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RALAEL HOLDINGS LIMITED

REPORT OF THE BOARD OF DIRECTORS

The Board of Directors presents Its report and audited financlal statements of the Company for the year ended 31
December 2015.

Princlpal activities
The principal activities of the Company, which are unchanged from last year, are the holding of Investments and the
provislon of financing,

Branches
During the year ended 31 December 2015 the Company did not operate any branches.

Review of current position, future developments and significant risks
The Company's development to date, financial results and posltion as presented In the financlal statements are not
considered satisfactory and the Board of Directors Is making an effort to reduce the Company's losses,

Additional detalls that relate to the operating environment of the Company as well as other risks and uncertaintles
are described In notes 3 and 16 of the financlal statements,

Results &
‘The Company’s results for the year are set out on page 6.

Dividends
The Company did not have any distributable profits as at 31 December 2015, thus the Board of Directors cannot
recommend the payment of a dividend,

Share capital

Issued capital

On 20 Aprll 2015, the Company Issued 330 ordinary shares of nominal value of €1 each, at a premium €3.750
reallsing €3.751, Including the share premium of €1,237.500.

On 7 October 2015, the Company issued 405 ordinary shares of nominal value of €1 each, at a premlum €3.732
realising €3.733, Including the share premlum of €1.511.460.

Board of Directors
The members of the Company's Board of Directors as at 31 December 2015 and at the date of this report are
presented on page 1. Detalls of changes In Directors are also shown In page 1.

In accordance with the Company's Articles of Assoclation all Directors presently members of the Board continue in
office.

There were no significant changes in the assignment of responsibllities and remuneration of the Board of Directors.

Events after the reporting period
There were no materlal events after the reporting perlod, which have a bearlng on the understanding of the financlal
statements.




RALAEL HOLDINGS LIMITED

REPORT OF THE BOARD OF DIRECTORS

Independent Auditors
The Independent Auditors, GAC Auditors Ltd, have expressed thelr willingness to continue In office and a resolution
glving authority to the Board of Directors to fix thelr remuneration will be proposed at the Annual General Meeting.

By order of the Board of Directors,

Anil Kumar Keffliwal
Director

Limassol, 4 May 2016
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Independent auditor's report

To the Members of Ralael Holdings Limited

Report on the financial statements

We have audited the accompanying financial statements of parent company Ralael Holdings Limited (the
"Company"), which comprise the statement of financlal positlon as at 31 December 2015, and the statements of
profit or loss and other comprehensive Income, changes in equity and cash flows for the year then ended, and a
summary of slgnificant accounting policles and other explanatory Information.

Board of Directors’ responslblilty for the financial statemenis

The Board of Directors Is responsible for the preparation of financlal statements that give a true and falr view in
accordance with International Financlal Reporting Standards as adopted by the European Unlon and the requirements
of the Cyprus Companies Law, Cap, 113, and for such internal control as the Board of Directors determines Is
necessary to enable the preparation of financlal statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s responsibiiity

Qur responsibllity Is to express an opinion on these financial statements based on our audlt, We conducted our audit
In accordance with International Standards on Auditing. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financlal staternents
are free from material misstatement.

An audlt Invoives performing procedures to obtaln audlt evidence about the amounts and disclosures In the financial
statements, The procedures selected depend on the auditor's judgment, Including the assessment of the risks of
materlal misstatement of the financlal statements, whether due to fraud or errer, In making those rlsk assessments,
the auditor considers internal control relevant to the entity's preparation of financlal statements that glve a true and
falr view In order to deslgn audit procedures that are appropriate In the clrcumstances, but not for the purpose of
expressing an oplnlon on the effectiveness of the entity's Internal control. An audit alse Includes evaluating the
approprlateness of accounting policies used and the reasonableness of accounting estimates made by the Board of
Directors, as well as evaluating the overall presentation of the financlal statements,

We believe that the audit evidence we have obtalned Is sufficlent and appropriate to provide a baslis for our audit
opinion,

Oplnion

In our opinion, the financlal statements give a true and falr view of the financial position of parent company Ralael
Holdings Limlted as at 31 December 2015, and of Its financlal performance and its cash flows for the year then ended
In accordance with International Financlal Reporting Standards as adopted by the European Unlon and the
requirements of the Cyprus Companles Law, Cap. 113,

48 Inomenon Ethnon Street + Gurlcon House « 1 Floor + CY-6042 Larnaka . Cyprus
T~ +357 24 638 833 + F - +357 24 638 820 « E - Info@gacauditors.com + W - www.gacaudltors.com
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Independent auditor's report (continued)
To the Members of Ralael Holdings Limited

Report on other legal requirements

Pursuant to the additional requirements of the Auditors and Statutory Audits of Annual and Consolidated Accounts
Laws of 2009 and 2013, we report the following:

° We have obtalned all the Information and explanations we consldered necessary for the purposes of our
audit,

o In our oplnlon, proper boaoks of account have been kept by the Company, so far as appears from our
examinatlon of these books.

