : EBDIT / (Financlal costs + Princlpal repayment during the period)

(i1t} Interest Service Coverage Ratlo : EBDIT / Financial costs
EBDIT : Profit before Taxes + Depreclation + Financlal costs

Asset Coverage for NCDs : Net fixed assets including CWIP/ Long term loans and NCDs having first parl-passu charge on fixed assets




JINDAL SAW LIMITED
Statement of standalone assets and liabilities

(¥ Crores)
S. |Particulars As at As at
No. 30.09.2019 31.03.2019
Unaudited Audited
ASSETS
(1) [Non-Current Assets
(a) Property, plant and equipment 5,578.22 5,690.84
(b) Capital work-in-progress 346.55 230.59
(c) Right-of-use assets (refer Note 8) 39.83 -
(d) Intangible assets 583 6.30
(e) Financial assets
(i) Investments 637.46 664.73
(ii) Trade receivables 797 7.97
(iii) Loans 376.40 385.01
(iv) Other financial assets 82.51 58.92
(f) Other non-current assets 14.77 23.79
{2) |Current Assets
(a) Inventories 2,520.49 2,746.37
(b) Financial assets
(i) Trade receivables 1,526.20 1,862.24
(ii) Cash and cash equivalents 3.63 61.28
(iii) Bank balances other than (ii) above 51.11 49.89
(iv) Loans 1,146.26 1,080.27
(v) Other financial assets 105.30 32.53
(c) Contract assets 536 7.50
(d) Current tax assets (net) 39.83 41.86
(e) Other current assets 401.17 356.81
TOTAL ASSETS 12,888.89 13,306.90
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 63.95 63.95
(b) Other equity 6,672.78 6,301.56
Liabilities
(1) |Non-Current Liabilities
(a) Financial liabilities
(i) Borrowings 1,426.98 1,618.77
(if) Lease liabilities (refer Note 8) 38.01 -
(iii) Other financial liabilities 29.52 29.52
(b) Provisions 93.97 94.95
(c) Deferred tax liabilities (net) 346.87 545.29
(d) Other non-current liabilities 109.69 112.47
(2) [Current Liabilities
(a) Financial liabilities
(1) Borrowings 2,432,96 2,322.92
(ii) Trade payables
(A) total outstanding dues of micro enterprises and small
enterprises; and 2.49 414
(B) total outstanding dues of creditors other than micro
enterprises and small enterprises 1,046.06 1,568.45
(iit) Lease liabilities (refer Note 8) 2.17 -
(iv) Other financial liabilities 480.47 414,07
(b) Other current liabilities 117.63 198.73
(c) Provisions 20.03 12.75
(d) Current tax liabilities (net) 5.31 19.33
TOTAL EQUITY AND LIABILITIES 12,888.89 13,306.90




Jindal SAW Limited
‘Statement of standalone cash flow

(X Crores)
Particulars Half year ended Half year ended
30.09.2019 30.09.2018
Unaudited Unreviewed
A. CASH INFLOW/ (OUTFLOW) FROM OPERATING ACTIVITIES
Net profit/(loss) before tax and after exceptional items from continuing
operations 321.77 283.93
Net profit/(loss) before tax and after exceptional items from discontinued
operations 2.75
Adjustments for:
Add/(less) (includes items for discontinued operations, wherever applicable)
Depreciation and amortisation 140.19 137.69
Income from government grant (2.57) (2.47)
Interest expense and bank charges 230.87 214.51
Loss on sale of property, plant and equipment and intangibles (net) 0.08 (1.46)
Liquidated damages 0.04 0.27
Bad debts written off (net) (0.10) (0.04)
Provision for doubtful debts and advances 34.59 8.47
Effect of unrealised foreign exchange (gain)/loss 52.98 (27.62)
Net (gain)/loss on derivatives (1.75) 3.11
Diminution of investment in subsidiary- exceptional items 53.57 u
Interestincome (114.90) 393.00 (91.75) 240.71
Operating profit before working capital changes 714.77 527.39
Changes in operating assets and liabilities:
Inventories 225.88 (277.62)
Trade receivables 301.85 (217.47)
Loans, other financial assets and other assets (50.45) (42.11)
Trade payables (526.94) 994,14
Other financial liabilities, provisions and other liabilities (59.67) (109.33) 74.80 531.74
Cash generated from operations 605.44 1,059.13
Tax paid {82.81) (53.31)
Net cash inflow / (outflow) from operating activities 522.63 1,005.82
B. CASH INFLOW/{OUTFLOW) FROM INVESTMENT ACTIVITIES
Purchase of property, plant and equipment and intangible assets (184.73) (208.81)
Sale proceeds from property, plant and equipment and intangible assets 8.09 6.46
Purchase of non-current investments of subsidiaries (36.55) -
Loan received back from related and other parties 10.06 1.59
Loan given to related and other parties (67.52) (33.54)
Interest received 43.24 16.82
Net cash inflow / (outflow) from investing activities (227.41) (217.48)
C. CASH INFLOW/(OUTFLOW) FROM FINANCING ACTIVITIES
Dividend paid including dividend distribution tax (60.07) -
Proceeds from non-current borrowings 3.73 0.47
Repayment of debentures (30.00) (30.00)
Repayment of non-current borrowings (103.70) (64.36)
Repayment of lease liabilities (3.03) (0.90)
Increase/(decrease) in current borrowings 59.92 (464.69)
Interest and bank charges paid (219.71) (226.75)
Net cash inflow / (outflow) from financing activities (352.86) (786.23)
Net changes in cash and cash equivalents (57.64) 211
Cash and cash equivalents at beginning of the year 61.28 9.26
Exchange difference on translation of foreign currency cash and cash equivalents
(0.01) 0.05
Cash and cash equivalents at end of the year 3.63 11.42

