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Dear Shareholders,

| welcome this opportunity to share with you the performance
of SAW Pipes Limited. During the last fifteen months your
company has continued to adapt and perform despite the great
uncertainities in the world around us, whether in India or abroad.

We are all witness to the dynamics of the global economy. The
world economic scenario is turning Into a unified synergy.
Barriers are coming down and pioneering forays continue, super
highways of trade and business are continually being laid and
the world is negotiating together, the construction of an entirely
new dimension for the terms of economic exchange and
progress. In this highly vibrant and vigorous economic
environment your company has established its own presence.
SAW Pipes Limited has expanded, consolidated and consistently
exceeded its own rigorous high standards of quality and
management.

India is once more the doorstep to future business. Traditionally we have always welcomed the world
and that is our strength. Our doors remain open to new partnerships. It has made us the nerve center of
world business. We must remember that we are an ancient civilization but a new country. Thus, we bring
to the rest of the world a combination of strengths - The age and experlence of history and the freshness
and resurgence of youth. This dual composition drives us to develop our core strengths. To continually
and consistently improve upon our own high standards, to create and re-create the measures of success
against which others may measure themselves, that is our resolve. The last 15 months indicate that we
have been successful. SAW Pipes Limited can look back with satisfaction; it deserves to look forward
with confidence.

As leaders in the energy transportation infrastructure sector we have a duty towards the environment.

I believe that the protection of the environment is a trans-natlonal issue and we as a globe are responsible
for its welfare. Our actions have demonstrated that we as a team are committed to safeguarding this
legacy and enhancing it wherever and whenever possible. As a matter of course we have adopted
protective and quality assurances of the highest standards to manage and provide safe ecological
transportation solutions. Our intervention has been meaningful.

At the same time we have addressed growth and integration of our core strengths. The addition of a large
capacity in spiral welded pipes at Mundra and the revitallsation of the seamless division at Nashik hold out




' the Promise of a robust potential. While this reinforces our commitments and practices on the ground we
are already working to make our visions a reality.

SAW Pipes Limited has moulded Prescience with practicality in its outlook for the future of hydrocarbon

transportation infrastructure.

Naturally and above all else, the success of the company relies upon the motivation, commitment and level
of dynamism of our employees. Our work ethic is incorporated in five elements - Care, Unity,
Quality, Values and Environment,

These represent the core philosophy of Team SAW Pipes. Our vision Is the embodiment of the values we

believe In. Our. efforts make us the global leader for a “Total Pipe Solution Provider”. We are proud of our

repeated successes in creating wealth and prosperity for all our agsociates and;.part"ne_rsi In turn their.

satisfaction motivates us to push even further the frontiers of our experience. We shall eontinus to do
. that; it Is our responsibllity as established market leaders to disperse and reiterate the same.

. In our quest to purse our objectives we recognize and value the faith and conviction, which has been
unflinchingly extended, to our cause by our shareholders, the financial institutions, the government

authorities and our employeses. It Is a treasure we shall always safeguard and acknowledge in its
entirety.

I welcome you to Team SAW Pipes - where the quest has just begun...

| Jai Hind!

e e

(P.R. Jindal)
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SAW Pipes Limited (SPL), an established market In the manufacturing and Coating of Submerged Are
Welded pipes, is a part of the 2.6 blllion USD Jindal Group. ' '

Since its inception in 1884, SPL has pioneered and perfectad the art of pipe making using U-O-E and J-C-
O technology. Today it is a global player in the energy transportaion segment with four state-of-the-art
facilities in India and through affiliates it also manages the largest pipe mill In the US, supporied by a plate
mill with a matching capacity.

SAW Pipes Limited is a 'Total Pipe Solutions' provider L
with value added services like Anti-corrosion :
coatings - ranging from 3 LPE/FBE, CTE and Concrete
weight coating, Long radius bends and connector
casings. It is equipped to cater to clients globally

and has mobile units to serve at pipe laylng sites as = 1
well. . : ! ’

The Multl-Location Advantage =2y
Kosl-Kalan Facility b e
Uttar Pradesh (INDIA) > M

. S A ! The Kosi-Kalan unit of SAW Pipes Limited is sltuated ~
100 kms from New Delhi, on the Delhi-Agra Highway. It is strategically situated and linked well to optimize Ly
necessary logistic support to clients.

Mundra, Gujarat (INDIA)

To cater to the global market and be cost competitive, this
unit was established. It is a 100% EOU, strategically located
near a privately managed all weather port on the west coast of
India.

Nashik, Maharashtra, seamless dlvision (INDIA)

This facility specializes in the manufacture of stainless steel
and carbon steel seamless tubes and pipes. It has a range of
0.23" to 6.62 inches in 0D, 0.27" to 0.47 inches in wall thickness,
It was a capacity of 6000 metric ton per annum in cold finish and
75000 metric ton per annum in not finish.

Baytown, Texas (U.S.A.)
In an effort to consolidate growth and expand global horizons, 3 v
SAW Pipes USA Inc. where SPL has a significant stake, was &= - - F-an |

significant stake, was acquired. This plant is strategically positioned to ensure fast, dependable access "'_‘D
to the U.S. and global pipeline market. o

.Swastlk Foils, Cold Rolled Division, New Delhi (INDIA)

This division specializes in the manufacture of thin and ultra-thin gauges of Cold Rolled stainless steel ‘
precision coils. It has taken rapid strides in meeting stringent requirements for a diverse set of industries

Including Filter, Optical Fibers, Capillary tubes, Flexible Hoses, Shims, Gaskets, Automobiles, Thermo- '
wares and utensils.




Treasure Trove of Experience
Line Pipes manufactured 6300 Km

X-70 © 600 Km
Nace 700 Km

Anti-Corrosion
Coatings Applied 7.5 million $q. m
LR bends fabricated 2100 pcs

Connector Casings
Supplied

Prestigious Clientele

marketing force, competitive pricing, our principle and

Omers good value for their money. And we are proud to

and again. We have executed major Projects globally and our clientele includes

renowned names like - Indian Oj Corporation, Gas Authority of India, Engineers India Limited, Bharat

Petroleum, Hindustarn Petroleum Corpn, Ltd: In the domestic sector and Egyptian Natural Gas Co. (GASCO),
Bechtel Intec Consortium Shell, Saudi Arabian Ol Co, Enron in the international arena

Quality is Intrinsic to the business

oing activity,

Responsible corporate citizen

As a committed Corporate antity,
the ‘eco-system, Sri

As part of community servige, SPL has adopted many villages surrounding the plants. Active volunteers
from the organization iy mobile eye-care

In our pursuit to maintain the leadership position, we, at SAW Pipes Ltd, strive to learn sach day. This

conlinuous learning process helps us in keeping our faith in the Elements - Quality, Unity, Envfronmant,
Care and Value. :




he Eighteenth Annual Genaral Mssting of the Members of SAW Pipes Ltd. will be held at Regisleran
C Indl. Area, Nandgaon Road, Kosl Kalan, Distt, Mathura (U.P.) - 281 403 on Saturday, the 21st day of
Decamber, 2002 al 11,30 am, to transact the following businesses :-

ORDINARY BUSINESS :

To receive, consider and adopt the Balance Sheet as at 30th September, 2002 and the Proflt & Loss Account for the year
ended 30th September, 2002 and the Reports of Directors and Auditors.

To declare a Dividend.

fe-apppintiment.

To appoint M/s N.G, Aggarwal & Co., Chartered Accountants, retiring Auditors, as Statutory Auditors of the Company to hold
office from the conciusion of this meeting until the conclusion of the next Annual General Meeting and to authorise the Board
to flx their remuneration,

SPECIAL BUSINESS :
6. To consider and, If thought fit, to pass with or without modifications, the following resolution as an Ordinary Resolution :

“RESOLVED THAT Shri M. K. Tandon be and is hereby appointed as a Director of the Company liable to retire by rotation.”

Regd. Office: By order of the Board
A1, UPSIDC Indl, Area, for SAW PIPES LTD.,
Nahdgaon Road, Kosi Kalan, SUNIL JAIN

Dislt. Mathura (U.R)-281405 COMPANY SECRETARY
Dated : 14% Novamber, 2002

NOTES ;

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ABOVE MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND
AND VOTE INSTEAD OF HIMSELF/MERSELF AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY. PROXIES,
IN ORDER TO BE VALID & EFFECTIVE, MUST BE RECEIVED BY THE COMPANY AT THE REGISTERED OFFICE NOT
LATER THAN FORTY EIGHT HOURS BEFORE THE COMMENCEMENT OF THE ABOVE MEETING.

The relatlve Explanatory Statemant pursuant to Sectlon 173(2) of the Companies Act, 1956, in respect of Speclal Buslness
under Item No. 6 of the Notice to be transacted at the above meeting Is annexed hereto,

The Reglster of Members and Sihare Transfer Books of the Company will remain closed from 19.12.2002 to 21.12.2002 (both
days inclusive). This may be treated as a Notice U/s 154 of the Companles Act, 1956.

The Dividend, if approved, will be paid subject lo deduction of applicable Incoma Tax' at Source as pel provision of Financa
Act, 2002 fo those shareholders whose names appear : (a) As banelicial owners as at the and of the business on 18th
December, 2002 as per the list to be furnishad by NSDL and GDSL In respect of sharas hald In the Electronic From; and (b)
As members in (he Register of Membars of fha Company allar giving effect to all valid shars lransters in physical form
lodaed with the Gompany on or before 18th December, 2002,

In case of resident individuat shareholders, Intome tax will not be deduocted at saurce

not exceed Rs. 2500/~ The income tax will not be deducted, whera such dividend exceads Rs. 2,500/,
Iurnishes declaratfon in Form 158G, in duplicate, to the Gompany on or belora 18" Decamber, 2002

mber to the Company,

The members are requested to notify prompily any change in their address 1o the Company.




« / Votice

8. Pursuant to the provisions of Section 205A of the Companies Act, as amended, dividend for the financial year ended 3ot
June. 1995, which has remained unpaid for a period of 7 yaars will be transferred to the Investor Education and Protection
Fund established by the Central Government. Shareholders who have not encashed the dividend warrants so far for the
financial year ended on 30" June, 1995 are requested to make their claim to the Company af Jindal Centre, 12, Bhikaiji Cama

Place, New Delhi- 110 066 before 27,12.2002. |t may also be noted that once the unclaimed dividend is transferred to the
fund as above, no claim shall lie in respect thereof .

9. Section 109A of the Companies Act, 1956 extends nomination facility to all shareholders. They may like to avail it.

EXPLANATORY STATEMENT UNDER SECTION 173(2) OF THE COMPANIES ACT, 1956

Item No. 6

Shel M, K. Tandon is Tarmerly € man-cum-Managing Director of Naticnal Insurance Cartipany Ltd,  He had also held the position
of Managing Ditector of Gianaral Insurance Corporation of india. He jolned Life Insurance Corparatlon of India in 1964 and has held
the various pasitions; aparl from LIC, In General Ihsuranne Cofporation of Indla and Otental Insurance: Company LId.  for about
30 years. He has also been assoclated with Insufanse Institute of India as Deplity Président, National Insurance Acatdemy as
a mamber ol s governing body and Loss Pravention Association of India. He has also held position of director in a few
Gomparies in India and abroad,

1As. appointad him Its nomines on the Board of your Company. an_sequsntly, he was appolniad as an
additional diractor by the Board in its meeling held on 30.1.2002. Presently, he is on the Board of GIG Housing Finanee Lid, and
Trustee on the Board of Trustees of GIC Mutual Fund. He is also a member of Audit Commiltee of G| Housing Finance Ltd,

The ICIC| Bank Lid, h

Pursuant o Seotion 260 of the © d 0
ansiing Annual General Meslirig, Con i 36 Py wompanles Act, 1856 fram

one of the mambers signifying ks I LK. . The Board considers that It would bein the
intsrast of tha Comipany ta appain| mends passing of resolution at ltern Mo 6. [

Except Shri M. K. Tandon, none of the other Dirsctors is, in anyway, concerned or interested in the resolution.

Regd. Offige: By order of the Board
A-1, UPSIDE Indl, Area, for SAW PIPES LTD.,
Nandgaon Road, Kosi Kalan, SUNIL JAIN

Dislt. Mathura (U.P.)-281403 COMPANY SECRETARY
Dated - 14% Novambaer, 2002

The Brief resumes of Directors retiring by rotation are as foliows :-

1) Shri T. M. Sen

Shri T. M. Sen is senior Partner of Khaitan & Khaitan, a leading Law Firm, New Delhi and is Advocate of Supreme Courl of
India. He is als

0 Attorney-at-Law at Calcutta High Court. He is Notary enrolled by the Government of India to practice alf
over the country

Apart from SAW Pipes Ltd. he is a Director on the Board of Directors of Amrit Vanaspati Ltd. and is a mémber of Audit
Comnmittee of SAW Pipes Ltd.

Shrl Purshottam La|

Shri Purshottam Lal s lormerly Commissiaher / Jaint Sacretary, Governmanl of India, He has also held pasition of Director
~ Forelgti Trads, Ministry of Finance, Govi. of India and has widely travellad across the globein that capagity. He had’
prapared country feports for six countries for International Davalopmen! Research Centre, Canada, In past, ha has been
assoslated with numarous companies, both public and Pprivate as Diractor, !

Besides, he is a directer of SAW Pipes Ltd., he is a member of ‘the Audit Committee as well as Investor's Grievarni
Committes of SAW Pipes Ltd. : r i

Driven by the Elements




The Members,

Your Directors are pleased to present the 18" Annual Report and Audited Statement of Accounts of the Company for the
year ended 30" September, 2002,

FINANCIAL RESULTS

‘Particulars Current Year Previous Year
! Ended 30" Sept., 2002 Ended 30" June 2001
(15 Months) (Rs in Lacs) (12 Months)(Rs in Lacs)
Gross Sales & Income from Operations 75,413.20 40,022.35
Profit before Interest and Depreciation ; . 1 13,183.85 10,245.60
Less:
- Interest ~ 6,607.36 4,886.47
- Depreciation 1,741.00. 1,292.72
Profit before tax 4,835.49 4,066.41
Provision for Income Tax and Wealth Tax 601.76 1,131.50
Net Profit After tax ‘ 4,233.73 2,934.91
Add: Balance brought forward from previous Year 2,554.96 1,878.32
Debenture Redemption Reserve written back : 62_5_.00’ e
Previous year taxation adjustment 1 =15 36.45
Total amount available for appropriation 7,413.69 . 4,849,68
Less : Appropriations: )
(a) Debenture Redemption Reserve 375.00 625,00
(b) Capital Redumption Reserve 750.00 -
(c) Transfer to General Reserve 500.00 1000.00
(d) Interim Dividend on Preference shares paid 137.04 137.04
(e) Proposed dividend: 58.25 65,47
5 on Preference Shares 584.70 389.80
. On equity shares 13.98 77.41
) Corporate Tax on dividends 4,994.72 o 2,554.96

Balance carried to Balance Shest

REVIEW OF OPERATION

The period under report has been significant in terms of the operations of the Company, During the period under review
your Company achieved gross turnover of Rs. 75413,2() lugs. Thus. there has been an increase of 50.74% over previous
year on the annualized basis. Out of the gross turnover of Rs. 7541320 lacs, the exports have been to the tune of
61573.80 lacs - nearly 82% of the gross turnover. ‘Accordingly, the production of the Company increased from 105526
Mt. to 257635 Mt., thereby, registering an increase of 95,31% on year to year basis.

Similarly, the profil after tax have increased on annualized basis by 15.40%. The EPS comes to Rs, 10.32 registering
an increase of 19,54% over previous year on yearly basis,

DIVIDEND ~

This year your Directors have recommended a dividend of Rupee 1.50 per share of Rs, 10/- each (15%) for the year
ended 30" September, 2002 on the Equity Shares of your Company.

The Board of Directors recommends the final dividend on 13.5% Preference Shares The Company has already paid an
interim dividend on these Preference Shares.

EXTENSION OF FINANCIAL YEAR

Keeping in view the oparalional and internal _riapart_lng_raqufram_a‘mg; of the Company, your Directors had extended the
Financial Year of the Company upto 30" September, 2002 and have also decided to change the financial year of the
Company frpm 12" July fo 30" June to 1% October to 30" Saptember for every year.

MANAGEMENT DISCUSSION AND ANALYSIS AND CORPORATE GOVERNANCE

A separate reporl on Management Discussion and Analysis relating to business and economi¢ environment surrounding
your Company is enclosed as a part of the Annual Report.

Another report provides intormation / status on the Corpoiate Governance,
DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under section 217(2AA) of the Companies Act, 1956 with respect to Directors’ Responsibility
Statement, it is hereby confirmed by the Board of Directors; :-




(a) that in the preparation of the annual accounts for the financial year ended 30" September,2002, the applicable
accounting standards had been followed alongwith proper explanation relating to material departures;

(b) that the Directors had selected such accounting policies and applied them consist

(c) thal the Directors had taken proper and sufficient care f
accordance with the provisions of the Companies Act,
preventing and detecting fraud and other irregularities;

(d) that the Directors had
basis.

DIRECTORS

Shrl T. M. San and Sl Purshattam Lal ratire by rotation and, being eligible, offer them
During the periad nder report the 1CICI Bank Ltd. nominated Shri M: K. Ta
Company. He was appointed as an Additional Dirsctor by the Board. The Company has recelved the notice pursuant 1o
Provisions ol Seclion 257 of the Companiés Act, 1956 (rom one of its members signilying his intention to propose Sl M.
K. Tandon s Director of the Company. . Shri Subhash Chandra resigned from the Board. The Board welcomes tha new
Diractor and expresses its gratitude to the oulgaing Director for valuable contribution made by him.

or the maintenance of adequate accounting records in
1956 for safeguarding the assets of the Company and for

prepared the accounts for the financial year ended 30" September, 2002 on 3 ‘going concern’

selves for reappolitment,
ndon @s a Directar on the Board af your

Mis. N. €. Aggarwal & Co., Chartered Accountants, Auditors of the Company relire at the end of ensuing Annual General
Meeting and. being eligible, offer themselves for ré-appointment.

Auditors' temarks in their report raad with the notés to accounts referred to by them are self-explanatory.
COST AUDIT

Pursuant to Sectlon 233 B of the Gompanies Acl, 1956 and as per the order of the Cenlriil Government, the Campany
cdrries out audil of Cost Accounts. ralating to Steel Tubes and Ripes avery year. The Company with the approval of
Central Government has appointed Mr. S. N. Balasubramanian, Cost Accolntant, to audit the Cost Avcounts relating to
manufacture of Steal tubes and pipes for the F.Y. ended 30" Septambar, 2002. d

LISTING

The shares of your Company are listed on Delhi, Mumbai, Calcutta and Kanpur Stock Ex
lar the year 2002-2003 have been paid to all the Stock Exchanges.

PUBLIC DEPOSITS

changes. The Annual Listing Fees

PARTICULARS REGARDING CONSERVATION OF ENERGY, ETC,

Information i accordance with the provision ol Settion 217(1)(e)at Companies Act, 1956 read with the Companies
(Disclosure of Péartlculars In the Report of Board of Direclors), Rules, 1988 ragarding conseryation of energy, technology
absorplion and foraign axchange earnings and oulgo are glven in the statement annexed hereto.

SUBSIDIARY COMPANIES

The Anfiual accounts of the Subsidiaries, Hexa Securities & Finance Company Ltd. and Jindal Enterprises LLC along with
staternarit pursuant to Section 212(1)(e) of the Companies Act, 1956 are attached with this Report.
PERSONNEL

The industrial relations femaineq cordial thraughout the year, As fequired by the provisions of Seation 217 (2A) of the
Companles Act, 1956, read with Compariles (Particulars of Etiployees) Rule, 1975, as amended, the names and athar
particulars of the employees are sel out |n Annexure to this Report, However, as per the provisions of Section 219(1) (b)
(iv) of the Companies Acl, 1956, the Report and the Aceounts sre being sent to all shareholders of (he Company axcluding
the aloresaid information. Any shareholder interestad in obtaining such particulars may write 1o the Secralary al the
Registered Office of (ha Company

ACKNOWLEDGEMENT -
The Board of Directors are grateful to concarned Departments of Cantral/State Governiments,

Company's Bankers for their timely help and co-operation. The Directors also wish to
the contribution made by the employees at al| levels to the effiglant oparations of

Financial Institutions and
place on record their appreciation for
he Company.

For and on behalf of the Board

Place : New Delhj
Date : 14w November, 2002

P.R.Jindal
Chairman




ANNEXURE TO THE DIRECTORS’ REPORT
ANNEXURE 1 i

PARTICULARS REQUIRED UNDER THE COMPANIES (DISCLOSURES OF PARTICULARS IN THE REPORT OF THE
BOARD OF DIRECTORS ) RULES. 1988.

CONSERVATION OF ENERGY :
a) ENERGY CONSERVATION MEASURES TAKEN :

(i) 8240 KVA Generator has been installed which willsun on furnace oil resulting in generation of electricity at a
lower cost. L i 3

(ii) Conveyor system has been made more effective to reduce the usage of E.O.T. cranes for handling of- pipe‘s. - pL
thus saving the electrical power. ’ ) . 7

(iii) Shed lights are connected in zigzag for better utilization with less energy consumption during evening, when all
lights are not required.