® The Company's financlal statements are In agreement with the books of account.

° In our oplnion and to the best of our [nformation and according to the explanations given to us, the flnancial
statements give the Information required by the Cyprus Companles Law, Cap. 113, In the manner so
required.

® In our oplnion, the Information given In the report of the Board of Directors is conslstent with the financial
statements.

Other matter

This report, Induding the apiniop
accordance with Section 34 of
and 2013 and for npe’

has been prepared for and only for the Company's members as a body In
& Auditors and Statutory Audits of Anngaf and Consolidated Accounts Laws of 2008
y/accept or assume responsibllity for any other

-

George Charalambous
Certified Public Accountant and Registered Audltor

for and on behalf of

GAC Auditors Ld

Certified Public Accountants and Registared Auditors

Lamaca, 4 May 2016

48 Inomenon Ethnon Street - Gurlcon House « 1" Floor « CY-6042 Larnaka . Cyprus
T-435724638833-F-+357246380820-E- Info@gacauditors.com « W - www.gacauditors.com
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RALAEL HOLDINGS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Year ended 31 December 2015

Interest Income

Administration expenses
Operating profit

Finance Income
Finance costs
Net finance costs

Loss before taxation

Taxation
Net loss for the year

Other comprehensiva Income
Total comprehensive expanse for the year

2015 2014

Note € €
412,841 10,681

5 (8.785) (4.894)
404,056 5,787

526

{1.600.445) (343.074)
6 (1,600.445) (342,548)

(1.196.389) (336.761)

7 (2.558) -
(1.198.947)  (336.761)

(1.198,947) (336,761)

The notes on pages 10 to 20 farm an integral part of these financlal statements,
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RALAEL HOLDINGS LIMITED

STATEMENT OF FINANCIAL POSITION
31 December 2015

2015 2014
Note € €
ASSETS
Non-current assets
Investments In subsldlary 8 36.300.000  31.100.000
Non-current loans receivable 9 5,912,841 -
42,212,841 31,100,000
Current assets
Cash at bank 10 59,466 67.041
59,466 67,041
Total assets 42,272,307 __ 31,167,041
EQUITY AND LIABILITIES
Equity
Share capltal 1 2,735 2.000
Share premium 10.872.960 8.124.000
Accumulated losses {1.851.483) {652,536)
9.024.212 7,473 464
Advances from shareholders 12 3.700.305 __ 1,250.000
Total equity —12,724.517  8.723.464
Non-current liabilitles
Borrowlngs 13 29.393.203 22,293.999

29,393.203 22,293.999

Current liabilitles

Creditors and accruals 14 26,896 24.445
Borrowings 13 125,133 125,133
Current tax liabllitles 15 2.558 -
154.587 149,578
Total liabilities 29.547.790 22,443,577
Total equity and liabilities 42,272,307 31,167,041

On 4 May 2016 the Board of Directors of Ralael Holdings Limited authorised these financial statements for Issue.

.......-....rfﬁ:m’:.........

srrnasanirnasrsnerrnesrerss e s S

Anll Kumar Kejri Growthpolnt Holdings Limited
Director Dlrector

The notes on pages 10 to 20 form an integral part of these financlal statements.