NOTES:

1. Increase/(decrease) in current borrowings are shown net of repayments.

2. Figures in bracket indicates cash outflow.

3. The above cash flow statement has been prepared under the indirect method set out in IND AS - 7 'Sta/t/g;;la itof Cash Flows'
P Aoy
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Notes:

1.

In arbitration proceedings initiated by Jindal ITF Limited (JITF), the subsidiary of the Company for disputes with
one of its customers, the final award has been pronounced by the Hon'ble Arbitral Tribunal in favour of the
subsidiary allowing various claims to the tune of ¥ 1891.08 crores plus interest and applicable taxes. The counter
claims of customer were disallowed by the Hon’ble Tribunal in entirety. The award amount includes claim for
Minimum Guarantee Quantity of 1st year and 2nd year towards which the subsidiary has already received ¥
356.31 crores on submission of equivalent amount of bank guarantees pursuant to two earlier interim awards.
The customer has challenged the award in Hon'ble Delhi High Court. The Hon’ble Delhi High Court in its interim
order dated September 23, 2019 asked the customer to further deposit ¥ 500 crores with registrar within six
weeks from the date of order. The order also state that the above amount of ¥ 500 crore will be released to JITF
on submission of Bank Guarantee and handing over the infrastructure as per terms of contract. Based on the
current status of the matter and the legal advice obtained, the Company is of the view that the final outcome of the
dispute resolution process would not have any negative impact on carrying amount of investments and loans &
advances in JITF and consequently no adjustment has been made on the carrying amount of investments and
loans.

The Company has one primary business segment i.e. Iron & Steel products.

Pursuant to the Taxation Laws (Amendment) Ordinance, 2019 (‘Ordinance’) issued by Government of India on
September 20, 2019 which is effective for financial year beginning April 1, 2019, domestic companies have the
option to pay corporate income tax @ 22% plus applicable surcharge and cess (‘New tax rate’) subject to certain
conditions. The Company has made an assessment of the impact of the Ordinance and decided to continue with
the existing tax structure until utilisation of minimum alternative tax (MAT) asset. However, in accordance with
the accounting standards, the Company has also evaluated the outstanding deferred tax liability, and written back
deferred tax liability amounting to ¥ 231.13 crores.

The domestic credit ratings for Long Term Debt/ Facilities/NCDs has been reaffirmed as CARE AA (stable outlook)
and ratings for the Short Term Debt/ Facilities has been reaffirmed as CARE A1(+), by CARE ratings on October 1,
2019.

The details of secured non-convertible debentures are as follows:

No.

o Particulars of NCDs Previous Due Dates Next Due Dates

Principal Interest Principal Interest

T

¥ Crores
Crores

1(a) | on 07.09.2012) - 12-09-2018

- >
10.50% NCDs (issued 12-09-

Series | AL

12-09-

(b) |-  Seriesll 12-09-2019 e

: 12-09- 12-09-
(o |- Series 111 None 2019 40 2020 420 | 12-09-2020

10.38% NCDs (issued 26-06- 26-12- ey
on 24.12.2012) None 2019 125 2021 6.51 | 26-12-2019

10.73% NCDs (issued 26-06- 26-12- B
on 24.12.2012) None = 125 o~ 6.72 | 26-12-2019

The Principal and Interest due on previous dates has been paid.