(iv) Use of D.G.-sets has been restricted during peak hours by taking special permission from Govt. Authorities

(vi) By innovative improvement in Cold Pilgers we have achisved the final diménsion of tube at Cold Pilger thus [1 ]
aliminating one complete process cycle of Draw Bench which in turn reduce the energy cost as.well as process

(iii) Modernisation of Stretch Reducing Mill by installing digital drives & automation which in turp impfoves the 4 -
productivity as well as quality of the product. Also in turn we can reduce fixed(load of H.T. motor/generator. x X

(iv) Decentralization of Air Compressar system by installing additional small capacity compressors at different = ' -
. workstations and by using them eflectively. Also by replacing the pneumatic system by hydraulic system U
which in turn reduce (lie enargy cost, ke

(v) TQ make JCO and C press and expander hydraulic system more efficient in terms of oil leakage to reduce | Ml
power on motors, ]

(vl) Automalion of C Press and expander using PLC for saving of power and increased produc'tivlty and also - Y
impravement in quality. 3 g

(vii) Possibility of running JCO press by single motor of 200 HP (present two motors of 200 HP each) will be LTk
explored for reducing the power consumption.

1L
(viil) Installation of a mini power statlon to enable the use of furnace oil instead of HSD. iy —r| -
¢} IMPACT OF ABOVE MEASURES qe E

o A 1
The impact of above measures taken will result in lower energy consumption per tone of production.

to use electrical power on 24 hours basis. e n*‘
(v) Installation of Diesel dewatering pump for rainwater that reduces the energy cost. ’ w -

cost i -4
(vii) In A/P_Line dry heater reduced upto required temp for elsctrical energy saving. l R
(viii) Regular monitoring of DG Set Fuel consumption and planning for DG Set operating to minimiz(e <cost- of A .
electricity genertion. -
(ix) Mill # 1 MG Set replaced with PLC and Thyristar drives for saving of electrical power and increased productivity. - "
(x) z:’wer consumptior’l in JCO press has been reduced by installing lower capacity motors of 400 HP from 430 1 - f |
(xi) Pump and Motors have been replaced_in C Press from 130 Hp to 105 Hp. -
(xii) Eléctric motor of 40 HP has been replaced by a 25 HP in EOT crane no. 5. p
(xiii) Timely preventive maintenance as per 1SO-9000 system of DG set has been instrumental to minimise cost g m
of electricity generation.
b) ADDITIONAL INVESTMENT AND PROPOSAL FOR REDUCTION OF CONSUMPTION OF ENERGY :
(i)  To procure and use centrifuge for filtering LDO to be used instead of HSD to generate energy at a:lower cogt. ery
(ii) Walking Beam & Rotary Hearth in place of Electrically (induction) Heating System that reduces the fixed as A
well as variable cost of elactrical energy substantially, :




Penl(l® 0|

1.

Electricity:
Purchased Units
Total Amount (Rs)
Rate per Unit (Rs)

Own Generation through D.G. Set

Generated Units
Unit per Liter of oil
Cost per Unit (Rs.)

FORM

CONSUMPTION PER UNIT OF PRODUGTION
Production : Submerged Arc Welded Pipes and Re Rolled

Stainless Steel Strips, Electricity for

(i)  Manufacture of Steel Pipes per MT
(i)  Pre-rolling of Stainless Steel Strips per MT

FORM “B”

AR
Form for disclosure of particulars with respect to Conservation of Energy
POW\EH AND FUEL CONSUMPTION

10288339
44789060
4.35

44839633
3.20
4.97

193.501
646.874

Form of disclosure of particulars with respect to Technology Absorption for 2001-2002
Specific Areas in which Research and Development carried out by the Company.

1.

R & D was carried in product develo
cost reduction and aulomation.

Benefits Derived

With installation of additional equipments it was
finished product and saving of energy.

Future Plan of Action

(a) Reduction in Process Losses
(b) Development of New Products.
Expenditure on R & D

Development and improvement of
Expenditure incurred on R&D duri

Foreign Exchange & Outgo -

(a) Foreign Exchange Earnings
(b) Foreign Exchange Outgo

Place : New Delhi

Date : 14™ November, 2002

2000-2001

7249137
36869983

\

' 5.09

10685643
3.23
4.78

94.56
704.676

pment, process development, energy conservation, environment protection,

.

.

Rs. In Lacs
§7060.28
32844.41

P.R.JIndal
Chalrman

possible to achieve consistency in production and quality of

products is an inbuilt and ongoing activity within existing manufacturing facilitiess
ng the year under report has not been specifically apportioned.

For and on behalf of the Board




(2)

(i)

COMPANY’'S PHILOSOPH

The Company's Philosoph
accauntability and equity
sharaholders, amployees,
must serve the underlying
BOARD OF DIRECTORS

(1)

\
y on Corporate. Governance envisages

In all tacels of ils operations and ih all

lenders and the Government.

the atlainment of highest

The Company believes that all its

feval af transparancy,
stakeholders including
operatlons and actions

Its Inter-actions with ia

aoal of enhancing everall shareholder valle aver a sustained petiod of time.

COMPOSITION OF BOARD

At present the strength of Board of Directors_ is 9 whose composition is given below :-

Ngme of Director

Shri P.R. Jindal

Ms. Sminu Jindal
Shri M. K. Tandon*
Shri T.M. Sen

Shri Purshottam Lal
Shri A.J.A. Tauro

Shri Kuldip Bhargava
Shri Moosa Raza

Shri H. S, Chaudhary’

Status

No. of Other Directorships And Committee
Memberships/Chairmanship

Other

Committee Committee
Directorship Membership Chairmanship

Promoter - Non Executive 6 . 1
Promoter - Executive 2 1

Independent - Non Executive 1 1 .
Independent — Non Executive 1 1 =
Independent — Non Executive < 1

Independent — Non Executive 2 1 2
Independent — Non Executive 5 1

Independent — Non Executive 9 1 3

Independent - Executive

* Nominee of ICICI Bank Ltd.

BOARD MEETINGS AND ATTENDANCE RECORD OF EACH DIRECTOR

7 mealings ol the Board of

30.07.2001, 26.09.2001, 29

DIRECTORS .

Shri P.R. Jindal

Shri Ratan Jindal *

Shri Sajjan Jindal *

Ms. Sminu Jindal

Shri T. M. Sen

Shri A.J.A. Tauro

Shri Purshottam Lal
Shri Kuldip Bhargava
Shri H.8. Chaudhary
Shri Moosa Raza

Shri M. K. Tandon **+
Shri Dilip Bhargava *
Shri Subhash Chandra **
b Ceased on 22.11.2001

e

ey

Appointed w.e.f. 30.01
Chairman of
undertaking
reason. However, the
on matters relating to

@

the Audit Committee Shri A.J.A. Tauro had to cancel his travel plans at the last mament for
travel from Mumbai to Kosl Katan for attending Annual General

mamber was prasent to answer th

Directora wers held during

ATTENDED
4
3

LS/ T N R e )

.

Ceased on 30.04.2002

.2002

other Audit Committes
accounts,

the year anded agr Septem
10.2001, 22.11.2001, 30.01.2002, 30.04.2002 and 30.

NO. OF BOARD MEETINGS

ber, 2002. Thesg ware held on
07.2002.

ATTENDANCE AT THE
LAST AGM ‘

Yes.

8.nueries/ provide clarilication

Meeling due to unavoldable_ I; S
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() DETAILS OF REMUNERATION PAID TO DIRECTORS
REMUNERATION PAID TO NON-EXECUTIVE DIRECTORS \
The Non-Executive Directors are paid sitting fees of Rs. 2,500/- (increased from .1,000/- w.e.f. 30.01.2002) for each

mesting of the Board, Audit and Shareholdsrs' Grisvance Committee or other Committee attended by
them

NAME OF DIRECTOR SITTING FEES (RS.)

Shri P. R. Jindal . ) 37,500

Shri Ratan Jindal 3,000

Shri A.J.A. Tauro 11,000

Shri Purshottam Lal . 58,500

Shri T. M. Sen ) 16,500

Shri Kuldip Bhargava 9,500

Shri M. K. Tandon . 5,000

Shri Moosa Raza 3,500

REMUNERATION PAID TO EXECUTIVE DIRECTORS

NAME OF DIRECTOR POSITION SALARY (RS.) COMMISSION (RS.) *
Ms. Sminu Jindal Managing Director 15,565,322 12,05,000
Shri H.S. Chaudhary . Whole-time Director L 6,94,005 NIL

The terms ol appointment of above Exacutive Directors are on contractusl basis for a period of 5 years from the
respectiVe dates of appointment. The notice pariod Is 6 Calendar Months, In the event of tarmination of
appointment, the Executive Diractors will be entitied to recelve compensatlon in agcordance with the ptovisions of
Section 318 of the Companies Act, 1956, The Compariy Has nol issued any stock option.

* @ 1% on the net profits of the Company computed in the manner laid down under Section 309(5) o.f the Corﬁpanies
Act, 1956, subject to a maximum of an amount equivalnet to one year salary. :

AUDIT COMMITTEE
(1) TERMS OF REFERENCE

The role and terms of Alidit Committee covers the area of Clause 49 of the listing agreemant with Stock
Exchanges and Section 292A of the Companies Act, 1956 besides other {érs as may be refeired to by the
Board of Directors of the Company. The minutes of the Audit Commit|es are takan note by the Board of
Directars.

COMPOSITION

The Audlit Committes was reconstituted on 28™ July, 2000 and comprises of 4 independent Non Executivé
Directors. Commiltes met 5 times.during the year on 30.07.2001, 13.09.2001, 22.11.2001, 30.01.2002 and
30.07, 2002 _The attendance of the members of the meetings are as follows:-

NAME OF MEMBER STATUS NO. OF MEETING ATTENDED
Shri A.J.A. Tauro Chairman 4

Shri Purshottam Lal Member 5

Shri T.M. Sen Member ' 4
Shri Kuldip Bhargava * Member
¢ Appointed wie.i. 22.11.2001

-

Driven by the
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Shri Supil dain, Campany Secretary is the Sacratary of the Commilles, Head ol Finance & Accounts Deparimant,
Statutory Auditors;, Cosl Auditors and Internal Auditors attendsd e muetings of tha Audii Gommittes, The Audit
Committea daals with the vitlays aspoats of financinl statemenls Including quartarly, hell. yearly and ahnual
results, adequacy of lfternal contrals & internal -audit functions, compliance with neeauntings standards and

Company’s financial & risk manageman! policies. Il reports 1o the Board of Directors about Its lindings &
fecommendations pertaining to above mattars.

(4) REMUNERATION COMMITTEE

The Company has only two Exaculive Directors on the Board whose appointment and remuneration has been fixed

by the Board In terms of resolution passed by the Members. In view of this, no remuneration committes needs to
be canslituled.

(5) SHAREHOLDERS/INVESTORS GRIEVANCE éOMMITTEE
(1) TERMS OF REFERENCE

To look at redressing of shareholders/i
warrants, etc. As there were no serious
held.

nvestors complaint like transfer of shares, non receipt of dlvidend
and major grievance reported so no meeting of this Committes was

COMPOSITION

The Shareholders/investor grievance committee was reconstituted on 28™ July,

\ .
2000 and comprises’ |
4 members :-

Name of Member ° Status
Shri P.R. Jindal Chairman
Shri A.J.A. Tauro Member
Shri Purshottam Lal Member
Ms. Sminu Jindal Member

Shri Sunil Jain, Company Secretary is the Compliance officer of the Company.

The Board has delegated powers of approving transfer of shares to the/ Executive Difectors of the Company
to be ratified by the Board later in their meeting.

(iit) SHAREHOLDERS' COMPLAINT

NO. OF SHARESHOLDER'S NO. OF COMPLAINTS
COMPLAINT RECEIVED NOT SOLVED
DURING THE YEAR

NO. OF PENDING
SHARE TRANSFERS

4 Nil Nil
(6) GENERAL BODY MEETINGS

(a) The details of Annual General Meetings held in last three years are as under :-

AGM DAY DATE TIME VENUE
15t Friday 24.12.1999 11.30 am. He;;d. Office
16" Saturday 30.12.2000 11.00 a.m. - do -
17" Friday 21.12.2001 11.30 a.m. - do -
(b) Whether spscial resolutipn were put through postal ballot last year ?
No,

(c) Are Special Resolutions proposed to be put through postal baliot this year?
No.




(7) DISCLOSURES

Disclosures on matarially significant related party transaotion l.e. transactions of the Company of
material nature, with its Promoters, the directars or the management, their Subsldiaries or relatives,
ate. that may have potential contilct with the Interests of the Company at large.

NMone of the fransactions with any of the related parties were in conflict with the interest of the Company.

Transactions with the selected parties have been disclosed in Schedule No. 22 to the Accounts in the Annual
Report. ;

Details of non-compliance b)./ the Company, penaities, strictures Imposed on the Company by Stock
Exchanges or SEBI, or any statutory authority, on any matter related to capital markets, during the last
three years.
None.

(8) MEANS OF COMMUNICATION

(i) Half-yearly report sent to each household of No
shareholder

(ii) Quarterly results which newspapers normaily Business Standard / Hindustan (Hindi)
published

(i)  Any web site, where displayed No
displayed on it.

(iv) Whether it also displays official News releases No
and presentations made to Institutional
investors/ analysis
(v) Whether MD&A is a part of annual report
GENERAL SHAREHOLDER INFORMATION
(a) Annuail General Meeting to be held :
Date : 21.12.2002.
Time T 11.80 AM

Venue © A1, UPSIDC Indgl. Area, Nandgaon Road, Kosi Kalan,
Distt. Mathura - 281 493 )

Flnancial Calender 2002-2003 :

(i) First Quarterly Results ; Before end of January, 2003

(i)  Second Quarterly Results R Before end of April, 2003
(iii)  Third Quarterly Results 4 Before end of July, 2003

(iv) Audited yearly result for the : Novembe'r. 2003
year ended 30" September, 2003

(v) Annual General Meseting in the year, 2003 g December, 2003
Dates of Book Closure )

19.12.2002 to 21.12,2002 (Both days inclusive),

Dlvidend,paymem date

Dividend on Equity Shares when sanctioned wil| be made payable on or after the 26" day of December, 2002
to those Shareholders whose names stand on the Company's Reg|ster of Members Yn the 18th day of
December, 2002, In respect of shares held in electronic form, the dividend will be paid an the basls of
beneficial ownership as per details furnjshed by the depositories for this purpose, f

"J'},‘!-' .‘rr"’}{ 2 !;- :‘I.{"J'H-:' LS




(e) Listing on Stock Exchanges a‘t 5

The Equity Shares of the Company are listed on the following Stock Exchanges :-

i) The Stock Exchange Mumbai, Phiroze Jeejeebhoy Towers, Dalal Street,
Mumbai - 400 001

(i) The Calcutta Stock Exchange Association Ltd., 7, Lyons Range, Calcutta — 700 001

(iii) The Delhi Stock Exchange Assqciation Ltd:, DSE House, 3/1, Asaf Ali Road,
New Delhi — 110 002 -

(iv) The Uttar Pradesh Stock Exchange Association Ltd., Padam Tower, 14/113, Civil Lines,
Kanpur — 208 001

Note : Listing fees have been paid to the Stock Exchanges for the year 2002-2003.

StocleompanylSecurltleommonCode:
Equity Shares

The Stock Exchange, Mumbai 500378
The Delhi Stock Exchange Association Ltd. 19003
The Calcutta Stock Exchange Association Ltd. 10029015
The Uttar Pradesh Stock Exchange Association Ltd. . 500179
Market Price Data

The details of monthly highest and lowest closing quotations of the equity shares of the Company at the

Stock Exchange, Mumbai during financial year 2001-2002 are ds under :

MONTH HIGHEST RATE LOWEST RATE
. (RS.) _ (RS.)

July, 2001 83.95 i 59.10
August, 2001 69.65 56.30
September, 2001 62.25 36.70
October, 2001 . 72.65 40.45
November, 2001 95.75 72.20
December, 2001 113.95 67.60
January, 2002 84.60 72.95
February, 2002 75.55 66.15
March, 2002 78.80 62.60
April, 2002 81.05 71.70
May, 2002 75.70 58.45
June, 2002 86.45 63.05 -
July, 2002 89.20 64.65
August, 2002 69.65 65.80

September, 2002 73.95 62.90
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(h) Performance In comparison to broad based Indices :
MARKET PRICE DATA
MONTH SPL ON BSE (RS) BSE SENSEX

High Low High Low
July, 2001 83.95 59.10 3453.99 3253.53

August, 2001 69.65 56.30 3337.91 3244.95
September, 2001 .62.25 36.70 3231.60 2600.12
October, 2001 72.65 40.45 3061.91 2754.95
November, 2001 95.75 72.20 3322.77 3013.94
December, 2001 113.95* 67.60 3442.89 3131.78
January, 2002 : 84.60 72.95 3437.89 3246.15
February, 2002 75.55 66.15 3712.74 . 3311.73
March, 2002 78.90 62.60 3690.27 3459.08
April, 2002 81.05 71.70 3512.55 ' 3301.21
May, 2002 75.70 58.45 3462.01 3114.05
June, 2002 86.45 63.05 3362.42 8161.09
July, 2002 89.20 64.65 3358.58 2987.65
August, 2002 69.65 65.80 3181.23 2950.09
September, 2002 73.95 62.90 _ 3187.26 2991.36

2} —~e— SPLON
10 BSE (AS)
80 J-= Hig

—=— SPLON

BSE (RS)
low
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Reglstrar and Transfer Agents

| —o— BSE SENSEXHigh —=- BSE SENSEX Low |

The Company has not appointed any Registrar & Transfer Agents for share transfers. The work is done In-
House at Share Department situate at Jindal Centre, 12, Bhikaiji Cama Place, New Delhi — 110 066.

Share Transfer System

Share transfers are registerod and returned within & péridd of 30 days from the date of receipt, if the
documents are clear in ajl respects. Managing Direclor/Whole-time Director of the Company have been
authorlsed to approve transfers in addition to the Committea,

Distributlon of Shareholding

The shareholding distribution of equity shares as of 30" September, 2002 is given below :-
No. of Shares No. of Shareholders % No. of Shares
Upto 500 24699 87.87 40,32,563
501-1000 1967 7.00 15,23,641
1000-5000 , 1207 4.30 © 24,71,195
5000-10000 93 0.33 6,681,396
Above 10000 141 0.50 3,02,70,663
Total : 100,00 |  '3,89,79.458

Driven by the Elements




Shareholding Pattern as on 30" September, 2002
Category . No of shares % of Holding
Promoltars 20179780 51.77
NRIT 6238008 16.01
Fis/Bank/MF/UTI 318501 0.81
Corporate Bodles 4287925 11.00
Publie 7953347 20.41
Total 38979458 100.00

No of shares

BPromoters
ENRI
BIFis/Bank/MFWTI
081 CiCorporate Bodles
16.01 B Public

Dematerlalisation of equlty shares

Nearly 38.29% of total equity share capital is held in dematerialisation form with NSDL and CDSL.
Outstanding GDRs 1

No GDRs issued.

Plant (Locatlons)

The Plants of the Company are located at Kosi Kalan (Mathura, U.P.), Sinar (Nashik, Maharashtra), New Delhi
and Mundra (Kutch,Gujrat)

Address for correspondence

SAW Pipes Ltd., Jindal Centre 12, Bhikaiji Cama Place, New Delhi ~ 110 066

Telephone No. i G6188360-74

Fax Mo.- L7 B170691 -

|E_._rn_ail N : Jindalorg i@ dei2.vsnl.net.in

Audltors' Report on Corporate Governance
To the Members of -

SAW PIPES LIMITED

We have sxamined the compliance of conditions of Corporate Governance Procedure implemented by SAW Pipes LTD
for the period ended on 30™ Seplember, 2002 as stipulated in Clause 49 of Listing Agreement of the said Company with
the Stock Exchanges in India,

The compliance of the Corporale Governance Is the responsibility of (he Management. Our examination has been limited
lo.a review of the pracedures and implementation there of adupted by the Company for ensuring compliance with the
conditions of the Corporale Governance as stipulated in the said ciause. It is neither an audit nor a expression ol ‘Gplpion

on the financial stalements of the Company.

In our opinion and to the best o air information and according to the explanation given to us and based on the
representation made by the Dirgatars and the Management, we certify thal the Company has compliad with the
conditions of the Corporate Govarnance as stipulated in clause 49 of the aboye mentioned Listing Agreemen|.

As required by the Guiddnce Note issued by the Institute of Chartered Accountants of India we have to state that no

Investors grievarices ware pending for a period of one month agalnst the Company as per the retords maintained. |

Sharahalders /Investor's Grievince Committes.

We further state that such compliance is neither an assurance as to the further viability of the Compqny nor the
efficiency or effectiveness with which the Management has conducted’the affairs of the Company.

G.K. AGGARWAL
Partner

For & on behalt of

Place ;: New Delhl N.C. AGGARWAL & CO.
Dated : 14th November, 2002 Chartered Accountants
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Industry structure, development and outlook

SPL belongs to the transportation Infrastructure sector which largely caters to the transportation of oil and gas and
transportation of water for on shore and off shore applications within India and abroad.

The Hydro-Carbon transportation and water transportation has traditionally been carried out by road, rail and ships. Still
more than the half transportation requirements are met by these modes of transport. However, off late there has been
an emphasis on transportation through pipselines which offers a more stable eco-friendly and cost effective mode of
transportation for Hydro-Carbons. The reduirements to reach potable water for populations inhiblting in water scarce areas
have also led to the development of this sector.

SPL has had the longest experience in developing, manufacturing and supplying high API grade large diameter pipe to the
above sectors. SPL has also been the biggest exporter in the line pipes during the last 5 years.

Opportunities and threats:

The per capita consumption of Hydro-Carbons in India stands at a low of around 113 Kgs. as compared to developed
countries, where the per capita consumption exceeds 2500 Kgs. of oll equivalent. As India develops into an industrialized
nation the per capita’ consumption of Hydro-Carbon is likely to increase, giving rise to a huge potential for transportation
of this Hydro- Carbons. The recent discoveries of large reserves of Hydro-Carbon in Krishna-Godavari basin and Gujarat
are positive developments in these direction.