7




RALAEL HOLDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2015

Share Advances from Accumulated

Shara capital premium shareholders losses Total

Notea € € € € €
Balance at 1 January
2014 2.000 8,124.000 - (315.775) 7.810.225
Comprehensive
expense
Net [oss for the year - - - (336.761) (336,761)
Transactions with
owners
Advances from
shareholders 12 - - 1,250,000 - 1.250.000
Balance at 31
December 2014/ 1
January 2015 2,000 8.124,000 1,250.000 (652.538) B.,723.464
Comprehenslve
expense :
Net loss for the year - - - (1.198.947)  (1.198.947)
Transactions with
owners
Issue of share capital 11 735 2.748.960 - - 2.749.695
Advances from
shareholders 12 - - 2.450.305 - 2,450,305
Balance at 31
December 2015 2735 _10.872960 __ 3.700.305 (1.851483) 12724.517

Companies which do not distrlbute 70% of thelr profits after tax, as defined by the relevant tax law, within two years
after the end of the relevant tax year, will be deemed to have distributed as dividends 70% of these profits, Speclal
contribution for defence at 20% for the tax years 2012 and 2013 and 17% for 2014 and thereafter will be payable on
such deemed dividends to the extent that the shareholders (companles and Individuals) are Cyprus tax residents, The
amount of deemed distrlbution Is reduced by any actual dividends pald out of the profits of the relevant year at any
time. This special contrlbutlon for defence |s payable by the Company for the account of the shareholders.

The notes on pages 10 to 20 form an Integral part of these financlal statements.
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RALAEL HOLDINGS LIMITED

STATEMENT OF CASH FLOWS
Year ended 31 December 2015

2015 2014
Note € €
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (1.196,389) (336,761)
Adjustments for:
Unreallsed exchange profit - (526)
Interest Income {412.841) (10.681)
Interest expense 6 1.589.204 342.103
(10.026) (5.865)
Changes in working capital:
Increase In creditors and accruals 2451 -
Cash used in operations (7.575) (5.865)
Interest recelved - 10.681
Net cash (used In)/generated from operating activitles (7.575) 4.816
CASH FLOWS FROM INVESTING ACTIVITIES
Increase In Investment In subsldiary 8 (5.200.000) (4.250.000)
Loans granted (5.500.000) x
Net cash used in investing activities (10.700.000) _ (4.250.000)
CASH FLOWS FROM FINANCING ACTIVITIES
Praceeds from issue of share capital 2.749.695 -
Advances from shareholders 2,450,305 1,250,000
Increase from borrowings 7.099.204 3.339,122
Unreallsed exchange profit - 526
Interest pald (1.599.204) (342,103)
Net cash generated from financing activities 10.700.000 4.247.545
Net (decrease)/increase in cash and cash equivalents (7.575) 2,361
Cash and cash equivalents at beginning of the year 67.041 64,680
Cash and cash equivalents at end of the year 59.468 67.041
The cash and cash equivalents Include the following:
2015 2014
€ €
Cash at bank (Note 10) 58.466 67.041
59.466 67,041

The notes on pages 10 to 20 form an Integral part of these flnanclal statements,
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RALAEL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

1. Incorporatlon and principal activitles

Country of incorporation

The company Ralae! Holdings Limited (the "Company") was Incorporated in Cyprus on 9 July 2010 as a private limited
liabliity company under the provisions of the Cyprus Companles Law, Cap. 113, Its reglstered office Is at Griva Digenl
115, Trident Centre, 3101 Limassol, Cyprus.

Principal activities

The principal activitles of the Company, which are unchanged from last year, are the holding of Investments and the
provision of financing.

2, Significant accounting policles

The principal accounting policles adopted In the preparation of these financlal statements are set out below. These
policies have been conslstently applled to all years presented In these financlal statements unless otherwlse stated.

Basis of preparation

The financlal statements of the Company have been prepared In accordance with International Financlal Reporting
Standards (IFRS) as adopted by the European Unlon {EU) and the requirements of the Cyprus Companles Law, Cap.
113,

These flanaclal statements are the separate financlal statements of the Company. The Company Is not required by
the Cyprus Companles Law, Cap.113, to prepare consolidated financlal statements because the ultimate parent
company publishes consolldated flnancial statements In accordance with Generally Accepted Accounting Principles In
India and the Company does not Intend to Issue consolidated financial statements for the year ended 31 December
2015,

Since the 7th Directlve of the European Unlon permits the preparation of consolldated financlal statements In
accordance with the Directive or In a manner equivalent to the Directive, and since the Cyprus Companles Law, Cap.
113, provides the aforementioned exemptlon, the provislons of International Financlal Reporting Standard 10
'Consolidated Financlal Statements' that require the preparation of consolidated financlal statements In accordance
with IFRS do not apply.

The financlal statements have been prepared under the historical cost conventlon.