Non-Convertible Debentures are secured by first pari-passu charge by way of English mortgage on the Company's
specificimmovable properties located in the state of Gujarat and by way of equitable mortgage of Company's other

\\\‘.":;_ 2
. %
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immovable properties and hypothecation of movable fixed assets both present and future in favour of Debenture
Trustees.

6. The Statement of Cash Flow for the half year ended September 30, 2018 has been approved by the Company’s
Board of Directors, but has not been subject to limited review.

7. Exceptional items of ¥ 53.57 crores represents provision for impairment of investment in subsidiaries and
associates.

8. Effective April 1, 2019, the Company has adopted Ind AS 116 "leases” using the modified retrospective method.
This has resulted in recognition of right to use asset of ¥ 39.83 crores and a lease liability of ¥ 40.18 crores as at
September 30, 2019 (both separately disclosed in balance sheet). Including the amount recognised as finance lease
asset of ¥ 31.99 crores and finance lease obligation of ¥ 27.95 crores under erstwhile lease standard as at March
31, 2019 been reclassified.

9. Previous quarter/periods figures have been regrouped/rearranged, wherever considered necessary to conform
to current quarter and year ended classification.

10.These results are reviewed by the Audit Committee and approved by the Board of Directors in their meeting held
on October 31, 2019. The Statutory Auditors have carried out limited review of the results for the quarter and half
year ended September 30, 2019.

By Order of the Board
For JINDAL SAW LIMLTED
Place: New Delhi i Sminu Jindal
Date: October 31, 2019 Managing Director

DIN: 00005317




Price Waterhouse Chartered Accountants LLP

Review Report

To

The Board of Directors
Jindal Saw Limited
Jindal Centre,

12, Bhikaji Cama Place,
New Delhi — 110066

1. We have reviewed the unaudited consolidated financial results of Jindal Saw Limited (the “Parent”),
its subsidiaries (the parent and its subsidiaries hereinafter referred to as the “Group”), jointly
controlled entity and associate company (refer para 4 below) for the quarter and the half year ended
September 30, 2019 which are included in the accompanying ‘Statement of consolidated unaudited
financial results for the quarter and half year ended September 30, 2019’, the unaudited consolidated
statement of assets and liabilities as on that date and the consolidated statement of cash flows for the
half-year ended on that date (the “Statement”). The Statement is being submitted by the Parent
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the “Listing Regulations”), which has been initialled by
us for identification purposes. Attention is drawn to the fact that the consolidated figures for the
corresponding quarter ended September 30, 2018, the corresponding period from April 01, 2018 to
September 30, 2018 and consolidated figures for the Statement of Cash flows for the period from April o1,
2018 to September 30, 2018, as reported in these financial results have been approved by the Parent’s
Board of Directors, but have not been subjected to review.

2. This Statement, which is the responsibility of the Parent’s Management and has been approved by
the Parent’s Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 347),
prescribed under Section 133 of the Companies Act, 2013, and other accounting principles generally
accepted in India. Our responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. This Standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33
(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, to the extent applicable.

4. The Statement includes the results of the following entities:

Subsidiaries (Direct):

Jindal ITF Limited

IUP Jindal Metals & Alloys Limited
S. V. Trading Limited

Quality Iron and Steel Limited
Ralael Holdings Limited

Jindal Saw Holdings FZE

Greenray Holdings Limited

Jindal Tubular (India) Limited
JITF Shipyards Limited

Price Waterhouse Chartered Acconntunf&iy’;ﬂ liiléthtg, Nu! 8, 7th & 8th Floor, Tower - B, DLF Cyber City

Gurgaon - 122 002 S
T: +91 (124) 4620000, 3060000, F: +91 (124) 4620620

Registered office and Head office: Sucheta Bhawan, 11A Vishnu Digambar Marg, New Delhi 110 002

Price Waterhouse {a Partnership Firm) converted into Price Waterhouse Charlered Accountants LLP (a Limited Liability Parinership with LLP idenlity no: LLPIN AAC-5001)

with effect from July 25, 2014. Post its conversion to Price Waterhouse Chartered Accountants LLP, its ICAI registration number is 012754N/N500016 (ICA registration
number before conversion was 012754N)



5.

6.

Jindal Quality Tubular Limited

Subsidiaries (Indirect):

Jindal Saw USA, LLC

Jindal Saw Middle East FZC

Derwent Sand SARL

Jindal Saw Gulf L.L.C.