India is strategically positioned in Asia, wherein on the one side we have the Middle East countries which have been
significantly contributing to the Hydro-Carbon requirement of the world in the past few decades and then we have the East
African countries as well as South East Asian countries, where large Hydro-Carbon reserves have beeh discovered
recently. These major discoverles and the development of the Hydro-Carbon fields in India provide a positive outlook for
the oil transportation sector and promises to throw up immense opportunities in the near future. The demand of natural gas
and its distribution through the LNG terminal and transportation of water through large diamster plpellnes are other
avenues with immense potential.

The industry scenario is fast changing, where significant market leaders like SPL have to adept to the overall changing
economic environment with the changing tariff and non tariff barrier, increasing stringent quality norms and coming up of
new capacities which may emerge in these regions.

Risks and Concerns:

As the industry develops and more stringent quality norms are introduced, SPL has to rely more on imported stesl plates
and coils for the manutacturing of pipes, which exposes the company to foreign exchangse, lead time for transportatlon of
the raw material and the macro economic conditions of the countries of import. Also SPL is largely a project driven
company and hence exposed to the cyclicalities of demand which is typical in project driven organization.

SPL has addressed the above risks by putting a robust flnancial management system In place.. Also the operations at
Nasik and Swastik Foils, which caters to a different market segments provide stabllity to the overall operations of SPL.

Operational review

. The period under review has been significant in terms of the aperation of the Company During the period under m\rlavj $PL
has manufactured 257635 MT of Stesl Pipes in fifteen monihs periad as comparead to 105526 MT during the pravious: twalve
months. Thus there has been an increase of 95.31% of production over pravious year on the annualized basis. Similarly,
coating activitles have also seen upward trend and on an annualized basis production in this area has increased by 41.86%
over the previous year figures. in the cold rolled dlvision also productlon has increased on an ennualized basis by 31.92%
over preyioys year,
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Financlal review

The financials for the period 2001-2002 are for 15 months whereas previous year figures are of 12 months. In order lo ]

make a comparison with previous year, current period figures have been annualized in the table given below: - To

Particulars : Current Period Annualized Previous year % change on ! 1
ended on 30th figure for ended 30th on.annualized | We have
Sept. 2002 the year June, 2001 " basis. Loss -M-‘
(15 months) 2001-2002 (Rs. in Lacs) | "‘?P“:':
(Rs. in Lacs) | H\&Qﬂ
/ 1 .| . Wa cond
Gross Sales & Income from operations 75,413.20 60,330.56 40,022.35 50.74 | e plan
: - mjsstal
Profit before Interest & Depreciation 13,183.85 10547.08 10,245.60 294 || I‘;‘:::‘
D s
- Interest 6,607.36 5285.89 4,886.47 5.17. (EEUEEE &°2°"
usn We RE
- Depreciation 1,741.00 1392.80 1,292.72 7.74 L—i-ﬂ‘l | a
1

Profit before tax . 4,835.49 " 3868.39 4,066.41 -4.87 :4

B}

Provision for Tax 601.76 480.49 1,131.50 -57.54

Net Profit After Tax 4,233.73 3387.90 ‘2.934.91 o - 15.43

SPL's exports increased to Rs..615.74 crores from Rs.66.03 cores 4\ the previous year and it constltutes more than

81.50% of the total turnover of the current period. I~k
=1

Earning Per Share for the period under review is Rs.10.32 as against Rs.6.91 of previous year showing an increase ét 19.54
%., on an annualized basis.

Internal Control System and thelr Adequacy

The Company has a proper and adequate system of internal controls to ensyre that all the assets are safeguarded and
protected against unauthorized use or disposition and that the transactions are authorized, recorded and reported correctly.
The internal control system is supplemented by an extensive programme of internal audits, review by management, |

documented policies, guidelines and procedures. The internal control is designed to ensure that the financial and other = ':-{ 1
records are reliable for preparing statements and maintaining accountability of assets. Company has efficient and == «dl
effective system of data integration and integrity for its core business. Further, to strengthen the internal control system
SPL is in the final slage of introducing an integrated ERP system covering all its units and areas of operations.

Company has an Audit Committee comprising of Non-executive Directors with Shri A.J.A Tauro as the Chairman.

Cautlonary Statement

=iy
Statements in the Management Discussion and Analysis describing the Company's estimates, projections, expectallons I,L:_j'li
may be “forward-looking statements” within the meaning of applicable securities laws and regulations. Actual results could |'|"r.
dlffer materially from those expressed or implied Important factors that would make a difference to the Company's.
operalions include economic conditions affecting demand supply and price canditions in the domestic and overseas =
markets in which the Company operates, raw material prices, changes in the Government regulations, tax laws and other

statutes, economic development within India and the countrles within which the Company conducts business and inchdental »
factors, The Company assumes no responsibllity to publicly amend, modify or revise any forward looking stalemants on |
the basis of subsequent developments, information or events. i
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To
THE MEMBERS OF SAW PIPES LIMITED

We Have audited the aitached Halahca Sheet of SAW PIPES LIMITED as at 30" Seplember 2002 and also the Profit and
Loss Agcount of the Company {or the period ended on that date annexed thereto. Thase financial stalements are the
responsibliity of the Gompany's Management. Our rasponsibility Is 1o axpress an opiniof on these financial stdtaments
based on our audil. :

We condustad our audit in accordance wilh auditing standards getarally, accepted in India, Those standards require Lhat
we plan and petform the audit to obtain reasonable assurange about whether tha financial stalements are {ree ol material
misstatement, An audit includas examining on a tast basis, evidence supporting the amounts and disclasures In the
{inanclal statemants. An-audit also Includes asgessing the aceounting prineiples ysed and slgnificant astimates made by
management, as well s svaluating the overall financial statement prasentation. We balieve thal our audlt provides a
ymasonable basig for our apinion: ]

We REPORT that-

A) As required by the Manufacturing and Other Companies (Auditor's Report) Order, 1988 issued by the Company Law
Board in terms of Section 227(4A) of the Companies Act, 1956, we enclose in the annexure a statement on the
matters specified in paragraph 4 and 5 of the said order.

B) Further to 6ur comments In the Annexure referred to paragraph (A) above, we also report that:-

We have obtained all the Information and explanalions, which to the best of our knowledge and belief, are
necessary for the purpose of our audit.

In our opinion, proper books of accounts as required by law have been kept by the Company so far as appears from
our examination of such books

The Balance Sheet and Profit and Loss Account dealt with by this report are in agreement with the books of account.

{n our opinion, the Balance Sheet and Profit & Losg account comply with the mandatory Accounting Standards
. referred to in Section 211(3C) of the Companies Act, 1956; and

In our opinion, and based on information and explanations given to us, pone of thé Directors are disqualified as on
30" September. 2002 from being appointed as Directors in terms of Clause (g) of subsection (1) of section 274 of
the Companies Act, 1956

Aftgntion s invited to the lollowing notes of Schedule 22:

{1y Note No.6 ragarding non-provision for diminution in value ol investments (amount unascerained) and dues from
sulisidiary companias (ii) Note No.15 ragarding de & management (i} Note No. 13
regarding non-provision of loans and advances amoun dared good by the Managament.

Without considering ftem 1y 1'& il aboys, the effect of which could not be determined, had the impact of item
(f) lil above bean considered, profit.after tax for the year would have peen Rs. 3823.15 |ats {instead of Hs.
4243.72 lacs) and reserves and surplus would have bear As 26151.49 lags (Instead of Fs 26462.07 1acs).
L.oans and advances would have pean Rs.106569 .72 lacs { instead of As 10970.30 lacs)

Subject o above, in our opinian and to the best of our Kriowledge and according to the explanations given to us, the
sald statement of agcount read together with notes thereon give the information required by the Companies Act,
1856 i the manner 50 required and give a trug and fair view:-

iy IIn the case of Balance Sheet, of State of Atfairs of the Company as at 30" Septamber, 2002

(iiy, In the case of Profit and Loss Account, of Profit of the company for the period endad on that date.

G.K. AGGARWAL
Partnor

For & on behall of
Place : New Delhl N.C. AGGARWAL & CO.
Dated : 14th November, 2002 chnr‘laua‘AuduntaMs




ANNEXURE TO THE AUDITORS' REPORT

1 - ° - 1}

Referred in Iéaragraph (A) in the report of even date.
1) The Company hag maintained praper regords stiowing full particutars inoiu
lixed assats and alga the same have been physically verifigd by fhe
the year. Howaver, record o1 fived assats at Nashik and Mundra 0
inforrmad thal no sarious / material discrepancy has heen naticad by

ding quaniliative detalls and sillation of
management at reasanabile intervals during
Iision are being updated. We have been
the managemant on sueh verilication. .

2) The Company has not revalued any of its fixed assets during the year, ’

3) Physical verification has been conducted b
store, spare parts and raw materials.

y the management at reasonable intervals in respéct of finished goods,

nature of business.

physical stocks and book records were not material in relation
operation of the Company and the same have been properly dealt with in the books of accounts,

-5) The discrepancies noticed on verification between the
to the

6) On the basis of our examination of stock reco
accordance with the normally accepted accountin

rds. the valuation of stock is considered fair andl proper and in
g principles and is on the same basis as followed in previous year.

7) The Company has not taken any lvans secured or unsecured from companies,
register maittalned undar Section 301 of the Companies Acl, 1956.
The Companies Act 1958 the provision of Secti

Mlrms and other parties listed in the *
In terms of sub-section (8) of Sestion 370 of
on 370 ate not applicable to the Company w.e.f. 31.10,1998.

8)  The Company has granted demand loan/inter corporate deposits and advances In the nature of loan {is Companies
including loans to subsidiaries (as refarred it note Mo, 8 (b) of Scheadule 22

) as listad in the register maintained U/
5301 of the Companles Act, 1956. In our opinion and as per the explanations given 10 Us the rates of jnterest and

nted by the Compaity during the period are prima-facie nol

The Company has given interest free loans and advances In the nature of loang 1o its
bearing demand loan/deposits 1o othar parties, who are rapaying the principal amount

Whare such stipulation exists, sxcepl loan of Rs. 942.55 |acs, which has been renaws
Intarast. ! .

amployeas and Intergst
and interest as silpulated
o/ rescheduled along with

10) -in aur Qpinion and dceording fo information and explanalions given fo us, having regards fo the explanation that
some ol the items purchased are dl speclal natyre and. suitable alternative 8ource do not exist for abtaining
comparable guotations, (hare are adaquate interhal control procedures commeans
and the nature of business for the purchase of store, raw-material, including ¢
equipments atid other assets and for the sale ol goods.

Ompenerits, piant and machinafles,

11) In our apinion and having .regard to our comments in paragraph (10) above and accarding to the Information and
explanations given to us, whare Iransactions have bosh made with ditferent parties, 1ha transactions ot purchase
of goods and materials and sala of goods, material and services made In pursuance of contrasts or dfrangaments




WG ! L required to be entered In the Register maintained under Section 301 of the Companies Act., 1956 and aggregating
Is during [ [ 9 during the,_year to R5.50000/-or more in respect of each party have besn made at prices which are reasonable,
e been B F — having regard to the prevailing market prices for such goods, material or services where such market prices are
on. g available or the prices at which transactions for similar goods or materials have been entered with other parties.

The company has regular procedure for determination of unsarviceab[e or damaged stores and raw-material. Thers
have been no major items written off during the year.
d goods,
In our opinion and according to the infarmation and explanations given to us, the Company has complied wlith
direclives issued by the Reserve Bank of India and the provisions of Section 58A of Companies Act, 1956 and
cation of | | the riles framed (hereunder with regard 1o the deposits accepted from public.
and the : } ]
In our opinion, the Company has internal audit system commensurate with the size and nature of its business.

‘relation i i o In our opinion, reasonable records have besn maintained by the Company for sale and disposal of realisable scrap. _

f | We are informed by the management that there is no by-product arising out of the manufacturing process of the
Company. i \
r and in ) ) & 2 :
us year. | [ We ‘have broadly rev]qweﬂ the accounts and records maintained by the Company in respect of manufacture of
v steel and steel producis to which the said rules are made applicable pursuant to the order made by the Central

d in the ‘| e .l Government for maintendnce of cost records prescribed under Section 209(1)(d) of the Companies Act, 1956 and

\ 370 of i are of the opinion that prima facie, the prescribed records have been made and maintained. We have not, however,

998, VAR i " made a detailed examination of such records with a view to determine whether these are accurate and complete.

mpanies A o According to the records of the Company, Provident fund dues and Employees State Insurance dues havae, in

ined U/ ; S e general, been regularly deposited with the appropriate authorities.

rost and A 1 d o

Mol : pth i ! As explained to us, no u.ndlgputed amount payable in respect of Income Tax, Customs Duty, Excise Duty and Sales

n terms M £ r L. Tax etc. were outstanding as at the last day of the financial year for a period of more than six months from the date -

satokthe - . they become payable.

According to the information and explanations given to us and the records examined by us, no personal expenses
nterast 4B _' » y have been charged to revenue account other than those payable under contractual obligation or in accordance with
pulated . " : generally accepted business practice.

ith ] . . o ’ i -
ng wi The Company is not a Sick Industrial Company within the meaning of Clause (O) of Sub-section 1 of Section 3 of
the Sick Industrial Companies (Special Provisions) Act, 1985.

on that h i s Ly
faiiti In respect of Company's service activities we report that the company has a reasonable aystem of recording
tain " a = L : T P

; 9 receipts, issues and consumption of matarials and stores and allocaling materials censumed to the relative jobs
mpan | 17T g

. p. y and authorisation at proper levels and an adequate systarm of Internal control on issue of stores and labour to jolis,
ineries, .

commensurate with the size of the Company and the nature of jts business.

P el b e i ey o =

on and
rchase
Bements

G.K. AGGARWAL
Partner

W

For & on behalf of
N.C. AGGARWAL & co.
Chartered Accountants

Placé : New Delhl|
Dated : 14th Navember, 2002

[ —

ven by the Elements




DESCRIPTION

SOURCES OF FUNDS
SHAREHOLDERS FUNDS
Share Capital

Reserves and Surplus

Deferred Tax Liabllity (Net)
(Note No 23 of Schedule '22')

LOAN FUNDS
Secured
Unsecured

Total

APPLICATION OF FUNDS
FIXED ASSETS :

Gross Block

Less :Depreciation

Net Block

Capital Work in Progress
Pre-operative Expenses

INVESTMENTS

CURRENT ASSETS, LOANS AND ADVANCES
Inventories

Sundry Debtors

Cash and Bank Balances

Loans and Advances

LESS: CURRENT LIABILITIES AND PROVISIONS
Current liabilities
Provisions

NET CURRENT ASSETS

MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)

Total

.

NOTES TO THE ACCOUNTS

SCHEDULE
No.

-

w

© o~

—
(=]

12

13

22

As At
June 30,2001
(Rs in lacs)

5,398.15
27,279.91
32,678.06

18,470.08

|57,616.55

7,864.85
13,216.52

19,934,81

) 1“19?_0(36, |

35,986.48

10,132.35

1,051.38
1’%-,3&53‘ :

24,802,75

21,913.86
1.872.25

23,838 11

56,564.17

34,132.92
_8,575.67
25,557.25

794.01
9,54
26,360.80
6,752.68

12,266.22
7,391.51
6,468.78

10,357.01

36,483.52

12,649.36
554.54

13,203.90
23,279.62

171.07

756,664.17

As per our report of even date attached

G.K. AGGARWAL P.R. JINDAL
Partner Chairman

For & on behalf of SUNIL JAIN

Chartered Accountants

Place : New Delhl
Dated : 14th November, 2002

N.C. AGGARWAL & CO. Company Secretary

SMINU JINDAL
Managing Director

NEERAJ KUMAR

& CFO

" Director (Finance)

A.J.A. TAURO
KULDIP BHARGAVA
M.K. TANDON
MOOQOSA RAZA
PURSHOTTAM LAL
T.M. SEN

Directors



) £ e Yl
// rofit & Qoss ‘ ..-.//ccount

FOR THE PERIOD ENDED 30TH SEPTEMBER, 2002

SCHEDULE 15 Months Ended 12 Months Ended
DESCRIPTION No. Sept. 30,2002 June 30,2001
(Rs. In lacs) (Rs. in lacs)
INCOME I "
Sales and Operational Income 75,413.20 \ ! 40,022.35
Less: Excise Duty 736.45 74,676.75 3,680.60 36,441.75
Other Income ) ; 3 317.98 351.41
Increase/(Decrease) in Stock (1,583.07) 3,310.65
i i il ="
73,411.66 40,103.81
EXPENDITURE P =TT
Raw Material Consumed - 45,359.96 24,393.73
Purchase for Re-Sale 2 2.40 77.05
Manufacturing Expenses : 4,369.83 2,161.85
Payments 1o and Provisions for Employees 1,942.39 1,089,54
Selling Expenses 6,927.23 1,152.81
Finance Expenses 6,607.36 4,886.47
| Administrative & Other Expenses 1,626.00 983,23
,132,92 DI _l Depreciation 1,994.50 1,495.52
,575.67 4 Less:Transfer to Revaluation Reserve - 1,741.00 202.80 1,292,72
\557.25 o 576,17 38,037.40
794,01 " Profit before Taxation A 9 4.063.41'
9.54 i Provision for Income Tax f
,360.80 ) - Current Tax ) b 1,130.00
.752.68 =~ e - Withdrawn from Deferred Tax Liability 600.61 - 1.130.00
e = Provision for Wealth Tax ~ 115 1.50
,266,22 I Profit After Taxation : 4,233.73 . 2,934,91
391,51 _ ~ Profit Brought Forward 2,554.96 1,878.32
,468.78 - Debenture Redemption Reserve Written Back 625.00 E
,367.,01 Previous year Taxation Adjustment A . 36.45
,483.52 Disposable Profit : 4,849.68
649.36 | ~ APPROPRIATIONS
554 .54 - ~Interim Dividend on Preference Shares Paid 137.04
203.90 ~ Corporate Tax on Above ; 30,97
279,62 - Proposed Dividend :
] - on Equity Shares ~ 389.80
- on Preference Shares (Final) 65.47
171.07 v Corporate Tax on Proposed Dividends 46 44
- General Reserve 1,000.00
,564.17 .~ Debenture Redemption Reserve 625,00

Capital Redemption Reserve

Balance Carried to Balance Sheet 2 2,564,868

et

Basic and Diluted Earning per Share (In Rs.) of Rs, 10/- each : 10.32 891

NOTES TO THE ACCOUNTS 22

As per our report of even date attached

G.K. AGGARWAL P.R. JINDAL SMINU JINDAL A.J.A. TAURO
Partner Chairman Managing Director KULDIP BHARGAVA
M.K. TANDON
For & on behalf of SUNIL JAIN NEERAJ KUMAR MOOSA RAZA
N.C. AGGARWAL & CO. Company Secretary Director (Finance) PURSHOTTAM LAL
Chartered Accountants & CFO T.M. SEN
Directors
Place : New Delhi
Dated : 14th November, 200
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J As it As at
DESCRIPTION Sept. 30,2002 June 30,2001

(Rs. in lacs)
SCHEDULE “1”

SHARE CAPITAL
AUTHORISED

i) 5,00,00,000 Equity Shares
of Rs. 10/- Each 5,000.00

ii)  25,00,000 Redeemable Cumulative
Preference Shares of Rs, 100/- each
2,500.00
7,500.00
e ——
ISSUED AND SUBSCRIBED

i) 3,89,81,808 Equity Shares . g
~ of Rs. 10/- each 3 3,808.18
i) *7,50,000 (Pravious Year15,00,000)
- 13.5 % Redeemable Cumulative .
Preference Shares of Rs.100/- each 750,00
___

PAID UP

) £3,89,80,358 Equity Shares _
“of Rs. 10/- each - 3,898.0 3,898.04

Bonus Shares Héld in Abeyance
Add: Forfeited Capital

i) * 7.60,000 (Previous Year 15,00,000)-
13.6% Redeemable Cumulative
Praference share of Rs.100/- each 750.00 1,500.00

—_—
5,398.15

“13.5% Redeemable Cumulative Preference Shares

are due for redemption on 05.03.2003

,

OF THE ABOVE

1. 20,08,000 Equity Shares are allotted as Fulfy Paid-up pursuant to contract without payment’
being received in cash.

19.70,936 Equily Shares are allotted as Fully Paid-up to the shareholders of Swastik Foils
Ltd. as per Schame of Amalgamation Order dated 3rd August/ 11th September 1989 of the
Hon'ble High Colirt of Delhi.

48,43.000 Equity Shares are alloted a4 Fllly Paid-up to the Share holders of Swastik Udyog
Lid.as per Scheme ol amalgamation order dated 17.8.93 and 27.8.93 of the Hon'ble High
Courts of Punjah, and Haryana and Delh,

-
2,57,97,872 Equity shares are alloted as fully paid-up bonus shares by capitalising General
Reserves of Rs.630.70 lacs and Share Premium of Rs. 1949.09 lacs.

650 Bonus shares of Rs.10- each have been held in abeyance and not alloted as a result of
necessary approval from attachment orders by Govt.authorities,lost share certificates and
other disputes: .