Functional and presentation currency

The financlal statements are presented In Euro (€) which Is the functional currency of the Company.
Adoption of new and revised IFRSs

During the current year the Company adopted all the new and revised Internatlonal Financlal Reporting Standards
(IFRS) that are relevant to Its operations and are effective for accounting perlods beginning on 1 January 2015, This
adoptlon dld not have a material effect on the accounting policles of the Company.

At the date of approval of these financial statements, standards and Interpretations were lIssued by the International
Accounting Standards Board which were not yet effective. Some of them were adopted by the European Union and
others not yet. The Board of Directors expects that the adoption of these accounting standards In future pericds will
not have a material effect on the financlal statements of the Company.

10




RALAEL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

2. Significant accounting policies (continued)

Subsidiary companies

Subsldiarles are entitles controlled by the Company. Contral exists where the Company Is exposed, or has rights, to
variable returns from Its Involvement with the investee and has the abllity ta affect those returns through Its power
over the Investee,

Investments In subsldlary companles are stated at cost less provislon for Impalrment In value, which Is recognised as
an expense In the period in which the Impalrment Is ldentifled.

Revenue recognlition

Revenues earned by the Company are recognised on the following bases:

® Interest income
Interest Income Is recognised on a time-proportion hasls using the effective Interest method,

Finance costs

Interest expense and other borrowlng costs are charged to profit or loss as Incurred.

Taxation
Income tax expense represents the sum of the tax currently payable and any deferred tax.

Current tax llabllities and assets are measured at the amount expected to be pald to or recovered from the taxation
authorities, using the tax rates and laws that have been enacted, or substantively enacted, by the reporting date.

Deferred tax Is provided In full, using the liabllity method, on material temporary differences arising between the tex
hases of assets and liabilittes and thelr carrylng amounts In the financlal statements, Currently enacted tax rates are
used In the determination of deferred tax,

Deferred tax assets are recognised to the extent that It Is probable that future taxable profit will be available agalnst
which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there |s a legally enforceable right to set off current tax assets
agalnst current tax liabllitles and when the deferred taxes relate to the same fiscal authorlty.

Financial instruments

Financlal assets and financial liabilities are recognised In the Company's statement of financial position when the
Company becomes a party to the contractual provislons of the Instrument,

11




RALAEL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

2, Significant accounting policles (continued)

Financial instruments (continued)

loans granted

Loans originated by the Company by providing money directly to the borrower are categorised as loans and are
cartled at amortised cost, This Is defined as the falr value of cash conslderatlon glven to orlginate those loans as Is
determined by reference to market prices at origination date. All loans are recognised when cash Is advanced to the
barrower,

An allowance for loan Impalrment Is established I there Is objective evidence that the Company will not be able to
collect all amounts due according to the original contractual terms of loans. The amount of the provislon Is the
difference between the carrylng amount and the recoverable amount, being the present value of expected cash flows

including amounts recoverable from guarantees and collateral, discounted at the original effective Interest rate of
loans.

Cas Ivalents
For the purpose of the statement of cash flows, cash and cash equivalents comprise cash at bank,
win
Borrowings are recorded Intially at the proceeds recelved, net of transaction costs Incurred. Borrowings are

subsequently stated at amortised cost. Any difference between the proceeds (net of transaction costs) and the
redemption value Is recognised In profit or loss over the period of the borrowings using the effective Interest method,

Share capital

Ordinary shares are classlfied as equity, The difference hetween the falr value of the conslderation received by the
Company and the nominal value of the share capital belng Issued Is taken to the share premium account,

Provisions
Provislons are recognised when the Company has a present legal or constructive abligatlon as a result of past events,
It Is probable that an outflow of resources will be required to settle the obligation, and a rellable estimate of the

amount can be made. Where the Company expects @ provision to be relmbursed, for example under an Insurance
contract, the relmbursement Is recognised as a separate asset but only when the relmbursement Is virtually certaln,

Non-current liabilities
Non-current llabllities represent amounts that are due more than twelve months from the reporting date,
Comparatives

Where necessary, comparative figures have been adjusted to conform to changes In presentation In the current year,

12




RALAEL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

3. Financial rlsk management

Financial risk factors

The Company s exposed to Interest rate risk, credit risk, llquidity risk, share ownership risk, capltal risk management
and other risks arlsing from the financlal Instruments It holds, The risk management policles employed by the
Company to manage these risks are discussed below:

3.1 Interest rate risk

Interest rate risk is the risk that the value of financlal Instruments wlil fluctuate due to changes In market Interest
rates. The Company's Income and operating cash flows are substantlally Independent of changes In market Interest
rates as the Company has no significant Interest-bearing assets. The Company Is exposed to Interest rate risk in
relation to Its non-current borrowlings. Borrowings Issued at variable rates expose the Company to cash flow interest
rate risk, Borrowings Issued at fixed rates expose the Company to falr value interest rate risk. The Company's
management monltors the Interest rate fluctuations on a continuous basls and acts accordingly.