Jindal International FZE

Jindal Intellicom Limited

iCom Analytics Limited

Jindal Intellicom, LLC (till August 05, 2019)
World Transload & Logistics LLC

5101 Boone LLP

Tube Technologies INC

Helical Anchors INC

Boone Real Property Holding LLC
Drill Pipe International LLC

Sulog Transshipment Services Limited

Associate
Jindal Fittings Limited

Joint Venture of indirect subsidiary
Jindal MMG LLC

Based on our review conducted and procedures performed as stated in paragraph 3 above and based on
the consideration of the review reports of the other auditors referred to in paragraph 6 below, nothing
has come to our attention that causes us to believe that the accompanying Statement has not been
prepared in all material respects in accordance with the recognition and measurement principles laid
down in the aforesaid Indian Accounting Standard and other accounting principles generally accepted
in India and has not disclosed the information required to be disclosed in terms of Regulation 33 of the
Listing Regulations, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

We did not review the interim financial statements / financial results of 24 subsidiaries included in
the consolidated unaudited financial results, whose interim financial statements / financial results
reflect total assets of Rs. 5,389.93 crores and net assets of Rs. 1,186.90 crores as at September 30,
2019 and total revenues of Rs. 401.51 crores and Rs. 1,071.94 crores, total net loss after tax of Rs.
100.73 crores and Rs. 136.51 crores and total comprehensive loss of Rs. 102.94 crores and Rs. 136.80
crores, for the quarter ended and for the period from April 01, 2019 to September 30, 2019,
respectively, and cash flows (net) of Rs. 30.92 crores for the period from April 01, 2019 to September
30, 2019, as considered in the consolidated unaudited financial results. The consolidated unaudited
financial results also includes the Group’s share of net profit/(loss) after tax of Rs. Nil and Rs. Nil
and total comprehensive income / loss of Rs. Nil and Rs. Nil for the quarter ended and for the period
from April 01, 2019 to September 30, 2019, respectively, as considered in the consolidated unaudited
financial results, in respect of 1 associate and 1 joint venture, whose interim financial statements /
financial results have not been reviewed by us. These interim financial information / financial results
have been reviewed by other auditors and their reports, vide which they have issued an unmodified
conclusion, have been furnished to us by the Management and our conclusion on the Statement, in so
far as it relates to the amounts and disclosures included in respect of these subsidiaries, associates and
joint ventures, is based solely on the reports of the other auditors and the procedures performed by us
as stated in paragraph 3 above

Our conclusion on the Statement is not modified in respect of the above matters.




¥ The consolidated unaudited financial results includes the interim financial information of 1
subsidiary which have not been reviewed by their auditors, whose interim financial
information reflect total assets of Rs. 13.66 crores and net assets of Rs. (10.83) crores as at September
30, 2019 and total revenue of Rs. Nil and Rs. Nil, total net loss after tax of Rs. 0.50 crores and Rs.
1.47 crores and total comprehensive loss of Rs. 0.63 crores and Rs. 1.41 crores for the quarter ended
September 30, 2019 and for the period from April 01, 2019 to September 30, 2019, respectively,
and cash flows (net) of Rs. 0.04 crores for the period from April 01, 2019 to September 30, 2019, as
considered in the consolidated unaudited financial results. According to the information and
explanations given to us by the Management, these interim financial information are not material to the
Group.

Our conclusion on the Statement is not modified in respect of the above matter.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants

574;4,4... 2
Sougata Mukherjee
Partner

Membership Number 057084
UDIN: 19057084AAAACQ5549
Place: New Delhi

Date: October 31, 2019



JINDAL SAW LIMITED
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St of lidated unaudited fi 18l results for the quarter and half year ended September 30, 2019
(R Crores}
S. | Particulars Consolkiated |
No. Quarter Ended Half yur snded Yoar Ended
30.09.2019 30.06.2019 30,09.2018 30.09.2019 91.03.2029)
Unaudited Unaudited Unreviewsd Unaudited Unreviswed Audited
A fons -
| |incoms
Revenue from operations 2,681.59 3,056.46 2,960 12 5,738 05 5,721.30 12,117.00
Dther income 2938 2518 36.43 54,56 7172 146.17
|Total Income from continuing operations (1) 2,710.97 9,081.64 21,596.55 5,792.61 5,793.07 12,260.17
Il [Expansas
Cost of materials consumed 1,609 13 1,766 46 1,915 12 3,37559 3,512,14 0018
Purchases of Stock-in-Trade 48 19 17508 50.95 22327 57.00 463,91
Changes in inventories of linished goods, stock-in-trade and work-in-progress {99 33) (5049) {13927} (149,83 156,96} (108, 12);
Employee benelits expense 24199 23887 23450 480,86 459,79 91417
Finance costs 15530 146 07 17044 30137 35353 615.23
[ proc anch ammart ko expens 10073 100.21 10049 200.94 193.66 396,28
Dther expenses 539,96 530.15 55364 Lol 1,048, 63 2,261.81
iTotal @panses of continuing operations (Il) 2,595.97 2,906.35 2,885.87 5,502.32 5,568.09 11,653.46
1] (loas) from bafore share of profit/{loss) of joint venture and
assoclate, exceptional items and tax (M) 115.00 175.29 110.68 250.29 22488 609.71
V (B items- i f {refer note 4} (24.48) 124 48} 37790
V |5hare of profiL/{loss} of joint venture and associate (amount below rounding off norms)
Vi / from before tax (I1HV4V} 90.52 175.29 110.68 265.81 224.98 967.61
VIl [Tax expanse:
Current tax 61.02 80380 5642 14182 10956 256 61
Deferred tax (refer note 3} {22851} 16 47) (19 44)) |244.08) £36.54) {44 99)
I Total tax expense (V1) (167.49) 64,98 36.98 (103.16) 73.02 211.62
Vil [Net proftt/(loas) from after tax (VI-VII} (A) 258.01 110.96 73.70 360.97 151.96 715.99
B |Discontinued oparstions :-
(loss) from inued (1.24) 11.52) {001} (2.74) (1-03) (11.21)
Tax credit/(expense) of disconlinued operations 077 (Cr56) {1.07)
/(loss) from aftar tax (8) (1.24) (1.52) {0.78), [2.76) 259) (12.28)
C [Profit/{loes) for the yeer/period (C=A+B) 256.77 109.44 7292 366.21 149.97 763.71
Attributable to:
Crryrs af e Paremiy 30104 13137 9718 43240 18993 850.16
Non-controlling interest {44 26} (21.93) {2426} ([ %1] 405H) {86.45)|

D |Other Comprehensive Incoms (OCI):

@, itams that will not be reclassified to profit or loss:
(i) Re-measurement gains/{losses) on defined benefit plans {055) (055) 279 [ 472 {217)
i) Share of joint venture and associate of re-measuremenl gaints/{losses) on defined benefit
plants (amount below rounding ofl norms)

(i) Equity Instruments through Other Comprehensive Income

it} Income tax effact on above items. 0.19 019 (097) 038 11L.6%) 0.75
b. ttems that will ba recinssified to profit or loss:
i) Exchange differences in translating the financial statements of a foreign operation 4382 (147} {787} 335 119.57) (26 36)
lii) Net gan/{loss} on cash lNow hedges
(i) Debt Instruments through Other Comprehensive Income (0.,06) (1.00) {0.68) (s 1) (00500 (173)]
{14} g Yo eHech o dboe itema 0.02 0.22 0.15 0.24 013 039
Total other comprahanatve income for the year/pariod (D) 442 (2.61) {6.58) 1.8 (16.97) (29.12)
|Attributable to:
Dwners of the Parent 265 {3.44) 663 1,73} 6.41 (17 21}
Non-controlling interesl 177 083 {13.21) 260 123.34) {11 91)
E [Total Comp: Income for the year/p: (E=C4D} 26119 106.83 66.34 368.02 132.40 734.59
Attributable to:
Dwners of the Parent 30368 127,93 103.82 43161 196 35 83295
[Non-controlling interest (42.49) (2110) (37 48) [E3.59)) (63.95) {98 36)
F |Eamings par equity share of ¥ 2/- ssch
For continuing operation {T):
(1) Basic 945 4,16 306 1361 6.02 2697
(i) Diluted 945 416 306 1361 602 2697
(Not annualised) {Not ) (Not {Not a lised! (Not
For discontinued operstion [€):
(i) Basic (0 04} {©.05) {002) (leel) {[fet1) (038)
(i) Diluted {004y (005} (002) [0.0¥} \CLCE), (038)
{Not {Not i {Not hised) {Net annualised} [Not annualised)
For & )
(1) Basic. 9.41 411 o4 1352 594 2659
(1) Diluted 9.41 411 304 1352 594 2659
|No} 1] (Not i |Not d| (NoL i (Not
G [Networth
(i) Paid-up equity share capital (¥ 2 per share) 6395 63,95 6335 6395 6395 6395
(i) Nesmyves/ i eoguity 6,572.68 5,581 SB 6,218 41
(ii1) Debenture Redemption Reserve (included in above} 7912 77.65 78 81
(v) Net worth 6,636 63 5,645 53 6,282 36
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JINDAL SAW LIMITED
Statement of consolidated assets and liabilities