~

800 Shares of Rs. 10/- ( Partly Paid Rs. 5/-) have been forfeited.




As at
3 30,2001
- in lacs)

RTINS
s

‘ DESCRIPTION

SCHEDULE “2"
RESERVES AND SURPLUS
(i) Capital Reserve

As per Last Account

Capital Redemption Reserve
‘Transferred from Profit and Loss Account

(i) General Reserve
As per last Account
Add:Transferred from Profit and Loss Account
Less : Transterred to Deferrad Tax Liability
(Note No 23 of Schatule '22')

Debenture Redemption Reserve

As per last Account

Add: Transferred from Profit and Loss Account
Less : Transtarred to Profit and Loss Account

Share Premium Account :
As per last Account

Revaluation Reserve
As per last account .
Less :Transferred to Profit & Loss Account

(vi) Profit and Loss Account

SCHEDULE “3”
SECURED LOANS
A Redeemable Non-Convertible Debentures

B.: Term Loan
(i)  Industrial Development Bank of India
(i) ICICI Bank Ltd. |
(iii) Export - Import Bank of India
(iv) Vehicle Loan from Banks

C. Worklng Capital Loans from Banks
D. Deferred Sales Tax

NOTES

A (1) : Debentures referred to in A above are secured/to be secured b
mortgage on the company's immovable properties located in the Stat

( ./éhedule

. Asat
Sept. 80,2002
{Rs. In lacs)

As at
June 30,2001
(Rs. in lacs)

210.45

3,5»62.60
2,554.96

————

27,279.91

—_—

4,500.00

1,633.40 -
4 10,927.33
1.814.08: ) y

107.15 37.11
7,698.75 6,192.94

256.48
21,913.86

Y pari-passu charge by way of English
e of Maharashtra and by way of equitable

mortgage of company's immovable property in the state of U.P and Gujarat and hypothecation of movable

properties in favour of debenture trustees.

Debentures referred to in A above are privately placed & consists of:

i) 16 % Debentures of Rs. 100/- each, aggregating Rs. 1000.00 [acs are redeemable in two equal
instaliments at the end of 5th and 6th year from the date of allotment, commencing from 19.1.2004.

(i)  15.5 % Debenturss of Rs. 100/- each aggregating to Rs.1250.00 lacs are redeemable in twelve equal

quarterly lnstal_ments commenced from 17th June. 2002

(i)  14% debentures of Rs.100/- each ‘aggregating to Rs,1000' laes are radesmable In three aqual Installments

at the end of 2nd, 3rd*and 4th year from th
LT Jr

e dale of allotmant,

sommencing from 22.01,03
TN 3 :_n‘-‘

Driven by the Elements




(I¥) 13% debentyras ol Re. 100/ sach aggregaling 1o Rs. 1000 lacs are redeomable on 12.7.2004,
vl ft29% dsbanlures of As.100/- sach agaregaling  Hs. 1000 lacs ars radaemablo at the end of 204 #ntl drd
year from the data of ailulma‘nt..nurrimenumg from 30.04.2004.

(& (i) Seeyrad / 1o ba secured by way of pari-passu charge by way of mertgaga of Campany's immovable
proporties and hypathecation of movable assets {save and axcapt book debis) both prasant and futuras,
exoept those chargad in favour of Company's barikers lar sacuring Working Capial Fagllitjes.

(i} To be sseured by parl-passy charge by way of martage of entite immovable Rroperties: and hypothecation
ot movable fixed assets. The loan s also sacurad by personal gliarantae of & Director.
(V) “Secured by way of hypathecation of vehicles.

Secured by hypothesation of linished goods, mw‘ma'lerial.wnrk-ln-prugrssg slores and spares, hook debls and

sacond ahar, } / i I t8aats of the Compuny. The loan is also guaraniesad by

| : i 114717 Equity Share of Jindal Staal & Power

DESCRIPTION ept. 30,2002 June 30,2001
i I (Rs. in lacs)
SCHEDULE “4"

UNSECURED LOANS

()  Fixed Deposits 33308 899.41

(i) Inter-Corporate Loans 260.00 260.00

(liiy Deferred Sales Tax [ 490.48 512.84

(iv}) Non convertible Debentures from Banks | 300.00

(v} Unsecured Loans from Banks 3,000.00 -
{ 1,872.25

. SCHEDULE “s5”
FIXED ASSETS ! [ Rs. In Lacs
DESCRIPTION GROSS BLOCK DEPRECIATION L NET BLOCK

As at | Additions Deduction/ As at Upto | For the Deductlon/ Asal As at
01.07.01 Adjustment | 30.09.02 30.06.01 | Perlod AdJustment 30.09.02 | 30.00.02 30.06.01

Land
Free Hold 118298 - - 182,98 - - . = 182.98 182.98
Lease Hold 413.78 - . 413.78 36.20 5.63 - 41.83 371.95 377.58

Buildings 4,281.45 318.03 4,599.48 765.15 158.37 92352 | 3,675.96 3,516.30

Plant &
Machinery 28,691.89 531.34 | 2022223 | 7,588,50 1,769.72 9,354.06 | 19,868.17 21,103.39

Vehicles 309.16 127.03 404.75 96.47 42.85 121.75 283.00 21269

Furniture &
Fixtures 253,66 50.13 29927 89.35 17.93 K 105.39 193.88 164.31

TOTAL 34,132.92 | 1,026.53 -96 13512249 | 8,575.67 [1,994.50 62 | 10,546.55 | 24,575.94
Previous Year 3,510.42 34,132.92 1,496.56 .37) | 857567

(Rs. In lacs)
LAND -

Freehold 7,38
Leasehold 14359
Building 54834
Plant and Machinery 3,927.71




d and 3rd

nmovable - SCHEDULE “g”
nd future, I
s, INVESTMENTS
thecation LONG TERM - NON TRADE ( AT COST )

, As at 30-09-2002 As at 30-06-2001
ebts and - - Description No.of Shares / Face  Amount No.of Face  Amount
inteed by . Debentures Value (Rs In Shares/ Value (Rs in
& Power lacs) Debentures lacs)
| security i £
 Besides Investment in Equity Shares o

Subsidiary Companies Unquoted '
a)  Hexa Securities & Finance Co.Ltd. 25,500,000 10/~ 2,550.00 25,500,000 10/-  2,550.00

by other

et of b)  Jindal Enterprises LLC (USA) 1,000 10008 __ 361.02 1,000 10008___ 361.92

2,911.92 2,911.92
Investment in Equity Shares other
than trade Quoted
a)  Jindal Strips Ltd. 523,076 817.34 523,076
b) Jindal Steel & Power Ltd. 348,717 544.90 348,717
¢)  Jindal Iron & Steel Co.Ltd. : . 377528 169.08 377,528
d)  Shalimar paints Ltd 300,000 180.00 300,000
8)  Jindal Vijayanagar Steel Ltd. 10,001,300 1,000.08 10,001,400

Unquoted .

a)  Hohit Tower Building Ltd. 2,400 K 2,400
b) Sona Bheel Tea Ltd. 86,025 t 86,025
c) Saw Pipes U.S.A. Inc 1,935,000 b 1,935,000
d)  Jindal Overseas Pte.Ltd.(Singapore) 153,000 . 153,000
e) Daelim E&C Pvt.Ltd.* 2,700,000 j 2,700,000

Less: Provision for Diminution

Govt.and Trust Securities

a)  Units of Unit Trust of India 6,600 10/-
National Savings Certificales
Himachal Pardesh State Forest
Corporation Ltd, 45 70000/- X 100000/-
Punjab State Electricity Board 4 1000000/- .00 1000000/-
H.P.Road & Other Infrastructure ; ,
Development Corporation 20 100000/- , 100000/~
Gujrat State Petronet Limited ** 100 100000/- X 100000/-
Indira Vikas Patra

TOTAL ! 6,752.68
Aggregate market value of

quoted investments 1,960.15 1,308.44
Agaregate value of quoted

investments 2,711.40 2,711.40
Agregate value of unquoted B

investment - 3,757.78 4,041.28

Notes * The: Company, is under voluntaty winding-up, Rs. 12 lacs has been received during the year from the
Liquidator and Rs. 258 Lacs has baeri provided for Dimlnution. '

** Pledgad with Hon'ble High Gourt, Mumbai, ;




. As at
DESCRIPTION o 1] June 30,2001
(Rs. in lacs)

SCHEDULE “7”
INVENTORIES

(As taken valued and certified by the management)

i) ' Stores and Spares 331,91 919.37
ii) Loose Tools : K .9.17
ii)  Finished goods 3,084.73
iv)  Work in Progress 724,68 1,048.13
v) Raw Material * & 4 7,094.51
vii) Scrap 6105 110.31°

12,266.22

Includes Raw Material in Transit of Rs. 1620.37 lacs
(Previous Year Rs. 5041.51 lacs)

SCHEDULE “8”

SUNDRY DEBTORS

(Unsecured, considered good)

) Exceeding six months 3,589.75 3,278.17
ii) Others 4,113.34

: 739151
SCHEDULE “9”

CASH AND BANK BALANCES ]
i) Cash / Cheques in hand 10,20 52.43
ii)  With Scheduled banks
—In Current Accounts ” 3,327.30
—in Fixed Deposit Account 2053.65 3,089.05

6,468.78
SCHEDULE “10”
LOANS AND ADVANCES

i) Advances recoverable in cash or in kind or for A
value to be received Considered Good 6,076.60

ii)  Earnest money and Security deposits 1,068.42 1,010.18

Deposit with Industrial Development
Bank of India for surcharge on Income ]
Tax U/S 32AB of Income Tax Act,1961 0.68 0.66

iv)  Advance Taxes (Net of Provision ) ; 32.58
v) Balance with' Customs and Port Authorities etc. 0.27 1.52
vi) Inter Corporate Loans 1.,302.35 1,463.19
Viiy Loan to Subsidiary Company 1, ] 1,561.57
viii) Prepaid Expenses - 9045 210.71

10,870.30' 10,357.01




As at
30,2001
In lacs)

918.37

9.17
084.73
048.13

SCHEDULE “11”
CURRENT LIABILITIES .
i) Sundry Creditors - Raw Material

: ~ 6.945.08
094.51. = ] ii)  Sundry Creditors-- Others 12,359.90
110.31° | . i) Advance from Customers 45.02
. iv) Interest Accrued but not due 192.67
e6.0 I v)  Other Liabilities 529.27
—— 18 ! vi}  Unpaid Dividend 59.41
10,132.45
e

SCHEDULE “12”

PROVISIONS: ;

For Taxation (Net of Prepaid Taxes) 343.05
For Proposed Dividend 642,95
For Corporate Tax on Proposed Dividend -
Others ) '65.38

¢

SCHEDULE “13" -

MISCELLANEOUS EXPENDITURE

(to the extent not written off) -
i) Preliminary Expenses

ii) . Deferred Revenue Expenses

15 Months Ended
Sept. 30,2002
(Re. In lace)

DESCRIPTION

SCHEDULE “14"

SALES AND OPERATIONAL INCOME
. ) Sales

68,975.10

. ii)  Job Charges 3,688.50
iii)  Export / Deemed Export Bensfits 1,749.42
7!;‘1@30-

 SCHEDULE “15"

- OTHER INCOME J

Dividend on Lang Term investment i
(TDS Rs.3.29 Lacs, Pravious Year Rs.Nil ) y
Miscellaneous Receipls

Foreign Exchange Fluctuation(Net)

As at
June 30,2001
(Rs. in lacs)

10,122.86
1,434.50
88.53
300.16
646.61
56.70

12,649.36

455,27
46.44
52.83

4.44
166.63

171.07

12 Months Ended
June 30,2001
(Rs. in lacs)

36,873.14
3,077.20
72.01

40,022.35
—_—




DESCRIPTION

SCHEDULE “1g"

INCREASE / (DECREASE) IN STOCK
OPENING STOCK

Finished Goods

Work-in-progress

Scrap

CLOSING STOCK
Finished Goods
Work-in~;.)rogress
Scrap

Increase/(Decrease) in Stock

* Including production of pre-operative period of Rs. 4.87 lacs

SCHEDULE "17”
MANUFACTURING EXPENSES

Stores and Spares

Power and Fuel

~ Other Manufacturing expenses Y
Repair and Maintenance:

—Plant and Machinery

—Building & Others

SCHEDULE “1g”

PAYMENTS TO AND PROVISIONS FOR EMPLOYEES
Salary, Wages and other Benefits

Contribution to Provident and other funds

Workmen and Staff Welfare

874.37
1,724.68
61.05

2,660.10

—_—

(1,583.07)
L ——— )

1,382.73
1,252.46
1,269.65

283.28
181.71

4,369.83
e

1,660.32
78.51
203.56

—_—
1,942.39

12 Months Ended
June 30,2001
(Rs. in lacs)

—
927.65
i

—

4,238.30
.

_—
_—

—_—
2,161,85

1,089.54

435.58
395.53
96.54

3,079.86
1,048.13
110,31

3,310.65

759.58
883.21
319 45

103.64
95,97

897.69
49 18
142.67




chedule

15 Months Ended 12 Months Ended
DESCRIPTION Sept. 30,2002 June 30,2001
(Rs. in lacs) (Rs. in lacs) |
SCHEDULE “19"

SELLING EXPENSES
Commission on Sales 468.17
Advertisement 37.97

Forwarding charges (net of recoveries I 524.94
of Rs,309.42 Lacs (Prev. Year 1317.31 Lacs)

Other Selling Expenses 121,73

1,152.81

—

SCHEDULE “20"

FINANCE EXPENSES :

Interest on Fixed Deposits ! 125.65
Interest on Debentures 521.24
Interest on Term Loans 2,423.27
Interest on Bank Borrowings 1,684 60
Bank and Finance charges . 882.69
Interast to Others 228.25

5,865.70
Less: Interest Received:
Interest on Bonds and Debentures 20.48
(TDS Rs. 9.60 Lacs, Previous Year Rs 4.56 Lacs)

Other Interest on Loans, Advances and Deposit 958.75
(TDS Rs. 237.10 Lacs, Previous Year Rs. 209.50 Lacs)

979.23

4,886.47
SCHEDULE “21"

ADMINISTRATIVE AND OTHER EXPENSES:

Rent 5108
Rates & Taxes 16.14
Insurance 169.57

Postage, Tetegrams & Telephones 132,53
Travelling & Conveyance 234.42

Vehicle upkeep & Maintenange 89.93
Director’'s Meeting Fees 1.45

Miscellaneous Expenses 301.41
Liquidated Damages ! -
Auditor's Remuneralion . L 7.76
Preliminary / Deferred Revenue Expenses W/off 156.93
Bad Debts 142.92
Loss on Sale of Fixed Assets{ Net) . . B8.34
Previous Year's Adjustment (Net) 55.52
Provision for Diminution in value of Investment LA |4 258.00
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART
SCHEDULE ‘22’ S

1.
A

SIGNIFICANT ACCOUNTING POLICIES
BASIS OF PREPARATION OF FINANCIAL STATEMENTS

a)  The financial statements have been prepared under the historical cost convention, in accordance with the
generally accepted accounting principles and the provisions of the Companies Act, 1956 as adopted
consistently by the Company. All income & expenditure items having a material bearing on the financial
statement are recognized on accrual basis, except in respect of insurance claims, Liquidated damages, where
the exact quantum cannot be ascertained.

SALES 2 <

a) The Sales are inclusive of Excise Duty but net of Sales Tax.

b)  Material returned/rejected are accounted for in the year of return /rajection.

c) Revenue in respect of Service/ Works Contracts is recognized based on the Work performed and invoiced as
per the terms of specific Contracts.

FIXED ASSETS
a) VALUATION OF FIXED ASSETS

Building and Plant & Machinery in respect of Pipe Division, at A-1 U.P.S.I.D.C. Indl. Area Kosi Kalan, Mathura
(U.P.) are stated at revalued amount as a result of their revaluation. Other fixed Assets are stated at cost of
acquisition inclusive of all incidental expenses related thereto.

DEPRECIATION

i) Depreciation on all Fixed Assets of the Company is provided on Straight Line Method at the rates
specified in Schedule XIV to the Companies Act, 1956, as amended up to date.

i)  Depreciation on revalued, fixed assets is computed on the assessed residual life of the respective
assets and excess depreciation on account of revaluation required to be provided. under Schedule XIV of
the Companies Act, 1956, has been transferred-from Revaluation Reserve Account.

EXPENDITURE DURING CONSTRUCTION PERIOD

All expenditure during construction period in respect of new project including interest on borrowed loans are
carried to pre-operative expenditure pending allocation on the completion of the project. All expenditure
incurred during the construction period direct, incidental and ancillary are included under capital work-in-
progress and the same are related to respective Fixed Assets on completion of project.

VALUATION OF INVENTORIES

Inventories are valued at the lower of cost and net realizable value except scrap, which is wvalued at net realizable
value. The cost is computed on Weighted Average Basis. Finished goods and work in progress includes cost of
conversion and other overheads incurred in bringing the inventories to their present location and condition.

INVESTMENTS

Long-term investments are stated at cost which inter-alia includes brokerage, commission, stamp duty etc. When
there is a decline other than temporary in their value, the carrying amount is reduced on an individual investment
basis and decline is charged to the Profit and Loss account. Appropriate adjustment is made in carrying cost of
investment in case of subsequent rise in value of investments. The loss on sale .of non-convertible ‘portlon of
Partly Convertible Debentures is added to the cost of convertible portion of Debentures where the intention is to
retain the convertible portion of Debentures.

FOREIGN EXCHANGE TRANSACTIONS

Foreign currency transactions during the year are recorded at the rate of exchange prevaillng at the date of
transaction. All exchange differences are dealt with in the Profit & Loss Account except those relating to acquisition
of fixed assets, which are adjustéd In the cosl of assets. Current assels, loans other than for linanging fixed
assets and current liabilities in farsign currency, outstanding at the year end are translated at the rate of axchange
prevailing at the close of the year and resultant galns /lusses are recognisad in the profit and Inss agcount of the
year except in cases where they are covered by forward foreign exchange contracts in which cases these are
translated at the contracted rates of exchange and the resultant gains /losses are recognised in Proflt and Loss




Account over the life of the contract. However, gain or loss om reinstatement on the forward exchange transaction
or on cancellation of forward exchange contracts, if any, is reflected In the profit and loss account or capitalised
as the case may be.

CONTINGENT LIABILITIES

v

-

Contingent liabilities are not provided for In the accounts but are separately disclosed by way of a note.
RETIREMENT BENEFITS

i) Liabilities in respect of graiuity to the employees are covered under the group gratuity scheme with the Life
Insurance Corporation of India, except in respect of Nashik Division, which is provided for on accrual basis.

ii)  Liabilities in respect of accumulated leaves to the credit of employees is determined on the basis of their
current salaries.

MISCELLANEOUS EXPENDITURE
i) Preliminary & Share issue expenses are amortised over a period of ten years.

ii) Deferred Revenue Expenses are amortised over a period of five years except in the case of leased asssts
where the same are amortised over the lease period.

TAXATION

Provision for tax consists of current tax and deferred tax. Current tax provision is computed for current income
based on the tax liability after considering allowances and exemptions.

Deferred tax resulting from timing differences between book profits and tax profits is accounted for, at the
current rate of tax, to the extent that the timing differences that originate in one period and are capable of
reversal in one or more subsequent ﬁerlods

Deferred Tax Assets arising on account of brought forward losses and undbsorbed depreciation are recognized
only when there is reasonable certainty of realizations supported by convincing evidence.
CONTINGENT LIABILITIES
15 Months Ended 12 Months Ended
Sept. 30,2002 June 30,2001
(RS, In lacs) (Rs. in lacs)

Guarantees provided by banks 14,851.52 9,392.87

Letter of Credit Outstanding 5.611.54 5,325.43
(Net of Liabilities provided in the books) 4

Claims against the Company not acknowledged 154.14 120.93
as debt (being under dispute)

Guarantee given to Financial institutions/ . 2123.81 2,951.17
body corporate against facility extended tq
other body corporate for foreign currency loan

Guarantees provided by Bank for credit facilities 12,587.50 11,758.75
to Jindal Enterprises LLC (Wholly Owned
Subsidiary Abroad).

Liability in respect of Corporate Guaranitee 794.18
(for 100% EOU Unit at Mundra) f . ]

Bank Guarantse given to Custom Authority
for export obligation for export under EPCG
Scheme

Estimated amount of contracts remaining to be executed
on capital account and not provided for (Net of Advances)

The company has given an undertaking to financial instltutions for loan taken by Jindal Vijaynagar Steel Ltd.(JVSL)
not to dispose off the investment in JVSL till the repayment of loan by JVSL or the project undertaken by JVSL
Is complsted, whichever is later.

Driven by the Elements
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(a) Based on s infoimation avalia Sun “117 includes (a) Rs
67.91 Incs to Small Seale Industiial Undartakings (b) Rs,0238 07 lacs o olhar creditors. Names of the Small
Scale Industiin) Unldertakings oulstanding for maore than 30 days dre

Erich Magnetica. Chadhia Industres, ND#, Hindustan Rubber Indusidies, dindal Systems(P) Lid,, Ol Seaql
Mig. Co., Alr Fridge (nusiries, Ambica Engg Company, Hi Tech Engineers, Jain Malal Foundry, Kanwal
Indusirial Corg,, Pigneer Industrial Equipment, Peg Kay Industries, Chauhan Industries, GRR Indystries,
Gemeo Gonltols Lid, Jhankar Industries, Acefil Ehgineetinga Manufactuning Amar Englhesring, Autangabad
Metal Products, Classic Enginearing Works, D.p. Engineers, Key Industries. Marutl Indusiries. Mesnaksh|
Industiies, Neuestan Industries, Naopur Industries, Purlect Indusiries, Powerllex Indusiiies, Pragati Udyog,
Prathorma Swilchgears Pyt Ltd, Rahul Enginesring Enterprises. Saico Engineearing & Fabricatiors. Shres
Enginesring Servicas, Shree Vaibhav Laxii Ihdustries, Sigma Engg. Gorporatlon, Tectinoman, VM. Industries,
Wezmahn Engineering, Modern tubbar and Plastic works, Jay. Krishna Meghalics, GGR Enterprises, Essan
Enhginesring works, Everest Transmission, Contlnental Forms (P) Ltd, Bright Indusiries, MCA Industries q
Navean Fioutine |ndustrias. Mass Equipmant (P) Ltd, Revex Plasticisers (P) Lid. I

(a) The Company has unquoted investments 6f Rs.2911.81 Lacs in Subsidiary Companias where the nat worth is
negétive as per the latest available Balance Sheat and certain other unguoled invesimeants where (he fair
valug [amount unascartained) Is lowar (han the unst (i) auoted investmenis in certain companies whara al the
year and dale there has been diminhution in the market value (as reflected |n Scheduls "6'). considering the
long term sirategic Investments arid future prospects, such diminution, In the opinlon of the: management, has

been considered to be of temporary |n nature and herce ho provislon for the samea |s conzldered
necessary,

(b) The Company has given inter carporate deposits amounting to Hs 1480.19 lacs to the Indian Subéidiary.