At the reporting date the Interest rate profile of Interest- bearing financlal Instruments was:

2015 2014
€ €
Fixed rate instruments
Financlal liabilities - (19.361.229)
Variable rate instruments
Financlal assets 5.912.841 -
Financlal llabilities (29.518.336) _ (3.057.903)
(23‘605.495] £32.412,1§g|
3.2 Credit risk

Credit risk arises when a fallure by counter partles to discharge thelr obligations could reduce the amount of future
cash Inflows from financlal assets on hand at the reporting date. The Company has no significant concentration of
credlt risk, The Company has pollcies In place to ensure that loans are made to customers with an approptlate credit
history and monltors on a continuous basis the agelng profile of Its recelvables, Cash balances are held with high
credit quallty financial Institutions and the Company has policles to limit the amount of credit exposure to any
financlal Institution,

The carrylng amount of financlal assets represents the maximum credlt exposure. The maxlimum exposure to credit
risk at the reporting date was:

2015 2014
€ €

Loans recelvables from related partles 5.912,841 -
Cash at bank 59.466 67,041

5972307, 67041

3.3 Liquidity risk

Liquidity risk is the risk that arises when the maturity of assets and llabilitles does not match. An unmatched posltion
potentially enhances profitability, but can also increase the risk of losses. The Company has procedures with the
object of minimising such losses such as malntalning sufficlent cash and other highly liquid current assets and by
having available an adequate amount of committed credit facllitles.

The following tables detall the Company's remalning contractual maturlty for Its financlal llabllitles. The tables have
been drawn up based on the undlscounted cash flows of financial liabiliies based on the earllest date on which the
Company can be required to pay. The table Includes both Interest and principal cash flows.
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RALAEL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

3. Financial risk management (continued)

3.3 Liqulidity risk (continued)

31 December Carrying Contractual 3 months or More than

2015 amounts  cash flows less 3-12 months 1-2 years 2-5 years 5 years
€ € € € € €

Borrowings 29,518,336  33.572.733 - 125,133 - 33.447.600 -

Credltors and .

accruals 26,896 26.896 - 26.896 - - -

29,545,232 33,599,629 - 152.029 - 33.447.600

31 December 2014 Carrylng  Contractual 3 months or Mare than
amounts  cash flows less 3-12 months 1-2 years 2-5 years 5 years
€ € € € € € €
Borrowings 22.419.132 23.719.881 @ 125,133 - 23.594.748 -
Creditors and
accruals 24.445 24.445 - 24.445 - - -
22,443,577 23.744.326 - 149.578 - .594.748 -

3.4 Share ownership risk

The risk of share ownership arlses from the Investment In shares/participation of the Company and Is a comblnation
of credlt, price and operational risk as well as the risk of compliance and loss of reputation, The Company applies
procedures of analysis, measurement and evaluation of this risk in order to minimize It.

3.5 Capital risk management

The Company manages its capital to ensure that it will be able to continue as a going concern while maximising the
return to shareholders through the optimlsation of the debt and equity balance. The Company's overall strategy
remalns unchanged from last year,

Falr value estimation
The falr values of the Company's financlal assets and [labilitles approximate their carrying amounts at the reporting
date,

4, Critical accounting estimates and judgements

Estimates and judgements are contlnually evaluated and are based on historical experience and other factors,
Including expectations of future events that are belleved to be reasonable under the clrcumstances.

The estimates and assumptions that have a significant risk of causing a materfal adjustment to the carrylng amounts
of assets and liabilittes within the next financlal year are discussed below:

° Income taxes

Slgnificant judgment Is required In determining the provision for Income taxes. There are transactions and
calculations for which the ultimate tax determination Is uncertain during the ordinary course of business. The
Company recognises liabllities for anticipated tax audit Issues based on estimates of whether additional taxes
wiil be due. Where the final tax outcome of these matters Is different from the amounts that were Initially
recorded, such differences will impact the Income tax and deferred tax provisions in the perlod in which such
determination is made.