(¥ Crores)
S. Particulars Consolldated
No.
As at As at
30.09.2019 31.03.2019
unaudited Audited
ASSETS
(1) |Non-Current Assets
(a) Property, plant and equipment 7,021.31 7,153.90
(k) Capital work-in-progress 379.26 259.78
(c) Right of use assets (refer note 5) 176.65 -
(¢) Intangible assets 8.36 8.88
() Financial assets
(i} Investments 186.85 188.62
(i) Trade receivables 7.97 7.97
{ili} Loans 512.52 507.58
{iv) Other financial assets 216.02 198.94
(e) Deferred tax assets (net) 372.52 389.58
() Other non-current assets 15.80 26.05
{(2) [Current Assets
(a) Inventories 3,027.06 3,187.49
(b) Financial assets
(i} Investments 6.21 1.77
(i) Trade receivables 1,767.45 2,212.61
(iti) Cash and cash equivalents 101.00 144.25
(iv} Bank balances other than (iii) above 102.30 87.27
{v) Loans 101.09 115.99
(vi} Other financial assets 45.87 25.89
{c) Contract assets 13.43 15.03
{d) Current tax assets (net) 63.83 63.46
(e} Other current assets 622.60 559.16
(f) Assets held for sale 32.34 16.83
TOTAL ASSETS 14,780.44 15,171.05
EQUITY AND LIABILITIES
Equity
{a) Equity share capita! 63.95 63.95
(b} Other equity 6,572.68 6,218.41
{c) Non-Controlling Interest (445.84) (382.25)
Liabllities
(1) |Non-Current Liabllities
(a) Financial liabilities
{i) Borrowings 2,411.72 2,633.12
{ii) Lease liabilities (refer note 5) 165.20 -
{iii) Other financia! liabilities 29.52 29.52
{b) Provisions 106.10 105.96
(c) Deferred tax liabilities {net) 384.45 583.38
{d) Other non-current liabilities 113.02 120.41
(2) |Current Liabllities
(a) Financial Liabilities
(i} Borrowings 2,869.05 2,683.87
(ii) Lease liabilities (refer note 5) 10.24 -
(i) Trade payables
(A) total outstanding dues of micro enterprises and small
enterprises; and 2.88 5.47
(B) total outstanding dues of creditors other than micro
enterprises and small enterprises 1,182.09 1,798.29
(iv} Other financial liabilities 723.48 606.48
(b) Other current liabilities 510.17 605.55
(c) Provisions 25.87 18.20
(d) Current tax liabilities (net) 17.58 41.15
(e} Liabilities associated with assets held for sale 38.28 39.54
TOTAL EQUITY AND LIABILITIES 14,780.44 15,171.05




JINDAL SAW LIMITED
Consolldated segment Information for the quarter and half year ended September 30, 2019

(¥ Crores)
S. | Particulars [« lidated
No. Quarter ended | Half year ended [ Year Ended
30,09.201! 30.06.201! 30.09.201 31.03.2019
Unaudited| Unaudited Unreviewed Audited
1 ([Segmant Revenue
a) Iron & Steel
a, continuing operations 2,646.81 3,020.93 2,935.97 5,667.74 5,678.28 12,011.65
b. discontinued operations - . : = 1
b} Waterways Logistics - -
a, continuing operations 6,32 5.69 2.57 12,01 6.17 17.93
b. discontinued operations - . - .
c) Others 28.46 29.91 21.83 58.37 37211 88.12
Sub Total 2,681.59 3,056.53 2,960.37 5,738.12 5,721.56 12,117.70
Less: Inter-segment Revenue 0.00 0.07 0.25 0.07 0.26 0,70
Total 2,681.59 3,056.46 2,960.12 5,738.05 5,721.30 12,117.00
2 |Segment Results
Profit/(loss) before finance costs, exceptional items and
tax
@) lron & Steel
a. continuing operations 271.02 308.67 285.61 579.69 564.13 1,166.96
b. discontinued operations (0.51) (0.59) {0.01) (2.10) 0.50 (10.59)
b} Waterways Logistics
a. continuing operations (14.78) {10.31) {32.48) {25.09) (44.75) (66.84)
b. discontinued operations - - - - - 3.05
;) Others 0.41 1.75 179 2.16 1.58 9,08
Total segment profit/{loss) before finance costs,
exceptional items and tax 256.14 299,52 254,91 555.66 521.46 1,101.66
Finance costs (156.03} (147.00} (170.45) (303.03) (355.67) (618.90)
Linallocable corporate income 13.65 21,25 26.20 34.90 57.55 115.74
Profit/{loss) before tax and exceptional Items 113.76 173.77 110.66 287.53 223.34 59850
Exceptional items- income/(expense) - lron & Steel
continuing operations (24.48) (24.48) 377.90
Share of profit/(loss) of joint venture and associate - - - . E =
Profit/(loss) before tax 89.28 173.77 110.66 263.05 223.34 976.40
Less: Tax expense {167.49) 64.33 37.74 {103.16) 73.97 212.69
Profit/(loss) after tax 256.77 109.44 72.92 366.21 149.37 763.71
3  |Segment Assets
a) Iron & Steel 12,802.44 13,387.11 12,869.88 12,802.44 12,869.88 13,189.64
b) Waterways Logistics 638.02 640.06 660.74 638.02 66074 645.16
c} Others 57.70 54.06 38.06 57.70 38.06 50.43
d] Unallocated 1,782:28 1.345.66 1,066.56 1,282.28 1,066.56 1,285.82
Total Segment Assets 14,780.44 15,426.89 14,635.24 14,780.44 14,635.24 15,171.05
4 |Segment Labllities
a) Iron & Steel 1,822.73 2,322.63 2,482.94 1,822.73 2,482,94 2,485.88
Iy} Waterways Logistics 39767 397.99 398,65 397.67 398.65 408.76
t) Others 22.89 22.50 16.41 22.89 16.41 19.90
d} Unallocated 6,346.36 6,676,681 6.452.05 6,346.36
Total Segment Liabllities 8.589.65 9.419.93 9,350.05 B,589.65