Company. The Subsidiary: Company has accumulated losses. Having regard to the long- term involvement,
no provision is considerad necessary on this account.

Sundry Debtors, Creditors and other advatices ars sﬁbject to confirmation. The effect of the same, if any, which
are not likely to be material will be adjusted at the time of confirmation.

The Stores and Spares gonsumed and Salarles & Wages incurred for repairs and maintenance of Plarit and
Machinery and shed and Building have not been allocated to the respsctive repairs and maintenance accounts.

In the opinion of the Board, the realisable value of Current assets, loans & advances, in the ordinary course of
business, would not be less than the amount at which they are staled.

Capital work in progress includes Advance against capital goods and inventories of capital nature.

The amount of foreign exchange fluctuation amounting to As.183.75 lacs (Credit) (Previous Year RAs.41.83 lacs —
Debit) is included under the relevant heads of income and expenditure.

Profit for the year includes Prior Period Adjustment of Rs 73.02 Lacs (Debit) and Rs. 17.50 Lacs (Credit) (Previous
Year —-Net debit of Rs.15.64 Lacs).

Loans and advances include Rs.310.58 lacs (Previous year Rs. 603.08 lacs) due from Jindal Seamless Tubes Ltd.
The: project of Jindal Seamless Tubes‘Ltd. is on hold for time being. As a matter of prudence the interest on the
same is not providad in the accounts.

-

Profit or Loss on sale of raw material, stores and spares is not ascertained or shown separately and sale proceeds
have been credited to the respective consumption accounts.

1
An amourl of Rs.2318.46 lacs is referred to arbitration against cugtomears for recovery of amount withheld, which
as advised by the Company's legal experts and in the opinion of Managament is good for recovery,

The Company Has antared into certain derivaijve transacllons Including transactiony invblvirlg lareign currancies.
These detivative transactions, being considared as off- Balance Sheat transactions, (he cash fows nrising

theralrom ara recognised In the books of acenur as and whan the settlamenta 1ake Place in accordance with (hs
tarms of the respeclive contracts.

(a) Unsecured loan from banks are for short term and Secured by the personal guarantes of the Directors.

(b) Balances with scheduled bank includes Rs.2413.15 lacs (Previous year Rs.6281.78) on which llen Is marked
for availing credit facilities. o | )
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18. Related Partles Transactions

List of Related Partles & Relationshlp (As ldentified by the Management)

a) Partles where control exlsts
1 Hexa Securities & Finance Co. Ltd
2 Jindal Enterprises LLC.

Joint Venture
Daslim E&C India Pvt. Ltd

Key Management Personnel
1 Sminu Jindal

2 - H.S. Chaudhary
3 Neeraj Kumar

4 H.S. Bedi

5 A.J. Vora

6 0.P.Sharma

Transactions

} Subsidiaries

Joint Venture

Managing Director

Whole Time Director
Director —Finance & CFO
President —Works
President — Plant

Vice President —Markeling

(As In Lacs)

Description Subsldlaries

Joint Venture Key Management

Personnel

Total

Sale of Fixed Assets

Interest Paid

Diminution in the value of investment
Remuneration Paid

Outstanding Balance as on 30.09.2002
Loans & Advances Given

Financial Guarantees

Investments as on 30.09.2002

Others .

Notes

1480.19
12337.50
2911.91

0.78
0.15

71.02

0.50

0.78
0.16
258.00
71.02

1483.05
12337.50
2911.91
0.50

1 Being the first year of application of Accounting Standard-18 “Related Party Disclosures” figures for

the Previous year has not been disclosed.

In respect of above parties, there Is no provision for doubtful debts as on 30.09.2002 and no amount
is written off or written back during the year in respect of debt/loan & advances due from/to them.

Auditors’ Remuneration

15 Months Ended

Audit Fee
Tax Audit Fee
Taxation Matters
Certification /others
Out of pocket expenses
Total
Directors' Remuneration
1 Salary including allowances etc.
Commlssion
Contribution to P.F. etc.,
Perqulsites (as per Incoms Tax Rules)
Total

Sept. 30,2002
(As. In lacs)
315

1.05

D50

1.63

1.43

the

12 Months Ended
June 30,2001
(As. in lacs)

2.62
0.79
0.25
“0.96
0.93
5.55
13.18.
3.76
0.99

_13.33

Elements |
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18.

(b)

Related Partles Transactions
A

List of Related Partles & Relationshlp (As Identifled by the Management)

a) Partles where control exists
1 Hexa Securities & Finance Co. Ltd
2  Jindal Enterprises LLC.

b) Joint Venture
Daelim E&C India Pvt. Ltd

c) Key Management Personnel
Sminu Jindal
- H.S. Chaudhary
Neeraj Kumar
H.S. Bedi
A.J. Vora
O.P/.Sharma

@ s W N =

Transactions

} Subsidiaries

Joint Venture

Managing Director
Whole Time Director

Director —Finance & CFO

President —~-Works

President — Plant
Vice President —Marketing

(As In Lacs)

Description Subsidlarles Jolnt Venture Key Management Total
Personnel

Sale of Fixed Assets R — _ 0.78 078
Interest Paid —_ — 0.156 0.15
Diminution in the value of Investment — 258.00 — 258.00
Remuneration Paid —_ = 71.02 71.02
Qutstanding Balance as on 30.09.2002
Loans & Advances Given 1480.19 2.86 —.  1483.05
Financial Guarantees 12337.50 — —-  12337.50
Investments as on 30.09.2002 2911.91 — — 2911.91
Others . — —_ 0.50 0.50
Notes :

1 Being the first year of application ot Accounting Standard-18 “Related Party Disclosures” figures for

the Previous year has not been disclosed.

2 In respect of above parties, there Is no provision for doubtful debts as on 30.09.2002 and no amount
is written off or written back during the year in respect of debt/loan & advances due from/to them.

Auditors’ Remuneration

15 Months Ended

Audit Fee

Tax-Audit Fee

Taxation Matters

Certification /others

Out of pocket expenses

Total

Directors’ Remuneration

1 Salary including allowances etc.
Commilssion

Contribution to P.F. etc.,
Perquisites (as per Income Tax Rules)
Total -~ ‘

E - I O T S

w N

Sept. 30,2002
(Rs.in lacs)
a8

1.05

0.50

1.63

1.43

Driven by the Elements |

vy

12 Months Ended
June 30,2001
(Rs. in lacs)

2.62
0.79
0.25
“0.96
0.98
~_5.55

13.18,
3.76
0.89

138

13.93




Datall ot Pre-operative Expesnses
Raw Material Consumption
Powar & Fuel

Store & Spares

Salary, Wages & Othe Benefits
Contribution to PF & olhar funds
Waorkman & Stan Wallare

Rent, Rates & Taxes

Insurance Expenses

Travslling & Conveyance
Carriage Outward

Iritarest and bank charges
Migesllaneous Expenses
Depreciation

Total

Less:

Closing Stock of Finished good
Add: Opening Slock

Add: Preoperative expenses brought forward

Less; Capitalised during the year
Preoperative E'xpenses Carried Over

21  Segment Information:-

A PRIMARY BUSINESS SEGMENT

Particulars

1 Segment ‘Revenue
- External Turnover
Less: Excise Duty

Net Turnover

Segment Resuit Before
Interest,Extra ordinary Items

and Taxes

Less: Interest Expenses(Net)

Profit before Extra Ordinary

Items and Taxes
Extra Ordinary Items
Profit béfore Taxes

Current Tax

Withdrawn from Deffered Tax

Wealth Tax

Net Profit after Tax

N

Steel Plpe

72,745.41
736.45

Others

2,667.79

12 Months Ended
June 30,2001
(Rs. in lacs)

6.76
7.73
4.00
38.21
1.31
4.15
0.63
1.44
4.64
1.02
173.11
7.04
1.04
251.08

(4.46)
246 62

— 73524
981,808
972,32

9.54

Unallocable Total
. In Lacs)

75,413.20
736.45

72,008.96

2,667.79

74,676.75

11,916.97

11,916.97

11,916.97

457.59

457.59

(931.71)
6,607.36

11,442.85
6,607.36

(7,539.07) 4,835.49

(7,539.07) 4,835.49

661.00 661.00
60.39 60.39
1.15 1.15

11,916.97

(8,140.83) 4,233.73




( yﬁhedule

49,701.21 11,709.99
9,118.5 1,807.72
18,21.57 7419
1,639.15 40.73

Other Information

Segment Assets 62,316.96

11,183.74
1,977.62
1,741.00

Segment Liabilities
Capital Expenditure
Deprsaciation

Non Cash Expenses
other than depreciation

SECONDARY BUSINESS SEGMENT
Particulars

414.93 414,93

Domestic Export Total

'(Rs. In Lacs)
75,413.20
736.45

Gross Revenue 13,839.40

736.45

61,573.80
Less: Excise Duty

Net Revenue 13,102.95 61,573.80 74,676.75

Segment Assets® 32,316.96 32,316.96

Capital Expenditure* 68,800.28 68,800.28

*The Company’s operating facilities are located in India

NOTE:

1 Segments have been identified in line with AS on Segment Reporting ( AS-17 ) taking into account the organisational
structure,nature of product and differential risk and returns of these segments. The Primary operations of the
Company relate to manufacture of Steel Pipes.Other Business Segment comprises of mainly manufacture of Cold
Rolled Strips. |

Segment Revenue, Segment Results, Segment Assets and Segment Liabilities include the respective amounts
identifiable to each of the segments as also amounts allocated on a reasonable basis. The .income and expenses
,which not directly relatable to the business segment, are shown as unallocated corporate cost. Segment Assets
and Liabilities that cannot be allocated between the segments are shown as unailocated corporate assets and
liabilities respectively.

COMPUTATION OF NET PROFIT UNDER SECTION 349 READ WITH SECTION 198 OF THE COMPANIES ACT,
1956.

15 Months Ended 12 Months Ended

Profit before Tax

Add :

Managerial Remuneration

Direclor Sitling Fees

Net Profit for the year

Commission @ 1 % to Whole Time Director

Maximum Commission payable restricted to 100 % of
salary as approved by shareholders

Commisslon payable

‘Sept. 30,2002
(Rs. In lacs)
4,835:49

38.39

1.45
4,0: f_-ﬂ'_g_ ‘R

4875

1205

O

Driven by

June 30,2001
(As. in lacs)

4,066.41

19.27
0.51

4,086.19
40.86

3.75
w8




Deferred Tax Llabllity (Net)

PARTICULARS

A) Deferred Tax Liability on account of
Difference between book and tax depreciation
Total Deferred Tax Liabllity

B) Deferred Tax Assets on account of
1 Disallowance under Income Tax Act
2 Provision for Diminution in Investments
Total Deferred Tax Assets
Deferrod Tax Liability ( Net) ( A-B) .
Pursuant to Accounting Standard (AS) 22 “ Accounting for taxes on Income” the Company has recorded a net cumulative
Deferred Tax Liability of Rs 4588.80 lacs as on 1.07.2001 as reduction in General Reserve . Further the impact of

Deterred Tax Liability of Rs 60.39 lacs for the year ended 30.09.2002 has been credited to the Profit and Loss Account.
24. Earning per share (EPS) computed in accordance with Accounting Standard 20 Earning Per Share”

CURRENT PERIOD PREVIOUS YEAR
(Rs. In/lacs) (Rs. In lacs)

Baslic and Dlluted

Profit after tax '4,233.73 2,934.91
Less: Preference dividend including tax thereon 209.27 240.16
Profit attributable 1o Equity Shareholders 4 B 2,694.75
No of Shares issuad Mgty g 38981808
Basic and Diluted EPS (Rs.)

(For the period) of face value of Rs. 10/- eqch 6.91

25. ADDITIONAL INFORMATION PURSUANT TO PARAGRAPH 3 & 4 OF PART Il OF THE SCHEDULE VI OF THE
COMPANIES ACT,1956.

A) INSTALLED CAPACITY AND PRODUCTION
Description Unit Annual Installed capaclty Production

Current Previous Currant Previous
Perlod Year Peried! Year

(a) Steel Pipes MT 385000 385000 257836 105526
(b) Anti-Corrosion Coating on Pipes Sq.Mtr 4000000 4000000 1366381 770562
(c) Cold Rolled Strips ( Thinner Gauge) MT 8000 6000 89371 4203
(d) Bevelling and End Finishing MT 40000 40000 -
(e) Chemfering MT 50000 50000 -
NOTES
1. The above production also includes goods manufactured for outside parties on job work basis as follows:
i} Steel Pipes MT 135 16
iiy  Cold Rolled Strips:Thinner Gauge  MT 5108 2813
The above production of Anti Corrosion of Plpes includes the coating done for Steel Pipes

Licensed capacity is not applicable in view of the Company’s production having been delicensed as per the
Liberalised Licensing Policy announced by the Govt. of India. '

Installed capacity is as certified by the management.




RAW MATERIAL CONSUMPTION T
Description i CURRENT PERIOD PREVIOUS YEAR

Amount Qty Amount
(Rs: in lnos) (Rs. in lacs)

Steel Plates ﬁ¢n3 34,032.28 109222 18,786.38
Semi finished pipes - 1929 535.10
Flux and Electrods 1914 '818.24 1308 709.45
Cold Rolled Strips . 1913 1,110.58 1448 1,003.12
Coating Material** 3,072.11 2,338.49
H.R. Coils/sheets 41174 5,277.85 431 64.07
Others 1,048.93 957.12
45,359.96 24,393.73
=aa—1 e

TRADING GOODS PURCHASE
Others 2,40 77.05
——————— —

EI‘H 77.05
“*Quantity of consumption of coating material has not been given since their unit of measurement are different.
C) QUANTITATIVE INFORMATION OF FINISHED GOODS STOCKS

Description Unit Opening Stock Closing Stock Closing Stack
As on 1.07.2000 As on 30.06.2001 As on 30,09,2002

Qty Amount Qty Amount Oty ‘Amount
(Rs.in lacs) (Rs.in lacs) 1+: - (Rs.in lacs)
Finlshed Goods: o
Steel Pipes 243.47° 14968  2,931.73" = 8387 848,47
Cold Rolled Strips I
Thinner Gauge 111.02 198 153.00 32 27.40
Engineering Products 81.50 .
435.99 3,084.73
_ Eaa——
* Includes production of Pre-operative period Rs. 4.87 Lacs ( Previous Year Az '0/d1 Lags)
SALES
Description Unit CURRENT PERIOD PREVIOUS YEAR

Gty  Amount Qty Amount
(Rs.in lacs), (Rs.in lacs)

—e7a.a7

Manufactured goods

Steel Pipes 266131 68,232.45 91479 35,621.09
Cold Rolled Strips

(Thinner Gauge) 1989 1,504.89 1302 1,121.19
Engineering Product b .-ﬁ,‘&ﬁ' 28.74
Scrap 189.16 46.28
Others 55.84

69,975.19 36,873.14
— —_—

C.l.F.Value of Iimports
Raw Material 30,216.15 16,141.29
Stores & Spares .-104.85 35.42
Capital Goods 873.32 5.40
Trading Goods 77.05

Others Wl Jiﬁm‘lﬁ.
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INDIGENEOQUS :

a)  Raw Material
Imported
Indigeneous

b)  Stores & Spares
Imported
Indigeneous

G) EXPENDITURE IN FOREIGN EXCHANGE

i) Travelling
i) Interest & Bank Charges
iii) Commission on Sate
iv) Job Work charges
v)  Advertisement
vi}) Others
H) EARNING IN FOREIGN EXCHANGE
(i) F.0.B. Value of Exports
(ii) Interest

1) REMITTANCE OF FOREIGN CURRENCY ON
ACCOUNT OF DIVIDEND:

a)  Financial year to which dividend relates
b) No. of NRI shares holders
¢) No. of shares held

As per our report of even date attached

G.K. AGGARWAL P.R. JINDAL
Partner Chairman
For & on behalf of SUNIL JAIN

N.C. AGGARWAL & CO.

Company Secretary
Chartered Accountants

Place : New Delhl
Dated : 14th November, 2002

F) BREAK UP OF THE CONSUMPTION OF RAW MATERIA

CURAENT PERIOD
% age  (As.In lncs)

2 ||Fl”‘-
J | A ;-P.Iv:

¥ _=b 4

LS AND STORES AND SPARES INTO IMPORTED AND

Previous Year
%age (Rs.in lacs)

d)  Net armiourit of dividend remitted (net of Tax)

26. Figures of the currant period of the Profil and Loss Account are not
since the curreni Period figures are for fiftaan months whereas previ

27. Previous years figﬁres have been regrouped/re-arranged.wherever n
28. Schedule 1 to 22 are annexed and form integral part of Balance She

CURRENT PERIOD

(Rs.In lacs)

§3.20
'590.53

469.47

'536.12
2.28
: 817

57,060.28

2000-2001
21

' 9741800

97.42 |acs

SMINU JINDAL
Managing Director

NEERAJ KUMAR

Director (Finance)
& CFO

-

71.35% 32,365.13 61.27% 14,945.16
28.65% 12,984.85 38.73% 9,448.57
100.00% '45,359.95 100.00% 24,393.73
5,075 82,51 6.29% 47.76
94.03% 1300.22 93.71% 711.82
100.00% 1,382,73 100.00% 759.58
AL i __759.58

Previous Year
(Rs.in lacs)

32.86
296.85
206.56

52.28

13.25

8.19

5,685.06
265.24

1999-2000
22
9743000
97.43 lacs

comparable with the previous year figures,
ous year figures were for twelve maonths.

ecessary and practical.
et and Profit and Loss Account.

A.J.A. TAURO
KULDIP BHARGAVA
M.K. TANDON
MOOSA RAZA
PURSHOTTAM LAL
T.M. SEN

Directors
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BALANCE SHEET ABSTRACT AND COMPANIES BUSINES
THE COMPANIES ACT, 1956

Registration no 23979

Capital raised during the year (Amount R
Public issue
Bonus Issue
Rights Issue

Private placement

( / heet - // bstract

S PROFILE PURSUANT TO PART (V OF SCHEDULE VI TO

State Code 20 Balance Shest 30.09.2002
s. in thousands)

Nil

Nil

Nil

NIl

Position of mobilisation and deployment of funds (Amount Rs. In thousands)

Total liabilities
Sources of Funds:
Paid up Capital
Deferred Tax Liability
Un-secured loans
Application of funds:
Net fixed assots

Net current assets

Accumulated losses

5,761,655 Total assets 5,761,655

464,815 Reserves and Surplus 2,587,737

452841 Secured loan 1,847,908

408,354

2,633,048 Investments 646,918

2,480,275 Misc.Expenditure 1,414

NIL

Performance of the company{ Amount Rs.in thousand)

Gross Turnover
Net Turnover
Profit before tax

Earning per share (Rs)- Equity

Generic name of three principal products of the Com
Product description
i) Steel Pipes

ii) Cold Rolled Strips

7541320 Total expenditure 6857617

7467675 Profit after tax 423373

483549 Dividend rate 15.00%

10.32

pany
Item Code No

7304.90/ 7305.90
7219.20/ 7220.20




PARTICULARS 15 Months Ended 12 Months Ended

Sept. 30,2002 June 30,2001
(Rs. in lacs) (Rs. in lacs)

CASH INFLOW(OUTFLOW) FROM THE OPERATING

ACTIVITIES

NET PROFIT BEFORE TAX AND EXTRA ORDINARY ACTIVITY 4,835.49 4.,066.41

Adjustmenls lor

Add/(Less)

Depreciation - 1,741.00 1.292.72

-Misc.expenses written off during the year 156.93 167.01

Amortisation of lease pertaining to previous year - 24,05

Other income(Dividend) (87.36) (19.05)

Interest Paid 6,150.11 4,983,01

Loss on sale of fixed assets 8.34 33.49

Provision for dimunition in value of investment 258.00

Interest Received (1,325.95) 6,901.07 (979.23) 5,502,00

OPERATING PROFIT BEFORE WORKING
CAPITAL CHANGES 11,736.56 9,568.41

Adjustments for:-
Inventories 4,401.37 (7,464.95)
Sundry debtors (5,825.01) 474.16
Other current assets (1,015.42) (246,26)
Current liabilities (2,399.68) 4,878.62

(4,838.74) (2,358.43)
CASH GENERATED FROM OPERATIONS 6,897.82 7,209.98
Tax Paid (286.52) (580.67)
NET CASH FROM OPERATING ACTIVITIES 6,611.30 6.629,31

CASH INFLOW/(OUTFLOW)FROM
INVESTMENT ACTIVITIES

(Increase)/Decrease in Investment 25.50 (10.00)

Capital expenditure (1,877.52) (780,44)
Sale proceeds of fixed assets 5.00 20,36
Loan & Advances 242,22 (73.23)
Interest Received 1,493.85 1,342.78

Dividend Received 46.79 53,11

NET CASH INFLOW/(OUTFLOW)FROM e
INVESTING ACTIVITIES (164.16)




"Iash /Ilow l(’_/tatement

PARTICULARS 15 Months Endad 12 Months Ended
Sept. 30,2002 June 30,2001
(RS, In lacs) (Re. In lacs)

CASH INFLOW/(OUTFLOW) FROM FINANCING
ACTIVITIES

Dividend paid : g (589.80) (575.82)
Interest paid ; (6,257.60) (5.247.18)

Dividend Tax Paid (60,42, (131.13)
Working Capital loans from banks 1.505,81 2,345.64

Increase/(Decrease) in secured loan (4;N0£9j (3,347.65)
Increase/(Decrea§e) in fixed deposits {563351 h 5.38
Increase/(Decrease) in unsecured loan :2‘;5?'?.-84 ' 570.99
Redemption of Preference Share (750,00)

NET CASH INFLOW/(OUTFLOW) USED IN Ak
FINANCING ACTIVITIES (8.981.11), (6,379.77)

NET CHANGES IN CASH & CASH EQUIVALENT -f‘z.m.n-lé 802.12
Cash and cash equivalent as at 01.07-2001 {opening balance) 3._“&?@:,, 5,666.66
Cash and cash equivalent as at 30.09.2002 (Ciosing balance) 3,984 M1 6,468.78

NOTE:
1. Increase in secured and unsecured loans are shown net of repayments.