14




RALAEL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

4, Critical accounting estimates and judgements (continued)

Impalrment of investments in subsldiary

The Company periodically evaluates the recoverabllity of investments In subsldiary whenever Indicators of
Impalrment are present. Indicators of Impalrment Include such Items as declines in revenues, earnings or
cash flows or materlal adverse changes In the economic or political stabllity of a particular country, which
may Indicate that the carrylng amount of an asset Is not recoverable. If facts and circumstances Indicate that
Investment In subsldlary may be impalred, the estimated future discounted cash flows assoclated with these
subsldiaries/assoclates would be compared to thelr carrying amounts to determine if a write-down to falr
value Is necessary,

Impairment of loans receivable

The Company perlodically evaluates the recoverabllity of loans recelvable whenever Indicators of Impalrment
are present, Indicators of Impalrment include such ltems as declines In revenues, earnings or cash flows or
materlal adverse changes In the economic or polltical stability of a particular country In which the borrower
operates, which may Indicate that the carrylng amount of the loan Is not recoverable, If facts and
clrcumstances Indicate that loans recelvable may be Impaired, the estimated future discounted cash flows
assoclated with these loans would be compared to thelr carrylng amounts to determine If a wrlte-down to falr
value Is necessary.

5. Expenses by nature

2015 2014
€ €
Audltors' remuneration - current year 1.967 1.520
Audltors' remuneration - prior years 447 78
Legal and professional 6.021 2.946
Annual levy 350 350
Total expenses 8.785 4,894
6. Finance income/(cost)
2015 2014
€ €
Exchange profit - 526
Finance income - 526
Interest expense (1.599.204) (342.103)
Sundry finance expenses {1,241) (971)
Finance costs (1.600,445) (343,074)
Net finance costs (1.600.445) (342.548)
7. Taxation
2015 2014
€ €
Corporation tax - current year 2,558 -
Charge for the year 2.558 -
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RALAEL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

7. Taxation (continued)

The taxation on the Company's results before taxation differs from the theoretical amount that would arise using the
applicable tax rates as follows:

2015 2014

€ €

Loss before taxation (1.196.,389) (336.761)

Taxation calculated at the applicable tax rates (149.549) (42.095)

Tax effect of expenses not deductible for taxation purposes 204.027 42,948

Tax effect of allowances and Income not subject to taxation (51.605) (1.401)
Tax effect of tax losses brought forward (548) -

Tax effect of tax loss for the year - 548
10% additional charge 233 -
Tax charge 2,558 -

The corporatlon tax rate Is 12,5%.

Under certaln conditions, Interest Income may be subject to defence contributlon at the rate of 30%, In such cases,
this interest will be exempt from corporation tax, In certain cases, dividends received from abroad may be subject to
defence contribution at the rate of 20% for the tax years 2012 and 2013 and 17% for 2014 and thereafter,

8. Investments in subsldiary
2015 2014
€ €
Balance at 1 January 31.100.000  26.850.000
Additions 5.200.000 4.250.000
Balanca at 31 December —36:300.000 31,100,000
The detalls of the subsldiarles are as follows:
Name Counbry of Prdncipal actlvities 2015 2014
Incorporatlon Holding Holding 2015 2014
% % € €
Jindal Saw Italy Preduction of Iron 100 100 36.300.000 31,100,000
Italla S.p.A. plpes

36,300,000 _ 31.100.000

The Company acqulred 100% of the share capltal of Jindal Saw Italia S.p.A. for Euro 10.000 on September 2010,
On 14 July 2011, Jindal Saw Italla S.p.A, Invreased Its share capital by Euro 4,990,000,

During the year 2012, Jindal Saw Italla S.p.A, Increased Its share capltal by Euro 11.250.000.

During the year 2013, Jindal Saw Italla S.p.A. Increased Its share capltal by Euro 10.600,000,

During the year 2014, Jindal Saw Italia S.p.A, Increased Its share capltal by Euro 4.250.000.

During the year 2015, Jindal Saw Italia S.p.A. increased Its share capital by Euro 5,200,000,

The above investment s carried at cost,
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RALAEL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

9. Non-current loans receivable

2015 2014
€ €
Loans to own subsidiary (Note 17.1) 5.912.841 -

5.912.841 2

The loans are repayable as follows:

2015 2014
€ €
Between one and flve years 5.912.841 -

On 15 March 2015, the Company granded a loan of €9.000.000 to Jindal Saw Italia S.p.A. at the rate of Euribor plus
5,75% per annum, The loan Is unsecured and Is repayable In a single trench (Bullet) by 31 March 2018.