JINDAL SAW LIMITED

Consolidated statement of cash flows for the half year ended September 30, 2019

(Rs. Crores)
Rarticlians Half year ended Half year ended
September, 30 2019 September 30,2018
unaundited unreviewed
A. CASH INFLOW/ {OUTFLOW) FROM THE OPERATING ACTIVITIES
Net profit/(loss) before tax and after exceptional items from contlnuing operations 265.81 22498
Net profit/(loss) before tax and after exceptional items from discontinued operations (2.76) (1.63)
Adjustments for :
Add/(less)
Depreciatlon and amortisation 200.94 193.67
Income from government grant (2.82) (2.47)
Interest expense and bank charges 273.26 277.76
Interest expense on finance lease 11.53 0.25
Loss / (gain) on sale of fixed assets (net) 16.67 (1.01)
Impairement of loan given (exceptional item) 7.85 -
Profit on disposal of subsidiary (exceptional item) . .
Provision for doubtful debts written back - (0.09)
Liquidated damages 2.60 0.35
Liguidated damages received 0.03) (0.26)
Bad debts . 0.57
Provision for doubtful debts 34.59 847
Effect of Unreallsed forelgn exchange (gain)/loss 56.69 (16.53)
Net (gain)/loss on derivatives (1.71) 3.92
(Gain) / loss on sale of current investments (1.28) (1.26)
(Gain) / loss on fair valuation of investment (0.06) (0.03)
Interest income (68.47) 529.76 (45.36) 417.98
Operating profit before working capltal changes 792.81 641.33
Adjustments for :
Inventories 17043 (369.86)
Trade receivables 426.62 (324.84)
Loans, other financial assets and other assets (109.83) (112.58)
Trade payables (617.57) 1,099.21
Other financial liabilities, provisions and other liabllities 83.22 (47.13) 314.75 606.68
Cash generated from operations 745.68 1,248.01
Tax paid (102.42) (68.51)
Net cash inflow / (outflow} from operating actlvities 643.26 1,179.50
B. CASH INFLOW/(OUTFLOW) FROM INVESTMENT ACTIVITIES
Purchase/sale of current investments (net) (3.10) 0.56
Purchase of non-current investments - (0.03)
Investment in mutual funds (1.10} -
Sale of mutual funds 4.95 3.00
Purchase of property, plant and equipment and intangibles (354.44) {230.25)
Sale proceeds from property, plant and equipment and intangibles 10,67 5.72
Loans given to related parties and other parties (24.34) (33.46)
Loans received back from related parties and other parties 6.95 2531
Interest received 53}75] 20.71
Net cash inflow/(outflow) from Investing activities (306.66) (208.44)
C. CASH INFLOW/{OUTFLOW) FROM FINANCING ACTIVITIES
Dividend paid including dividend distribution tax (60.07) -
Interest and bank charges pald (270.77) (276.27)
Loan repaid to related parties - (203.00)
Loan taken from related parties 121 11.20
Increase/(decrease) In current borrowlngs 12543 (427.68)
Proceeds from non-current borrowings 40.48 92.50
Repayment of long- term borrowings (155.42) (91.49)
Payment of finance lease (13.58) (0.90)
Redemption of debentures including premium (30.00) (30.00)
Share issue expenses - -
Net cash inflow/(outflow) from financing activities (362.72) (925.64)
Net changes in cash and cash equivalents (26.12) 45.42
Cash and cash equivalents at beginning of the year of continuing operations 14425 71.91
Cash and cash equivalents at beginning of the year of discontinued operations 013 0.21
Exchange difference on translation of foreign currency cash and cash equivalents 1.48 441
Cash and cash equivalents at end of the year 119.74 121,95
Cash and cash equivalents at end of the year of continuing operations 101.00 117.99
Cash and cash equivalents at end of the year of discontinued operatlons 18.74 3.96
Cash and cash equivalents at end of the year 119.74 121.95
NOTE:
1. Increase/(decrease) in short term borrowings are shown net of repayments.
2. Figures in bracket indicates cash out flow.
3. The above cash flow statement has been prepared under the indirect method set out in IND AS - 7 ‘Statement of Cash Flows’
4. Expenses disclosed In the cash flow above includes those of discontinued operations of the Group whereas in the statement of profit and loss such expenses are adjuste rrivingak