2. Purchase of fixed assets includes movements of Capital Work-in-progress between the beginning and end of
| the year.

Previous year's figures have been regrouped wherever necessary,

AUDITOR'S REPORT

We have examined he attached Cash Fiow Statement of SAW PIPES LIMITED for the 16 Manths ended on B30th
September, 2002, The slatement  has besn prepared by  the comparny in accordange With  the  raquirenyet
ol clause 32 of listing agraament  with  Stock Exchange and is based on and derived from the Balance Shael
of the Company as at d0th September, 2002 and Profit and Loss Account for the period anded on (hat date
of the Company covered by our report 1o the Members of the Campany,

As per our report of even date attached

G.K. AGGARWAL P.R. JINDAL SMINU JINDAL A..A. TAURO
Partner Chairman Managing Director KULDIP BHARGAVA
M.K. TANDON
For & on behalf of SUNIL JAIN NEERAJ KUMAR MOOSA RAZA
N.C. AGGARWAL & CO. Company Secretary Director (Finange) PURSHOTTAM LAL
Chartered Accountants & CFO T.M. SEN
Directors
Place : New Delhl
Dated : 14th November, 2002

| Driven by the Elements




. \ ia] gl 1
Subsldiary Company Hexa Securities & Finance Co. Ltd. Jindal Enterprises L.L.C

b) Holding Company's interest Holds 100% of 2,55,00,000 equity  Holds 100% of 1000 equity shares
shares of Rs.10/- each of US $1000 each

c) Financial Year of the
Company ended on 30th September,2002 30" June, 2002

Net aggregate amount of
subsidiary Company’s
Profit (Loss) not dealt
within the Company's
Account

()

For the Subsidiary Profit Rs.63.58 lacs Profit Rs.849.61 Lacs
Company's financial

year ended 30th Sept,

2002

For the Subsidiary Loss As. 3,0086.84 Lacs Loss Rs.4,038.70 lacs
Company's previous

financial periods, since

it became the holding
Company's Subsidiary

Nel aggregate amount of the
subsidiary Company's Profit/

Loss dealt within the Company’s
account.

()

For the subsidlary
Company’s flnanclal NIL . NiL
perlod ended 30th

Sept,2002

For the subsldlary
Company's previous

financilal period since NIL NIL
it became the holding
Company's subsidlary

Holding Company's interest as
at 30.09.2002 incorporating
changes since close of financial NA No change
year/period of Subsidiary

Company in pursuance of

Section 212(5) of the
Companies Act, 1956.

P.R. JINDAL SMINU JINDAL A.J.A, TAURO
Chairman Managing Director KULDIP BHARGAVA

M.K. TANDON
SUNIL JAIN NEERAJ KUMAR MOOSA RAZA
Company Secretary Director (Finance) PURSHOTTAM LAL
& CFO T.M. SEN
Directors

Place : New Delhl
Dated : 14th November, 2002

Place :
Dale -
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HEXA SECURITIES & FINANCE CO. L

( ,)irectors' _./(_eport

present the 8th Annual Report togethér with the Audited Statement of Accounts for the year

Your Diregtors are pleased to
ended 30" September, 2002.

1. FINANCIAL RESULTS & DIVIDEND

03

During the year under report, the Company

has earned income amounting to Rs. 63.58 lacs. However, due to
accumulated losses of earlier years, the Dire

ctors do not recommend any dividend.

In view ol the extenslon of the Financial Year by M/s SAW Pipes Lid. (huldinﬂg Company) upto. 30" September, 2002,
your Diractors also decided to axtend !ns currerit ﬁcc_ounn_ng I:erin}d upta 30 »September, 2002. It has been decided
to chinge the Accounting year fram 1" July - 40 June to 1% Octaber - 30 Septamber for avary year,

AUDITOR'S REPORT -

Auditor's remarks in their report read with the notes to accounts refetred

to by them are self-explanatory,
AUDITORS .

M/s Amod Agrawal & Co. Charterad Accountants, auditors of the Company retire at the ensuing Annual General
Meeting and are eligible for re-appointment. =

DIRECTORS

Shri Sandip Sharma, Director of the Company retire by rotation and bein

g eligible, offer himself for re-appointment.
DIRECTORS REPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217¢(

éAA) of the Companies Act, 1956’ with respect to Directors’
Responsibility Statement, it is hereby confirmed : '

(a), that In the preparation of the anpnua

| aceounts for the finaricial year ended 30" Saptember, 2002 the dpplicable
accounting standards had been follo

wed alongwith propar explanation relaling to matearial daparlur_a's:
(b) that the Directars had salecled such acoounting policies and applied them consi
aslimates that were reasonable and prudent
al the end of the financial year and of the

stently ahd made |udgemer;ts and
80 8810 give a frue and fair view of the state df affairs of the Company
profit and loss of the Gopany tor the year under review,

(c) that the Directors had takan propar and sufficlent care for the maintenance of adequate accounting records in
accordance with the provision of the Companles Act, 1956 for safeguard|

ng the assets of the Company and for

-_! preventing and detecting fraud and other Irregulatitias.

: (d) that the Directors had prepared the accounts for the financial year ended 30th September, 2002 on a ‘golng concern’
| basis.

-

;s 6. AUDIT COMMITTEE

Your Company has an Audit'Committee comprising of the following Directors :
(i) Shri Sandip Sharma, (i) Shri Arvind Kiran Aggarwal and

(iii) Shri Raj Kamal Aggarwal

OTHER INFORMATION

The Report required unhder Section 217(1) (8) regarding cohsarvallon of energy technology absorption, faraign
exchiange earnings and oulge is not applicable as i is an investment Company. and there is. ng Inraig_n axchange
transaction during the year. The information required under Sectlon 217(2A) of the Companies Agl, 1066 ralating to
particulars of smployess s #lso not applicabla.

For and on behalf of Board of Directors
For HEXA SECURITIES & FINANCE CO. LTD.

Sandlp Sharma
Director

Place : Nu‘w Delhi
Date : 14" November, 2002




To,
THE MEMBERS OF HEXA SECURITIES & FINANCE CO. LTD,

We have audited the attached Balance Sheet of Hexa Securities & Finance Company Ltd. as at 30"™ September 2002
together with annexed Profit & Loss Account for the period ended as on that date. These tinancial statements are the
responsibitity of the Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An gn]di! includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

We have obtained all the information and explanations & which to the best of our knowledge and belief, were
necessary for the purposes of our audit.

In our opinion, proper books of accounts as required by law have been kept by the comparty so far as it appears
trom, our examination of these books.

The Balance Sheet and Profit and Loss account dealt with by this report are in agreement with the books of
accounts.

In our opinion, the Balance Sheet and Profit and Loss Account comply with the mandatory Accounting Standards
reterred to in Section 211(3C) of the Companies Act, 1956; and

In our opinion, and based on informatlon and explanations given to us, none of the directors are disqualified as en
30™ September 2002 from being appointed as directors in terms of clause (g) of sub section (1) of Section 274 of
the Companies Act, 1956.

In our opinion and to the best of our information and according to explanations given to us, the said statement of
accounts read with the notes thereon appearing in schedule ‘F' gives the information required by the Companies
Act, 1956 in the martner so required and give a true and fair view: z

a) In the case of Balance Sheet, of the State of Affairs of the Company as at 30" September, 2002.
b) In the case of Proflt & Loss account the Profit of the Company for the period ended on that date.

As required by the Manufacturing & Other companies (Auditors Report) Order 1988 under section 227 (4A) of the
companies Act, as per the information and explanations given to us during the course of our Audit, we report on the
matters specified in the paragraph (4 & 5) of the said Order as far as applicable to the Company as under:- |

The shares, Debentures and Bonds in hand were physically veritied by the management at the end of the
year, which is considered to be at a reasonable period except share pledged. No discrepancy between
physical balance and book balance was noticed. The valuation of shares, Debentures and Bonds is falr and
Is in accordance with normally accepted accounting principles. )
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HEXA SECURITIES & FINANCE €0. LTD.

C 7™
. _,//uditors’

The Campany has taken unseourad logn from its holding Company,
section 301 of the agl andior a Gompany under the same manageme

lerms of sub section (6) of section 370 of the Companies Act 195
applicably to the Company w.e.! 31.10.1998,

leport

listed in the register maintained under
nt as defined under section 370 (1B) in
6 the provision of section 370 are not

The Company has given interest bearing demand loans to other parties (outstandin
September, 2002) who are not paying the interest amount,

applicable to the Company. In

Reserve Bank of India and rules there under for deposit.

In our opinion the company has internal audit system commensurate with the size and nature of its business.

The Company is not covered under the Provident Fund Act

No personal expenses has been charged to revenus account,

The Company has not granted any loa

ns and advances on the basis of security by viay of pledge of shares,
debentures and other similar securitie

S.

racts of Shares, Securities, Debenturas

The shares, securities, debentures and
bonds etc. are held by the ©

ompany in Ils own name.

Fog and on behalf of
AMOD AGRAWAL & CO,
Chartered Accountants

Place : New Delhl, AMOD AGRAWAL
Dated : 14"'November, 2002 Partner

Elements

Driven by the




AS AT

DESCRIPTION SCHEDULE . 3 30.06.2001
(Rs.)
SOURCES OF FUNDS

SHAREHOLDERS’ FUNDS
A) _ Share Capital A 255,000,000 255,000,000
B) Loan from Holding Company 1_4'#;?11};% 156,157,240
C) Inter-Corporate Loans m@m 610,000,000
—_ = —_—
TOTAL 1,103,018,980 1,021,157,240

APPLICATION OF FUNDS
Investments . B ¢ 731,401,612 713,151,612
Current Assets , Loans & Advances =

Cash and Bank Balances o]
Loans and Advances

5,009

5,009
Less: Current Liabilities & Provisions E : 1,233,312 921,178

Net Current Assets (916,169)

Miscellaneous Expenditure
(To the extent not written off)

Preliminary Expenses ’iiu.‘rﬂ! 237,905
Profit & Loss Account ;D'g-,f._l!_!iﬂ_ﬁ_ﬁ' 308,683,892

TQTAL 1,103,018,990 1,021,157,240

Notes ) to the Accounts

As per our Report of even date attached

For and on behalf of
Amod Agrawal & Co.
Chartered Accountants

(Amod Agrawal) Sandip Sharma
Partner Arvind Kiran Aggarwal
Directors

Place : New Delhi
Dated : 14" November, 2002



HEXA SECURITIES & FINANCE CO. LTD
AS AT / r/ . (/, : . 7
00 ey ! ~ 7 rofit & M\/f 0SS ¢ .._/,/ccount

FOR THE PERIOD ENDED 30TH SEPTEMBER, 2002

55,000,000 |- i
56,157,240 DESCRIPTION SCHEDULE | : W, Ef _gﬂ 12 MONTHS ENDED
10,000,000 T . 30.09.2002 30.06.2001

(Rs.)

INCOME § MU
Dividend Received 2,470,192

21,157,240

=
3151612 . I TOTAL % 2,470,192
| ,o [y h—————
5009 | | EXPENDITURE
. i B Miscellaneous Expenses L 23,02 1.000
" 5.000 - MW Registration & Filing Fees _ 2,00 -
921,178 | ~ Legal & Professional Expenses 00 1,006,000
1 Bank Interest & Finance Charges. 611,786 3,150
(916,169) Interest on Inter-Corporate Loan A 5,009,588
Preliminary Expenses Written Off e ¢ ' 89,1 79,301
Audit Fees 12,075 12,075
237,905 — ot S
8,683,802 | eomil TOTAL - : ‘805,40 6,111,114

m
1,157,240 .
— Profit / (Loss) Before Tax . i (6,810,824 (3,640,922)

.| Less: Provision For Income Tax

Profit/(Loss) After Tax 6,357,832 (3.640,922)

Less: Previous Year's Loss Brought Forward . (308,683,802) (305,042,970)
(Loss) Carrled To Balance Sheet | : 3 (308,683,892)

Notes to the Accounts,

As per our Report of even date attached

For and on behalf of
Amod Agrawal & Co.
Chartered Accountants

(Amod Agrawal) Sandip Sharma
Partner Arvind Kiran Aggarwal
Directors

Place : New Dalhi
Dated : 14" November, 2002




o R Al 1
DESCRIPTION

30.09.2002 30.06,2001

SCHEDULE - A (Rs.) (Rs.)

SHARE CAPITAL
Authorised 1
26000000 Equity Shares of Rs. 10\- each

260,000,000 260,000,000
Issued Subscribed & Paid Up _— e
25500000 equity shares of Rs. 10\- each tully paid up 255,000,000 255.000,000
—— ———
255,000,000 255,000,000
SCHEDULE - B iy "I
LONG TERM INVESTMENTS (N SHARES ( AT COST ) NON TRADE .
PARTICULARS FACE NO. OF AMOUNT NO, OF AMOUNT
VALUE SHARES (Rs.) SHARES (Rsy)" B
Quoted b
Jindal Vijaynagar Steel Limited 10 50,000,000 500,000,000 50,000.000 500,000,000
Jindal Steel & Power Limiled 10 308,774 74,540,741 308,774 74,540,741 T
Jindal Strips Limited 10 463,160 111,810,871 463,160 111,810,871 =
— —_——
TOTAL 686,351,612 686,351,612 5 ]
————— —_—_— "
Unquoted }
Lord Krishna Bank 10 { 150,000 1,800,000 - i
Shares Application Money in 5
Jindal Transworld Pvt.Ltd. 43,250,000 26,800,000 L
— L —_—
TOTAL ] - 45,050,000 26,800,000
—_— _—
B e — —
GRAND TOTAL 731,401,612 713,151.612
e —— ——
Aggregate Market Value of Quoted Investments 281,496,897 248,319,402
Aggregate Value of Quoted Investments 686,351,612 686,351,612
SCHEDULE - ¢
CASH AND BANK BALANCES
Cash in Hand 3,729 4,729
Balance with Scheduled Banks in Current Account 760 280
4,489 5,009
SCHEDULE - D ST e
LOANS AND ADVANCES .
Advance recoverable in cash or in kind or for
value to be received -
Considered Good 38,422,080 -
Dividend Receivable i 3,692,582 -
Inter Corporate Loans ﬁ&?ﬁu
70,381,356 - lF
SCHEDULE - E I e 2
CURRENT LIABILITIES AND PROVISIONS Ie
a) Current Liabitities
Audit Fees Payable 38,225 24,150
Bank Overdraft 944,087 897,028
" 880312 921,178 (
b)  Provisions - . P
For Taxation 263,000 -
i P L r— .
25@5 -
' L2178, P




/729
280

,009

|

I |

02

HEXA SECURITIES & FINANCE CO. LTD.

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 30" SEPTEMBER 2002.

SCHEDULE F

NOTES TO ACCOUNTS

I.  ACCOUNTING POLICIES

a) GENERAL

Accounting Policies not specifically referred to are in consonance with generally accepted accounting principles.

b) BASIS OF ACCOUNTING '

All income and expenditure have been accounted for on accrua! basis.
¢) INVESTMENTS
Long Term Investment has been stated at cost.

d) PRELIMINARY EXPENSES

Preliminary expenses are written off in ten equal annual instalments.

+All investments held by the Company has been shown as long term investment as in the opinion of the management
the same is held for long term purposes. Any fall in the Market Value of long-term investments has not been
provided since in the opinion of management such fail is temporary in nature.

The Company has given interest bearing demand loans to other parties (outstanding As.283.67 lacs as on 30™
September, 2002) who are not paying the interest amount., However, necessary steps are taken to recoever the
interest. As a matter af abundant caution no provision for interest has been made,

Schedules /} to 'F* are annexed to and form an integral part of the Balance Sheet and Profit and Loss Account.

The Company has given an undertaking to Financial Institutions for loan taken by Jindai Vijaynagar Steel Limited
(JVSL) not to dispose off the investment in JVSL till repayment of loan by JVSL or the project undertaken by JVSL
is completed whichever is later.

& per our Report of even date attached

For and on behalf of
Amod Agrawal & Co.
Chartered Accountants

(Amod Agrawal)
Partner

Sandip Sharma
Arvind Kiran Aggarwal
Directors

Place : New Delhi
Dated : 14™ November, 2002




ROFILE PURSUANT TO

BALANCE SHEET ABSTRACT AND COMPANIES BUSINESS P
PART IV OF SCHEDULE VI TO THE COMPANIES ACT, 1956

Registration no 62930 L State Code No. 55

Balance Sheet Date 30th Sept., 2002

Capital raised during the year (Amount in Rs.thousands)]

Public issue Nil

Bonus Issuse g Nil

Rights Issue

Nil

Private placement NII

Position of mobilisation and deployment of funds (Amount in Rs. In thosuands)

Total labllitles 1,103,019 Total assets 1,103,019

Sources of Funds:

Paid up Capital 255,000 Reserves and Surplus s

Secured loan

Un-secured loans b 848,019
ApPIIcatlon of funds:
Net fixed assets - Investments 731,402
Net current assets _ 69,152 . Misc.Expenditure 139
Accumulated losses 302326

'

Performance of the company( Amount Rs.in thousand)

Gross Turnover

7416 . - Total expenditure 805

Net Turnover 7416

Profit before tax 6611 Profit after tax 6358

Earning per share (Rs)- Equity 0.25 Dividend rate Nit

Generic Names of three principal products of the Company

Product description " NA Item Code No NA




Jindal Enterprise, LLC

o /
d.b.a. Jindal Stainless Steel Corporation
Baytown, Texas

We have audited the accompanying balance shests of Jindal Enterprise, LLC. d\b.a Jindal Stainless Stes| Corporation,
as ol June 30, 2002 and 2001, and the telated statements of income, changes In members equity, and cash flows for e
vears then ended. These: financial statements ara the raspansibility of the Company's management. Our respansibility
is lo express &n opinion on thess financlal statemants based on oyr audit,

We-conducted our audit in acau)ﬂanca with auditing standads generally accepted in the United Stales, Those standards
requite that wa plan and perform the: audit to obtain reasanable assurance about whether the financial stalemants are free
of matarial misstatemeant. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures

,103,019

As discussed in Note 2 of tha linancial statemants, for the vear ended June 30, 2001, the Campany reports s

investment in US Danro Steels, nc., in which 1he Company hald a 71 paroant equity, on the equity method of accounting.

e 4 | j be accounted lor on a sonsolldated

848,019 | W5 I : he g Ih US Denro Stesls. Ine. 1o 49 percent, As a result, the Company s not
S required to Consolidate US Denra Steals, Inc. with 1he Company's Finaneial Statements.