Also, on 27 July 2015, the Company granted a loan of €5,000,000 to Jindal Saw Italla 5.p.A. at a rate of Euribor plus
5,75% per annum. The loan s unsecured and Is repayable in a single trench (Bullet) by 31 March 2018,

The balance of the loan at 31 December 2015 comprises of the principal amount €5.500.000 and accrued interest of
€412.841. The Interest charge durlng the year amounted to €412.841,

The exposure of the Company to credlt risk Is reported In note 3 of the financlal statements.

The fair values of non-current receivables approximate to their carrying amounts as presented above,

10. Cash at bank
2015 2014
€ €
Cash at hank 59.466 67.041
59.466, ___ 67.01

The exposure of the Company to credit risk and Impalrment: lasses In relation to cash and cash equivalents Is reported
In note 3 of the financlal statements.

11, Share capital

2015 2015 . 2014 2014
Number of Number of
shares € shares €
Authorlsed
Ordinary shares of €1 each 5,000 5,000 5,000 5,000
€ €
Issued and fully pald
Balance at 1 January 2.000 2.000 2.000 2.000
Issue of shares 735 735 “ -
Balance at 31 December 2.735 2,735 2,000 2,000

Issued capital
On 20 Aprll 2015, the Company Issued 330 ordinary shares of nominal value of €1 each, at a premlium €3.750
realising €3,751, Including the share premium of €1.237.500.
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RALAEL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

11, Share capital (continued)

On 7 October 2015, the Company Issued 405 ordinary shares of nominal value of €1 each, at a premlum €3.732
reallsing €3.733, Including the share premium of €1,511.460,

12, Advances from shareholders

2015 2014
€ €

Balance at 1 January 1,250.000 -
Advances recelved 2.450.305 1,250,000
Balance at 31 December 3,700.305 1,250.000

The advance from shareholders Is made avallable to the Board of Directors for future Increases of the share capltal of
the Company.

13, Borrowings

2015 2014

Current borrowlngs
Loan from parent company (Note 17.2) 125.133 125,133

125,133 125.133

Non-current borrowings

Loan from third party 23.469.876 22,293,999

Loan from parent company (Note 17.2) 5.923.327 -
29,393,203 22,293.999

Total 29.518.336 22,419,132

Maturity of non-current borrowlngs:

2015 2014
€ €
Between two and five years 29,393,203 22,293,999

The above loans from parent company Jindal Saw Limited are unsecured, carry Interest at a rate of 1 year Eurlbor
plus 550% per annum and are repayable on 31 March 2018, The interest charge for the year was €423.327
{2014:€43.736),

The above loans from third party are unsecured, carry Interest at rate of 3 months Libor plus 4,65% per annum, The
loans are repayable up to 29 August 2019, The above loans Include accrued Interest of €1.669.876 (2014:€493.999),
The Interest charge for the year was €1.175.877 (2014:€298,098).
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RALAEL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

14. Creditors and accruals

2015 2014

€ €

Shareholders' current accounts - credit balances (Note 17.3) 22,924 22,924
Accruals 3,872 1.521
26896 24,445

The: fair values of creditors and accruals due within one year approximate to thelr carrylng amounts as presented
above,

15, Currant tax liabilitles

2015 2014

€ €
Corporatlon tax 2.558 -
2,558 :

16. Recent valatility in global financial markets

The on-golng global liquidity crisls which commenced In the middle of 2007 and Is still continuing, resulted in, among
other things, a lower level of capltal market funding, lower liquidity levels across the banking sector, and higher
Interbank lending rates. The uncertalnties In the global financlal markets have also led to bank failures and bank
rescues In the Unlted States of Amerlca, Western Europe, Russla and elsewhere, Such circumstances could affect the
ablllty of the Company to obtaln borrowlngs or re-finance Its exlsting operatlons at terms and conditions similar to
those applled to earller transactions, Indeed the full extent of the Impact of the on-golng financlal crisls Is proving to
be Impossible to anticipate or completely guard against,

The debtors or borrowers of the Company may also be affected by the lower liquidity sltuation which could In tum
Impact thelr abliity to repay thelr amounts owed, Deterlorating operating conditions for debtors or borrowers may
also have an Impact on Management's cash flow forecasts and assessment of the Impalrment of financlal and non-
financlal assets,

To the extent that Information Is avallable, Management has reflected revised estimates of expected future cash
flows In Its Impairment assessments. Management Is unable to reliably estimate the effects on the Company's
financlal position of any further deterloration in the llquldity of the financial markets and the Increased volatllity [n the

curency and equlty markets. Management belleves it Is taking all the necessary measures to support the
sustalnability and growth of the Company's business In the current clrcumstances.