year from continued operations. Such presentation is in accordance with the relevant accounting standards.
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Notes:

i

Place: New Delhi
Date: October 31, 2019

In arbitration proceedings initiated by Jindal ITF Limited (JITF), the subsidiary of the Company for disputes with
one of its customers, the final award has been pronounced by the Hon'ble Arbitral Tribunal in favour of the
subsidiary allowing various claims to the tune of ¥ 1891.08 crores plus interest and applicable taxes. The counter
claims of customer were disallowed by the Hon'ble Tribunal in entirety. The award amount includes claim for
Minimum Guarantee Quantity of 1st year and 2nd year towards which the subsidiary has already received ¥ 356.31
crores on submission of equivalent amount of bank guarantees pursuant to two earlier interim awards. The
customer has challenged the award in Hon’ble Delhi High Court. The Hon’ble Delhi High Court in its interim order
dated September 23, 2019 asked the customer to further deposit ¥ 500 crores with registrar within six weeks from
the date of order. The order also state that the above amount of ¥ 500 crore will be released to JITF on submission
of Bank Guarantee and handing over the infrastructure as per terms of contract. Based on the current status of the
matter and the legal advice obtained, the Company is of the view that the final outcome of the dispute resolution
process would not have any negative impact on carrying amount of investments and loans & advances in JITF and
consequently no adjustment has been made on the carrying amount of investments and loans.

The Group has two primary business segment i.e. Iron & Steel products and Waterways Logistics.

Pursuant to the Taxation Laws (Amendment) Ordinance, 2019 (‘Ordinance’) issued by Government of India on
September 20, 2019 which is effective for financial year beginning April 1, 2019, domestic companies have the
option to pay corporate income tax @ 22% plus applicable surcharge and cess (‘New tax rate’) subject to certain
conditions. The Company has made an assessment of the impact of the Ordinance and decided to continue with the
existing tax structure until utilisation of minimum alternative tax (MAT) asset. However, in accordance with the
accounting standards, the Company has also evaluated the outstanding deferred tax liability, and written back
deferred tax liability amounting to ¥ 231.13 crores.

Exceptional item of ¥ 24.48 crores represents provision for impairment of loan given by a subsidiary.
Step down subsidiary Jindal Intellicom LLC has been dissolved on August 5, 2019.

Effective April 1, 2019, the Group has adopted Ind AS 116 "leases" using the modified retrospective method. This
has resulted in recognition of right to use asset of ¥ 176.65 crores and a lease liability (separately disclosed in
balance sheet) of ¥ 175.44 crores as at September 30, 2019. Including the amount recognised as finance lease asset
% 35.55 crores and finance lease obligation amounting to ¥ 31.49 crores under erstwhile lease standard as at March
31,2019 been reclassified.

The financial results for the quarter and half year ended September 30, 2018 and cash flow statement for the half
year ended September 30, 2018 have been approved by the Parent’s Board of Directors, but have not been subject
to limited review.

Previous quarter/periods figures have been regrouped/rearranged, wherever considered necessary to conform to
current quarter classification.

These results are reviewed by the Audit Committee and approved by the Board of Directors in their meeting held on
October 31, 2019. The Statutory Auditors have carried out limited review of the results for the quarter and half year
ended September 30, 2019.

By Order of the Board

For JINDAL SAW LIMITED
)

_Sminu Jindal
Managing Director
DIN:00005317