A
In our opinion, except for the effects of not consolidating US Denro Steels, Inc., fof the year ended June 30, 2001, as
discussed in the preceding parag'raph. the financial statements referred to above prasant fairly, in all malterial rasﬁecls,
139 | 4 the financial position of Jindal Enterprises, LLC., d.b.a, Jindal Stainless Steel Corporalion as of June 30, 2002 and 2001,
~and the results of its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

731,402

Nuli-Lairson P.C. CPA's

Qctober 29, 2002

Houston, Texas

Driven by the Elements




2001

US$ Rs. inlacs
Assets

Current e {
Cash and cash equivalents 469,471 o ] 105.96
Accounts rec‘:eivable:

Trade 342,891 167.47 . -
Recelvables from and advances to related parties ?35'.520 18.84 412,734 194.09
Interest recsivable from U.S. Denro Steels, Inc. N 314,400 153.55 1,089,926 512,54
Inventories ‘877,549 47743 1,840,775 865.62
Prepaid expenses’ and other 68,719 -83';5'_8(' 41,623 19.57
i = i 7 e = e

Total current assets 2,211,600 1080.14 3,610,386 1697.78

Property and equipment, less accmulated depreciation ; =
of 283,366 and 56,673, respectively B:817.421 3183,11 6.744,114 3171.42

—_——~

Other Assets . 4

Notes recsivable - U.S: Denro Steels, Inc. 20,861,890 10186.95 20,861,890 9810.30
Notes receivable from related company 2,200,000 1074.48 - s
Investments in U.S. Denro Stesls, Inc. ¥ L = 1) . -

28,081,890  11263.43 20,861,890 9810.30

31,790,911 15626.68 31,216,390 14679.50

Llablilties and Member's Equity
Current llabliities 4
Accounts payable 1,480,452 1,744,129 820.18
Accrued liabilities and other accruals 151,136 .82 133,254 62.66
Interest payable related party ' 533,750 0.6¢ 367,500 172.82
Customer deposit 305,043 48.98 240,442 113.07
Payables to and advances from related parties - aﬁi-’.-ns 1,370,575 644.51
Payables to U.S. Denro Steels, Inc. §?5@5 { .58 1,564,069 735.50
Current portion of long- term debt 16,000,000 7814.40 8,000,000 3762.00
Total current liabilities 20,284,811 589245 13,419,969 6310.74
Long - term debt, net of current portions: :
Notes payable to financial institutions 9,000,000 4355.60 17,000,000 7994.25
Long term advances from U.S. Denro Stesls, Inc. 2,165,676 .1ﬁ5?.?’2 2,165,676 1018.41
Notes payable to related parties 5,800,000 2&5153 5,900,000 _ 2774.47
Total long - term debt 17,065,676 8334.88 25,065,676 11787.13

Total llabllitles 37,320,587 18227,37 38,485,645 18097.87
Member's Equlity e— :

Stated Capital 1,000,000 4868.40 1,000,000 470.25
Retained deficit : (6,520,676) (3189.00) (8,269,255) (3888.62)

Total member’s equity ‘ (5,520,676) ;{ZMQ_}_‘-_ (7.269,255) (3418.37)

_(15526.88) 51,216,390  (14679.50)
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FOR THE YEAR ENDED JUNE 30, 2002 AND 2001

2002 2001
USS  Rs. in lecs US$ Rs. in lacs
Net Sales 1,624,915 T44.77 2,435,581  1145.33

Cost of Sales . 1,758,509 858,88 3,037,781 1428.51

Gross Profit ’ ' (233584)  (114.08)  (602,200) (283.18)

Selling, General, and Admlinistrative Expenses 284,656 139.02 147,620 69.42

Total Selling, General, and Administrative Expenses 284,656 139.03 147.620 69.42

Operating Income 151-'8.2_50.}_ (253.11) (749,820) (552.60)

Operating Income (Expenses):

Interest Income g : 1,043,258, 608.53 1,692,398 795.85

Interest expenses (985,430) (481.28) * (2,036,132) (957.49)

Total Other Income (Expenses), net 57.828 2824 (343,734) (161.64)

Net loss before Equlty Interest In subslidlary . (480,421) (224.87) (1,093,554) (514.24)

Galn on sale of U.S. Denro Steels, Inc. stock 2,200,000 1074.48 - -

Equity Interest In loss of U.S. Denro Steels, Inc. - . | {6.428,621) (3023.08)

Ly

Income (Loss) Before Income Taxes b -1,?39;8?0. - B49IB1  (7,522,175) (3537.30) -

Income Tax Expense (Note 6) P - Iy

Net Income (Loss) - : 1,739,570 B49.61  (7,522,175) (3537.30)

Statement of Changes in Member's Equity

For the Year Ended June 30, 2002 and 2001
Member's Retalned Total Member's
Stated Capital Earnings Equlty

In US $ Rs. in lacs InUS § Rs. In lacs InUS $ Rs. In lacs
Balance - June 30, 2000 1,000,000 488.40 (747,080) (364.87) _ 252,920 123.53

Net Income / (Loss) (7.622,175) (3673.83)  (7,522,175) (3673.83)

Balance - June 30, 2001 1,000,000 488.40 (8,269,255) (4038.70)  (7,269,255) (3550.30)

Net income / (Loss) 1,739,579 849.61 1,739,579 849.61

Balance at June 30, 2002 1,000,000 486.40 (6,529,676) (5159.0@_ (5,529,676) (2700.89
—_— —




Cash Flows From Operaling Activities:

Net Income
Adjustments to reconcile net income lo net cash

provided by operalin-g activities:

Depreciation
Losses of subsidiary

Changes in operating assets and liabilities:
Accounts receivable:

Trade

Related parties

Notes receivables

Inventories

Prepaid expenses and other

Increase in accounts payable

Increase in accrued liabilities

Increase in accounts payable to affiliate
Increase in deposits

Increase in interest payable
Net cash provided (used) by operating activities

Cash Flows From tnvesting Activities:

Capital expenditures

Net cash used in investing activities
Cash Flows From Financing Activities:

Proceeds trom borrowings related parties
Net cash used in investing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents al end of year

Supplemental Cash Flow Information:

Interest paid

Noncash transaction- Sale of common stock
U.S. Denro Steels, Inc.| Stock sold in exchange for

promissory note from related party

us s

1,739,579

226,693

-

(342,891)
1,149,690
(2,200,000)
863,226
(26,282)
(263,677)
17,882
(1,150,114)
64,601
166,250

2002
Rs. in lacs

849.61

(167.46)
561.51
{1074.48)
421.60
(12.84)
(128.78)
8.73
(561.72)
31.55

81.20

US$ Rs

in lacs

(7.522.175) (3537,30)

259,779
(1,305,132)
1,116,345
37,885
1,291,512
(150,487)
822,594
240,442
245,000

26,65
3023,06

244,957

119.64

1,521,057

(814)

- (0.40)

(2,086,514)

(981.18)

(814)

(0.40

(2,086,514)

(981,18)

704,872

331.47

704,872

331.47

244,143
225,328

139.415
85,913

65,56
40.40

469,471

225,328

105.96

814,430.00

3977.63

1,784,833

. 2,200,000
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Note | - Organilzatlon
Organization and Operations

Jindal Enterprises, LLC., d.b.a. Jindal Stainiess Steel Corporation (“the Company”) is a Texas Limited Liabllity Guimpany
which was organized in Octobsr 1997. The Company is 4 single member LLC which is 100 percent owned by SAW Pipes
Limied of india, The Conipatly as of June 30, 2002 and 2001 awned 49 and 71 percent, respectively, of U.8 Danro Staeels,
Ine. d.b.a, Kndal United Sleel Corpordtion (US Denro Steels; Inc.). The Company operates a stainless steel ocessing
lacllity and U.8. Denro Steels, Inc. operalas a steel plate manufacturing facility located in Baytown, Texas. While the
Company manufactures steel plate for use by various industries, a significant amount of sales of U.S. Denro Stesls;
Inc. are made to an affiliated pipe mill located adjacent to the Company's facilities. The affjliated pipe mill owns 29
percent of US Denro Steels, Inc.

The Company engages in business activities which involve varfous risks, and future success is dependent upon a
number of factors which include, among others, generating sufficient revenues, the market demand and price for the
Company's products, the price of raw materials and obtaining the necessary funds.

During fiscal year 2002, the Company sold 22 percant of its interest in US Denro Steels, Inc., to a related Company. The
Company booked inr financial statement purposes a gain of $2.2 million (Rs.1074.48 lacs) on the transfer. The
consideration for the stock transfer was a promissary note from the purchaser. The Cémpany, during fiscal year 2001,
had losses before recording its equity interest in its U.S. Denro Steels, Inc. of approximately $1.09 million (Rs.512.57

lacs) )
]

Note 2 - Summary of Significant Accounting Policles

The financial statements are prepared under accounting pringiples generally accepted in the United States of Amerlca
except that the presentation of U.S. Denro Stesls, Inc. is not consolidated in these financial statements of Jindal
Enterprise LLC for the year ended June 30, 2001. The Company issued a separate Jindal Enterprises LLG consolidated
report for the year ended June 30, 2001. The following notes describe the significant accounting policies.

Investments Recorded on Equlty Basis

US Denro Steels, tnc. d.b.a. Jindal United Steel Corporation is recorded as an investment on the balance sheet. The
percentage of income or loss increases or decreases the investment in U.S Denro Steels, Inc. investment account on
the Company’s books. No intercompany transactions have been sliminated in the financial statements.

The investment in U.S. Denro Steels, Inc. has been reduced to zero on the balance sheet based on the Company's share
of US Denro Steels, Inc's loss. However, due to the fact that the Jindal Enterprise LLC is not liable for the debts of US
Denro Steels, Inc. the investment is not reduced below zero. When the equity interest in US Denro Steels, Inc. is
positive, then the Company will again record the investment in US Denro Steels, Inc.

Revenue Recognitlon

Revenue is recognized generaliy when the product is shipped to the customer. The revenuse from the sale of goods is
recognized when the following has been satisfied:

. the Company has transferred to the continuing mangerial involvement to the degree usually associated. with ownsrship
nor effective control over the goods sold,

. the amount of revenue can be measured reliably
. it is probable that the economic benefits associated with the transaction will flow to the Company, and
- the costs incurred, or to be incurred in respecl of the transaction, can be measured reliably.

Property, equipment and depreclation

Property and equipment are stated at cost. Except for machinery and equipment used in production, depreciation is
calculated over the estimated useful lives of the assets using the straight-line method. The Company uses straight line
depreciation method for machinery and equipment in manufacturing and processing operations and straight line for
certain other manufacturing equipment. Expenditures for renewals and improvements are capitalized; repairs and
maintenance are charged to expense as incurred.

The Company reviews property and equipment for impairment whenever events or changes in circumstances indicate
the carrying value of an assal may nol bg fully recoverable. Based on periodic’ assessments of the realizability .of Its
long-term assets and the analysis of undisaounted future cash flows for its long-term assets, no Impairment of long-term
‘assel needs to be recognized by the Company. 9
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Federal Income Taxes

The Company has aledtad lo bg taxed as a Cotparall
pursuant 1o the liability method. Deferred 1ax assels
financial st enl and tax b of asastl
allowance |s racorded to state deferred

Allowance for Doubtful Accounts

Bad debts are providad by using the dllowaice method based upan historical experience and management's avaluation
of outstanding Aceounts receivable at the balance sheet dale for recsivables that may not be fully collectible. Managamant's
evaluation alse includes potential non-payment due to product claims by customers.

Inventories

Inventories are valued at the lower of cost or market, with cost determined usin
Advertlsing Costs ’

Advertising costs are expensed when incurred.

Falr Value of Financlial Instruments

The Company considers the fair valle of all financial instruments not to be materiall
values at June 30, 2002 and 2001, based on manggemant's eslimate of the Company’
terms and conditions similar to thoge applicable to the Company's existing debt.

Use of Estimates

The preparatian of linancial stalemanis in conformity with accounting principles generally accepled In the United States
fequires managemant to make eslimates and assumptions that affact the reported amounts of assels and liabilities and
distlosura of continugent assets and liabllities at the date of (he financial statemants and raporied amounts of revenues
and expenses duriry the raporiing period. Actual results could dilfer from those astimates,

Concentration of Credit Rlsk

Financial instruments which potentially subject the Company to & concentration of credil risk consis| principally of cash
nd aceounts receivable. The Company maintaing cash balahces at financial Institulions wiilch may at times be in
excess of federally insured levels. The Company has nol Incurred losses related to these balances lo dale, Concentralions
1ot credit risk with respect 1o aceaynts racelvable dre dus 1o a slgnificant portion of réoeivables balances being due from
‘three cuslomars. Although the Company doss ot currenlly foresee credit risk associated with these recaivables,
fapayment is dependent upon tha linancial stability ol those antities. .

Significant Supplier

For the year ended June 30, 2002 and 2001, two suppliers provided the majority of the inventory purchased during the
two years. No other suppliers accounted Tor more than 10 percent of total inventory purchases during these periods.

Note 3 - Inventories:
At June 30, 2002 and 2001, inventories consisted of the following:
2002 2001
us s Rs. In lacs US$ Rs. in jacs
Stalniess steel slab 757, 840 370.12 1,341,324 630.76
Plates-flnished goods Stainless steel 121,623 59.40 499,451 234.86

Plates-work Inprogr.ess 98,086 47.91 -

Total Inventory - 977,549 A77.43 1,840,775 865,62

During the year-ended June 30, 2001 the Company adjusted the year-end inventory for decreases in market value in
accordance with Lower-of-Cost or Market rule. The lnventory cost was adjusted approximately $478,906 (Rs. 225721
lacs). The above inventory amounts for 2001 are net of the inventory adjustments.

S
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Note 4 - Property, Plant and Equipment:
At June 30, 2001 and 2002, property; plant and equipment consisted of the following:

Balance June Balance June
30, 2001 Additions 30, 2002

US $ Rs. in lacs us g Rs. in lacs US § Rs.:In lacs
Machinery and equipment* 6,800,787 3321.50 . C 6,800,787 3321.50

Total Property and equipment 6,800,787 3321.50 - b 6,800,787 3321.50

Less Accumulated Depreciation (56,673) (27.68) (226,693) (110.71) (283,366) (138;3_9)

Net Property and equipment 6,744,114 3,393.82 (226,693) (110.71) 6,517,421 3183.11

Depreciation expense was $226,693 (Rs.110.72 lacs) and $56,673 (Rs.26.65 lacs) for the year ended June 30, 2002 and
2001, respectively. .

“Estimated Useful Lives of Machinery and equipn{éntl is 30 Years

Note 5 - Debt:

At June 30, 2002 and 2001 debt consisted of borrowings on a credit agreement facility form a bank, debt owed to a related
Company, and long term advances from U.S. Denro Steels, Inc. The Company's dabt is further described below.

Notes payable to a Bank

The Gompany has a $25 milllon (Rs. 12210 lacs) loan through Standard Chartered Bank of Bahrain. The Note Is ‘secured
by the Gompany's equipment and the guarantes of SAW Pipes LTD, India. The Note has interast due ‘quarterly at the
LIBOR rate plus .25%. The Loan agresment has severdl financlal covenants which the Company, as of June 30, 2001,
was not in compliance. The Company has fecivad a writtan waiver from the bank extending the lerms. In Oclober 2002,
the Company refinanced $15 million {Rs, 7326 lacs) with the Bank of India. The remaining $10 million (Rs, 4884 |acs) will
ke refinanced by March 31, 2008,

The Gompany has used the note to finance asset purchases, Including machinery and equipment and support for US
Denra Straels, Inc. The note is secured by machinery and equipment and matures on various dates betwesn March 2002
and April 2004.

The note payable as of June 30, 2002 and 2001 consisted of the following:
2002 2001

us s Rs. In lacs US $ Rs. in lacs
Note payable to Standard Chartered Bank 25,000,000 12210.00 éS,OO0,00d 11758.25

Total Debt 25,000,000 12210.00 25,000,000 11756.25

'+ Less - current portion (16,000,000) (7814.40)  (8,000,000) _ (3762.00)

Long-term debt, net of current portion 9,000,000 4395.60 17,000,000 7994.25

Notes Payable and Long-Term Advances due to Related Parties

The Company borrowed §5 million (Rs, 2442 lacs) from a related company, The note is currently classified as long term
debl and does nol have a due date. The Interest was accumulated al 7 percent simple intarasi per anpum and was
changed to 2.5 percent starling Janudry 1, 2002. The Interest payable on this loan was $538,750 (Hs. 260,68 lacs) and
367,600 (As. 172.82 lacs) as of June 30, 2002 and 2004 respectively. The Company has long-term advances from a
related company ol $900,000 (Rs. 439.56 laes) and a: long-term advarnce from US Denro Steels, Inc. ol 2,165,676
(Rs. 1057.72 lacs), N |




The Notes Payabls to Related Pahles at June 30, 2002 and 2001 and comprised of the following:

20_02 2001
uss Rs. In lacs US$ Rs. in lacs

Notes payable to related partles:
Notes payable to related party 5,000,000 2442.00 5,000,000 2351.25
Long term advances from related pary 900,000 439.56 900,000 423.23
Long term \advances from US Denro Steels Inc. 2,165,676 1057.72 2,165,676 1018.41
Total Debt ' E 8,065,676 3939.28 8,065,676 3792.89
Less-current portion - - - -
Long-term debt, net of current portlon 8,065,676 3939.28 8,065,676 3792.89

Future Payments on Debt
Future payments for debt outstanding at June 30, 2002, are dus as follows:
Debt
Standard Chartered Others
UsS ¢ Rs. in lacs US$ Rs. in lacs
Fiscal year ending June 30,
2002 8,000,000 3907.20
2003 8,000,000 3907.20
2004 9,000,000 4395.60 .
2005 - . -
Thereafter - . 8,065,676 379.88

25,000,000 12210.00 8,065,676 379.88

Note 6 - Income Taxes:

The Company has 'slected to file as a Corporation for federal tax purposes. The Company's deferred tax liabilities,
deferred tax assets and deferred tax agset valuation allowances at December 31, 2002 and 2001 is as follows

2002 2001

us s Rs. In lacs US$ Rs. in lacs
Deferred tax assets/beneflts related:
Net operating loss carryforward 1.833,448 895.45 1,678,667 789.86
Interest not currently deductible 166,250 81.19 892,398 419.65
Total Deferred Tax assets/benefits 1,833,448 895.45 1,679,667 789.86
Deferred tax liabillty related to:
Accelerated depreciation on asset 6,637 L den S.ﬁ___ 6,637
Sale of Stock 9 733,260 358.12
Total Deferred tax Habllity 739,897 _ 361.38 6,637
Less-Deferred tax valuation allowance (1,09?51) (534.09) (795.&1;
Net Deferred assets/beneflts (llabilisy) . M.

For financial reporting purposes, the deferred tax valuation allowance was established to fully reserve the Company's
Net deferred tax assels due to its history of losses. No tax Provisions were made for current taxes for the fiscal year
ended June 30, 2002 and 2001. '

At June 30, 2002, the Company had ret operating loss carryforwards of approximately 8.4 milljon {Rs. 4102.56 lacs)

© tax purposes which expires in 2016. Current federal income lax regulations with respect ta
changes in ownership could limit the utllization of the Company's net operating loss carrylorwatd. Ulilization of the
Operating loss carryforward | dependerit Upen the Company, making taxable income in lutre year,
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Note 7 - Related Party Transactions:

The Company has advances from US Derro Steels, Inc. af $2,165,676 (As. 105772 laes) included in notes payabtile 1o
related parties, short-terms advances o US Danro Steels (receivable) of $§412.734 (s, 201.57 lacs), which was paid In
Qctaber 2001, and interest receivable lrom US Denro Steals, Inc. of $314,400 (Rs. 153.55 laca) and § 1,089,026 (Rs.

512,54 |aes) as of June 30, 2002 and 2001 respectiyaly, The Company owes US Denro Steals, Inc, $976,805 (Rs. 476,58

tacs) and $1,564,060 (Rs, 73550 lacs) for oparating expenses and processing: charges as of Juna 30, 2002 and 2001,
respectively, -

The Company has a loan from other related group Companies of $808,725 (Rs. 394.98 lacs) and $1,370,575 (Rs. 644,51
lacs) as of June 30, 2002 and 2001, respactively.

The Company has a notes receivable from its US Denro Steels, Inc. for $20,861,880 (Rs. 10188.94 lacs) which has
terms and is payable based on the note payable with Standard_Chartered Bank.

The Company has a notes recelvable, due June 30, 2007, lrom a relatad company for $2.2 million (Rs. 1074.48 lacs) in
consideration for the sale of US Danro Steals, Inc. stock during the year andad June 30, 2002. The Company also has
a leng-tarm advance from this ralated company for $900 000 (Rs. 4395 60 laps). :

The Company also leases building space including utilities from US Denro Steels, Inc. Total rental expense was $60,000
(Rs. 29.30 lacs) for the year ended June 30,2002, - :

Note -8 Agreements and Vendors and Formation of Southern Texas Steel

During the year, US Denro Steals, Inc. incurrad subslanlial losses and had a delicieney in working capital, Due to this
condition, US Denro Steels, Inc. was not able o pay jts past due amounts for the stabs puréhased from various stes!
trading companies, All of these were amounts for the slabs purchased from various slesl trading companies. All of these
ware unsscured suppliers, To come out of this dituation and with the objective of becoming more stable, Us Denro Stesls,
Ine. negotiated with its largest slab supplier, Balli-Klockner, to whem US Denro Steels, Inc. owed neatly §23 million
(R&. 11233.20 lacs), As per the arrangement, which commenced in July 2001, a new campany named Southern Taxas
Steel LLC (5T8) was formed as a single. member LLE owned by Balli Klockner, 8TS would procure- slabs and sall plates
for US Denro Steals. Ine. until such time the debts owned hy Balli-Klocknet and other slab suppliers are satited upon
which the ownership of STS would transfer to Jindal entities. STS will pay US Denro Steals, Inc. tolling feas far
processing the plates as per |he plate converslon agreement. The agreemeni assistad US Denro Stesls. Inc. in seltling

Its oulstanding debl with a financial Instittion: and assisted In providing operating funding for US Denro Steals, Ing. to
continue aperations, -

US Denro Stesls, Ino, had anterad into & lawsult with US Steal Ing,, the Seller of the steel piate lactory, based orny the fact
that the US Denro Steels, Inc. beliaved the. Seller had breached the Exclusive Salss Agent Agresment betwaan the two
companies. The Saller countar suad US Denro Stadls, Ine, In September 2001 the Sellar and US Denro Sieels, Inc.
raached a selllemen| agresment in which the principle terms are as follows:

. The Selier terminated the Exclusive Sales Agent Agreement with US Denro Stesls, Inc.,

. The Seller surrendered its cldim for past and future commissions under the Exclusive Sales Agént Agreament and
damages for US Denro Steels, Inc. alleged braach ot the Exclusive Sales Agent Agreement and other agraements
affecting the sale of the Baytown Plant to US Danro Bleals, Inc.

The Seller agread that its direstor will resign from US Denro Steel Inc.'s board of Directors. However the Seller may
have an observer at the Board meetings.

US Denro Steals, Ine, payment abligations under the Asset Transfer Agreement will be restructured to defer all
payments for two years, and payment of past preferred dividends untit such time as US Denro Steels, Inc. deems
it propar to declare those past dividends.