17. Related party transactlons

The Company Is controlled by Jindal Saw Limited, which Is incorporated In Indla and controls 100% of the Issued
share capital,

The following transactlons were carried out with refated partles:

17.1 Loans to subsidiary (Note 9)

2015 2014

€ €
Jindal Saw Italla S.p.A. 5.912.841 -
5,912.841 -

Detalls of the above loan are shown In Note 9.

19




RALAEL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

17. Related party transactions (continued)

17.2 Loans from parent company (Note 13)

2015 2014
€ €
Jindal Saw Limited 6.048.460 125,133
6.048.460 125,133
Details of the above loans are shown In Note 13,

17.3 Shareholders' current accounts - credit balances (Note 14)
2015 2014
€ €
Amount due to shareholders 22.924 22.924
22,924 22,924

The shareholders' current accounts are unsecured, interest free, and have no specified repayment date,
18. Contingent liabilities

The Company had no contingent liabllitles as at 31 December 2015.

19, Commitments

The Company had no capltal or other commitments as at 31 December 2015,

20. Events after the reporting perlod

There were no material events after the reporting perlod, which have a bearing on the understanding of the financial
statements.

Independent auditor's report on pages 4 and 5
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RALAEL HOLDINGS LIMITED

DETAILED INCOME STATEMENT
Year ended 31 December 2015

Interest Income

Operating expenses
Administration expenses

Operating profit
Flnance Income
FInance costs

Loss for the year before taxation

Page

22

23
23

2015 2014

€ €

412,841 10,681
(8.785) (4.894)
404.056 5.787

- 526
(1.600.445) _ (343.074)
(1.196,389) _ (336.761)
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RALAEL HOLDINGS LIMITED

OPERATING EXPENSES
Year ended 31 December 2015

Administration expenses
Auditors' remuneration - current year
Auditors' remuneration - prior years
Legal and professional

Annual levy

2015 2014
€ €
1.967 1,520
447 78
6.021 2.946
350 350
8,785 4,894
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RALAEL HOLDINGS LIMITED

FINANCE INCOME/COST
Year ended 31 December 2015

Finance income
Unrealised foreign exchange profit

Finance costs

Interest expense
Loan Interest

Sundry finance expensaes
Bank charges

2015 2014
€ €

. 526

- 5_.2.5.

1.599.204 342.103
1,241 971
1.600.445 _ 343.074
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RALAEL HOLDINGS LIMITED

COMPUTATION OF CORPORATION TAX
Year ended 31 December 2015

Page € €
Loss per detall income statement 21
6 (1.196.389)
Add:
Annual levy 350
Audltors' remuneration - current year 1.967
Auditors' remuneration - prior years 447
Legal and professlonal 6,021
Bank charges 1.241
Loan Interest 1.599,204
Interest Income In order to obtaln the profit margin of 0,35% 24,340
Less: Portion of allowable expenses for the tax purposes (1,355)
1,632,215
435,826
Less;
Interest Income 412.841
(412,841)
Chargeable income for the year 22.985
Loss brought forward (4.382)
Chargeable income 18,603
Calculation of corporation tax Income Rate Total
€ % €c
Taxatlon at normal rates:
Chargeable Income as above 18,603 12,50 2.325,38
10% addltional charge 232,54
TAX PAYABLE YA
CALCULATION OF TAX LOSSES FOR THE FIVE YEAR PERIOD
ax year 2010 2011 2012 2013 2014 2015|
€ € € € € €
Profits/(losses) for the tax year - - - - (4.382) 22,985
Galns Offset (€) z - - - - -
- Year
Gains Offset (€) T - - - - -
- Year
(Galns Offset (€) - - - - - -
- Year
Galns Offsel (€) & > : - - -
- Year
Galns Offset (€) - - - - - -
- Year
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