The US Denro Stesls, Inc. agreed that certain transactions require the Seller's approval, until US Denro Steels,
Inc.'s payment obligations have been satisfied.

US Denro Steels, Inc. and the Seller will dismiss their claims in the Texas and Delaware Actions.
Note 9 - Subsequent Events

In Octobier 2002, the Company borrowed $15 million (Rs. 7326 lacs) from the Bank of India to pay on the Standard

Chartered Bank loan. The Company is in the process of refinancing the remaining $10 million (Rs. 4884 lacs) loan with
Standard Charlered Bank.

Note - Indian Aupee equivalent of figures have been arrived at by applying the yeqr end Interbank exchange rartes
US§1=Rs. 48.840, (Frevioys year US§1=Rs, A7.025) and do not form part of the reporis of Jindal Enterprise, LLC as made
oukiin aceordance with the faws of the country of incorporation, '
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AUDITORS' REPORT TO THE BOARD OF DIRECTORS OF SAW PIPES LIMITED ON THE CONSOLIDATED FINANCIAL
STATEMENTS OF SAW PIPES LIMITED AND ITS SUBSIDIARIES

W6 have examined the attached consolidated Balance Sheet of SAW Pipes Limited and it's subsidiarles as at 30
September, 2002 and the consolidated Profit and Loss Account for the period then ended. 1

1. These financlal statements are the responsibility of the company's Management. Our rasponsibility |s to express
an opinion on these financlal Statements based on our audit, We conducted our audit In accordance with genearally
* accepted auditing standards in India. These Stahdards raquira that we plan and perform the audif to obtain
feasonahble assurance whether the financial stalemenls are prepared, in all material tespact, in aceordance with an
identified linancial reporting framewark and ara Iree 'of malterlal misstatements. An audit includes, examining on a
tast basis, evidence supporting the amounts and disclosuras in the linancial stalements. An audit also includes
assessing the accounting principles used and slgnificant estimates made by Management, as wall as svaluating the
ovarall linanclal statements. Wa believe that our audit provides a reasonable basis for our opinion,

8 n 30" September, 2002 and tolal fevenues of Rs.801.54 lacs lor the perlod thep ended. These
findnclal statements have besn dudited by other auditors whose reporte have been furnished to us and our opinian,
in sa far as |t relates to the amolnts Included in respect of the subsidiaries, Is based solely on the raport of the
other autlitors.

2, Wae did not audit the financial statements ol subsidiaries, whose finanaial statements rellected total assets of As.
23221.29 lacs a

3. Ws report that the consolidated linancial statements have basn prepared by the Company In accordance with the
fequirements of Accounting Standards (AS) 21, Conselidated financial Stataments, (ssuad by the Institute of
Chartered Accountants of India and on the basls of the saeparate audited financial statements of SAW ‘Pipes Ltd,
and its subsidiaries included In the consolidatad financial statemants, !

4. Attention is invited to the following notes of Schedule 22:-

subsidiary's subsidiary up-tifl the cessatlon of the relationship. (if) Note No & regarding nen provision for
diminution in value of Investments(amount wnascertained) (i) Note No, 14 regarding debtors considered good by
the management (iv) Note No.12 regarding. non-provision of loahs and advances amounting to As.310.58 lacs
considered gopd by the manageimeri, ' !

() Note No. 1 (b} regarding non consolidation of operations and loss dmounting to Rs. 288,87 lacs of a

Subject to abiove, on the basis of the information and explanation given to us and on the conslderation of the

saparate audit reporis on Individual audited financial statements of SAW Pipes Limited and its aforesaid
subsidiaries, we are of the opinion that; ]

a)  The Consolidated Balance Sheet gives a true and fair view of the consolldated state of affairs of SAW
Pipes Ltd., and its subsidiaries as at 30 September, 2002 and

b)  The consolidated Profit & Loss Account gives a true and fair view of the consolidated resuits of
operations of SAW Pipes Limited and its subsidiaries for the period then ended.

G.K. AGGARWAL
Partner

For & on behalf of
Place : New Delhl N.C. AGGARWAL & CcoO.
Dated : 14th November, 2002 . Chartered Accountants
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AS AT 30TH SEPTEMBER, 2002
l‘ulﬁ'rh DESCRIPTION

Ag at
SCHEDULE
)

express

30.09.2002
] No. \Rs. In lacs)
o Y . SOURCES oOF FUNDS
T k
T B 1. siarenoloens FUNDS
with an ) ER Share Capltal . , 1 4,648.15
g on a Reserves and Surplus 2 L 19.640.39
ncludes v 24,280 54
g\l - Deferred Tax Liabiiity (Net) 4,528 41
(Note' No 24 of Schedule ‘22"
of Rs. ' 2. LOAN FUNDS
These Secured 3 30,572.83
pinion,
of the Unsecured 4 15,634.73
——
46,207.56
—ie /.06
! | 75,024.51
th the _—
ute of APPLICATION OF FUNDS
s Ltd. 1. FIXED ASSETS : 5
Gross Block y 38,320.56
Less :Depreciation 10,768.64
———
’m";; Net Biock 27,551.92
od by Capital Work in Progress 1.641.58
' lacs Ere-operative Expenses 112.96
29,306.46
b = AL Tl
f the 2. INVESTMENTS 6 10.871.28
said 3 CURRENT ASSETS, LOANS AND ADVANCES i
Inventories 8,337.73
SAW Sundry Debtors 13,382.39
Cash and Bank Balances 9 4,161.97
o Loans and Advances 10 21,554 10
—
e~ = 47.436.18
ATL s ————— e
|| l'-?:ll' LESS: CURRENT LIABILITIES AND PROVISIONS
r =i A Current liabilities 1 11,551.04
i Provisions 12 1,053.91
. " - 12,604.95
{ —_—0 90
| NET CURRENT AsseTs 34,831.24
R 4, MISCELLANEOUS EXPENDITYRE
1‘{;" (To the extent not written off or adjusted) 13 15.53
r_‘_!. A 75,024,561
| L s ————
‘g.gj)j NOTES TO THE ACCOUNTS * 22
fe l';':l g As per our report of even date attached ‘
ot g
sl \ie ’
i . G.K. AGGARWAL P.R. JINDAL SMINU JINDAL A.J.A. TAURQ
L Partner Chairman Managing Director KULDIP BHARGAVA
M.K. TANDON
For & on behalf of SUNIL JAIN NEERAJ KUMAR MOOSA RAZA ‘
N.C. AGGARWAL & co. I Company Sacretary Diractor (Finance) PUFISHOTTAM LAL
Chartered Accountants & CFO T.M. SEN .
| o Directors . -
" Place .: New Deiny

| Dated 14th November, 2002
y TR i e e




DESCRIPTION

INCOME

Sales and Operational Income
Less: Excise Duty

Net Turnover

Other Income
Increase/(Decrease) in Stock

EXPENDITURE

Raw Material Consumed

Purchase for Re-Sale

Manufacturing Expenses

PersonnelL '

Selling Expenses

Finance Expenses

Administrative & Other Expenses
Depreciation

Less:Transfer to Revaluation Reserve

Profit before Taxation and extra ordinary items
Extra Ordinary items

Gain on sale of Shares
Profit before Taxation
Less:Provision for Income Tax

- Current Tax

- Withdrawn from Deferred Tax
Provision for Wealth Tax
Profit After Taxation
Profit Brought Forward
Debenture Redemption Reserve Written Back
Translation Exchange Dittetencea(net) -

Dilsposable Profit

APPROPRIATIONS
Interim Dividend on Preference Shares Paid
Corporate Tax on Above
Proposed Dividend :
- on Equity Shares ~
- on Preference Shares (Final)
General Raserve
Debenture Redemption Reserve
Capital Redemption Reserve

Set off against General Reserve

.

NOTES TO THE ACCOUNTS

Basic and Diluted Ear'ning per Share (In Rs.) of Rs. 10/- each

SCHEDULE
No.

14

15
16

22

As at
30.09.2002
(Rs. In lacs)

76,105.21
736.45

75,368.76

427.51

(1,711.66)

74,084.61
T ——r——

45,832.20
2.40
4,432.75
2,069.18
6,939.03
°6,585.93
1,687.15
2,172.17
253.50 1,918.67

69,467.31
4,817.30
1,049 40
5,666.70

1,176.71
e 1

187,04
13:98

584.70

68.25
500.00
375.00
750.00

(1,242.26)
1.176,71
12.45

As per our report of even date atlached

G.K. AGGARWAL P.R. JINDAL
Partner Chairman
For & on behalf of SUNIL JAIN

N.C. AGGARWAL & CO.
Chartered Accountants

Place : New Delhi
Dated : 14th November, 2002

Company Secretary

SMIN

Managing Director

U JINDAL

NEERAJ KUMAR

Director (Finance)

& CFO

A.J.A. TAURO
KULDIP BHARGAVA
M.K. TANDON
MOOSA RAZA
PURSHOTTAM LAL
T.M. SEN

Directors




DESCRIPTION 30.09.2002

SCHEDULE “1*

(Rs. In lacs.)

SHARE CAPITAL
AUTHORISED

i)
ii)

ISSU
i)

i)
PAID
i)
Add:

i}

OF THE
2,
3.
N ..
| 5.

6.

5,00,00,000 Equlty Shares of fig. 10/- Each
25,00,000 Redeemable Cumulative
Preference Shares of*Rs. 100/ aach

ED AND SUBSCRIBED

3,80.81,808 Equity Shares of Rs. 10/- each
15,00/000- 13.5% Redeamable Cumulative
Praterence Shares of R5.100/- each

up

3,89,80,358 Equity Shares of Rs. 10/- each
Bonus Shares Held in Abeyance

Forteited Capital

k 7,50,0003 13.5% Redeomable Cumulative
Preference share of Rs.100/- each

*13.5% Redeemable Cumulative Prefrence Shares are due
for redemption on 05.03.2003

ABOVE

200B,000 Equity. Shares dte allottod as Fully Paidiug p to conlrat without payment being received in cash.

18.70.836 Equily Shares are alloitan a5 Fully Pat-up o the sharéfioldnls of Swastik Foils Ltd, As per Scheme Amalgamation Order dated 3rd August/ 11th
Saptember 1980 of the Horbia High' Coniid of Daly . .
45,423,000 E‘W"ﬁ Shifes am allod s Fully Fald-up 1 the Share Holders of Swastik Udyog Ltd.as per Schems of amalgamation order dated 17,6.93 and 27.8.93
ol tho Howbla High Coling of Punjab and Haryana and Delhi,

25797872 Equity shiies aro nllited as fully pald-up bonus shares by capifaliging General Reserves of Rs.630.70 lacs and Share Premium of As. 1949.09 lacs,
650 &mun hares of Fs,10- ach e boan hald abeyance and not aligtid as a resull of necessary approvai from attachment orders by Govt.authorities, lost
ahirs oartilicales and othar dispurng

800 Shares of R, 10 ( Parly Paid Ra. 57} havae boen forfeited.

SCHEDULE *2"
RESERVES AND SURPLUS

)
(ii)
(iii)

Capital Reserve

As per Last Account

Caplital Redemption Reserve

Transferred fram Profit and Loss Account

Ganeral Reserve

As per last Account

Add: Transterrey during the year

Less : Transterred o Deferred Tax Liability A/c

(Mote No. 24 of Sehdeule 22)

Less ! Debit Balance in Profit and Loss Account (1,242 28)

—_—
13,8912.88
iy
Debenture Redemption Reserve
As per last Account 1,350.00
Add: Transferred from Profit and Loss Account 375.00
Less : Written Back
1,100.00
Share Premium Account :
As per last Account 558.91
Revaluation Reserve ==
As per last account 3,562.60
Less: Amount Written Off during the year 253,
- 3,309.10
—_——— s

;gi‘g‘m,gg _

Driven by the Elements




DESCRIPTION

SCHEDULE “3"
SECURED LOANS

A
B.

NOTES

A.

B.

c

D.

Redeemable Non-Convertible Debentures 5,250.00
Term Loan
(i) Industiral Development Bank of India 1,633.40
(i) ICICI Bank Ltd. 1,842.93
(i} Export - Import Bank of India - 1,814.06
(iv) Vehicle Loan from Banks 107.15
(v) Standarti Chartered Bank 12,093.75
Working Capltal Loan from Banks 7,698.75
Deferred Sales Tax 132.79
30,572.83

—_—————————

(i) Debantures referrad to In A above are secured/to be secured by pari-passu -charge by way of English mortgage
on the comparny' immovable proparlies located in the states of Maharashtra and by way of equitable mortgage of
company's immaoavable property, . :

(i) Debentures referred to in A above are privately pléced & consists of
16 % Debentures of Rs. 100/- each, aggregating Rs. 1000.00 Lacs are redeemable in two equal instalments.,

(1} & (iiy Secured / to be securad by way ol pari-passu charge by way of mortgage of Company’s immovable
propertiesand hypothecation of moveable assals (sdave and 'ex_uepl book debts) both present and future, except
those charged in favour of Company's bankers for securing Working Capital Facilities.

+(ili) To be secured by pari-passu charge by way of mortage of entire immovable properties and hypothgcation of
movable fixed assets of the Company and personal guarantee of a Director. .

(iv) Secured by way of hypothecation of vehicle.

Secured by hypothecalion of finishad goods, faw-matertal work-in-progress slores and spares, book debts and
second charge I respect of other movable and immovatle assels of the Company. The loan Is dlso guarantesd by
Director.Further 172076 Equily Shares of Jindal Strips Limited, 114717 Equity Share of Jindal Stesl & Power
Limited and 301469 Equity Shares afJindal Iron & Steel Co. Lid, have been pledgad to bank as collateral seourity
for Working Capital Limits as well as non-fund bassd limits like Bank Guaranteas and Letter of Credits Besides:
above 10932 Equily Shares of Jindal Strips Ltd. and 7228 Equity Shares of Jindal Steal & Rowar Ltd. held by ‘other
companies have been pledged to Bank as Collateral Securily,

Secured by way of second parri pasu charge of movable and immovable assets of the Company in respect of Kosi
Kalan Units(in UP).

SCHEDULE “4"
UNSECURED LOANS

(i)
(i)
(iii)
(iii)
(iv)
(v)

Fixed Deposits

Inter-Corporate Loans-Long Term
Inter-Corporate Loans- Short Term
Deferred Sales Tax

Unsecured Loans from Banks-Shqrt Term
Interest Accured & Due
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SCHEDULE “5"
FIXED ASSETS

( //chedule

[Rs. In Lacs ]

DESCRIPTION GROSS BLQCK

DEPRECIATION NET BLOCK

Asat | Additlons
01.07.01

Deductlon/
Adjustment

Asat
30.09.02

Upto
01.07.01

For the
Perlod

Deduction/ Upto As at
Adjustment | 30.09.02 | 30.09.2002

Land
Free Hold 182.98
Lease Hold 413.78
Buildings 4,281.45

Plant &
Machinery 31,889.96

Vehicles 308.16

Furniture &
Fixtures 253.66

182.98
413.78

4,599.48

32,420.30

404.75

209.27

36.20

765.15

7.632.92

96.47

89.35

5.63

158.37

1,947.39

42,85

17.93

5 182.98
41.83 371.95

923,52 3,675.96

9,576.15 22,844.15

121.75 283.00

105.39 193.88

TOTAL 37,330.99

38,320.56

8,620.09

2,172.17

10,768.64 27,551.92

NOTE -

A)  Gross Block includes the following amount on account of revaluation of Pipe Division at A-1, Kosi Kalan at Net
* Current Residual Replacement Value.

iy LAND -
Freehold
Leasehold

iy Building

ii) Plant and Machinery

DESCRIPTION

SCHEDULE “6”

INVESTMENTS
Quoted Shares

Unquoted Shares
(Net of Provision Rs258.00 lacs)

Govt & Trust Securltles

Total

(Rs. In lacs)

7.38

143.59
548 34
3,927.71

Aggregate Market Value of Quoted Investments

As at
30.09.2002
(Rs. in lacs.)

9,674.92

1,099.71

196.65

10,871.28



As at
DESCRIPTION 30.09.2002

(Rs. In lacs.)
SCHEDULE “7"

INVENTORIES
(As taken valued and certified by the management )

i) Stores and Spares
ii) Loose Tools

iii)  Finished goods
iv) Work in Progress
v) Raw Material *

vi) Scrap-

* Includes Raw Material in Transit of Rs. 1620.37 lacs (Previous Year Rs. 5041.51 lacs)

SCHEDULE “g”

SUNDRY DEBTORS

( Unsecured, considered good)
i) g Exceeding six months

i)  Others

SCHEDULE “9”

CASH AND BANK BALANCES

i) Cash / Cheques in hand 10.24
ii)  With Scheduled banks

—Current Accounts 1,698.08

—Fixed Deposit Account 2,453.65
4,161.97
SCHEDULE “t10”
LOANS AND ADVANCES

i) Advances recoverabie in cash
or in kind or for value to be received
Considered Good

Earnesl money and Security deposits

Deposit with Indusirial Devalopment
Bank of India for surgharge on Income
Tax U/S 32AB of Income Tax Act, 1961

Balance with Excise, Customs and Port Authorities etc.

Inter Corporate Loans b 12,742.21
Prepaid Expenses 123.69
Export Benefit; Receivable 1,131.73

21,554.10
—_—
————




DESCRIPTION

.~ SCHEDULE 11~

" CURRENT LIABILITIES

Sundry Creditors - Raw Material
Sundry Creditors - Others
Advance from Customers
Interest Accrued but not due
Other Liabilities

Security Deposit

Unpaid Dividend

SCHEDULE “12"

PROVISIONS:

For Taxation (Net of Prepaid Taxes)
For Proposed Dividend

Others

SCHEDULE “13”

MISCELLANEOUS EXPENDITURE
(to the extent not* written off)

Preliminary Expenses

ii)  Deferred Revenue Expenses

| SCHEDULE 14

BALES AND OPERATIONAL INCOME
i) Sales

if)  Job Charges

iy Export / Deemed Export Benefits

SCHEDULE “15”

| OTHER INCOME

Dividend on Long Term investment
I' Miscellansous Receipts

Foreign Exchange Fluctuation(Net)

30.09.2002
(Rs. In lacs.).

Perlod Ended
30.09.2002

70,667.20
3,688.59
1,749.42

76,105.21

Driven by the Element:

y




DESCRIPTION

SCHEDULE “16",

INCREASE / (DECREASE) IN STOCK
OPENING STOCK

Finished Goods

Work-in-progress

Scrap

CLOSING STOCK
Finished Goods
Work-in-progress

Scrap
Increase/(Decrease) in Stock

SCHEDULE “17”
MANUFACTURING EXPENSES
Stores and Spares

Power and Fuel

Other Manufacturing expensés
Repair and Maintenance:
—Plant and Machinery
—Building & Others

SCHEDULE “18”

PERSONNEL

Salary, Wages and other Benefits
Contribution to Provident and other funds
Worlvmen and Staff Welfare

SCHEDULE “19”

SELLING EXPENSES

Commission on Sales

Advertisement

Forwarding charges (net of recoveries)

Other Selling Expenses

Perlod Ended
30.09.2002
(Re. In lacs.)

3,319.60
1,048.13

110.31
4,478.04

923.09
1,772.13
71.16
2,766.38
(1,711.66)

1,304.42
1,252.46
1,314.46

2883.28
188.13
4,432.75

1,787.11
78.561
203.56

—_—

2,069.18

635.60
13.87
6,061.10
228.56
6,939.03




Perlod Ended

DESCRIPTION 30.09.2002

P (Rs. In lacs.)
SCHEDULE “20”
3,319.60 .~ FINANCE EXPENSES

,048.13 | 1 Interest on Fixed Deposits
110.31 ) Interest on Debentures

1,478.04 Interest on Term Loans

Intérest on Bank Borrowings
923.09

,772.13
71.16
_—
2,766.38
,711.66)

Bank and Finance charges

,394.42
,252.46
,314.46

283.28
188.13
,432.75

Rates & Taxes

Insurance

Postage, Telegrams & Telephones

Travelling & Conveyance
1,787.11

78.51
203.56

——

Iscéllanaous Expenses
,069.18
—

I" Auditor's Remuneration

_Iill-!l Preliminary / Deferred Revenue Expenses W/off

Bad Debts
635.50 f
T ] { . Loss on Sale of Fixed Assets( Net)
. 061.10 ‘ : - Previous Year's Adjustment (Net)
228.56 - | Provision for Diminution in value of Investment
——

258.00

,939.03 1,687.15

Driven by the Elements
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SCHEDULE - -22"

Notes to Consolidated Fina
September 2002

NOTES ON ACCOUNTS
1. BASIS OF PREPARATION

ncial Statements of the Company and its Subsidiaries for the period ended 30'"

a) SAW Pipes Limtad (SPL) has prapared cansolidated financial stalemenls by consolidating its accounls with i
those of its following subsidiaries in accordance with Accounting Standard-21 (Consolidated Financial Statements) ]
issued by the [nslitute of Charterad Atcountants of India, p

Name of the Company Country of % Shareholding / Date of

Incarporation Voting power Financial
Statements

Hexa Securities & Finance Company Ltd., (HSFCL) India 100% 30.09.2002
Jindal Enterprises L.L.C (JELLC) USA 100% 30.06.2002

b)  During the year Jindal Eniterprises L.L.C (JELLE) has reducad its interest in US Denre Steals Ine. {uspshy
from 71% to 49% by selling equity to a related party. As a resull JELLC Is not required to consoalidate USDSI" \
Financials with its Financials. As such share in the loss In USDS| upto the dale of cessation of parer
subsidiary relationship amounting to Rs 23887 lacs has not besn considered in the Audited Financial Resulls
ol JELLC and Consolidated Financtal Statements. ¥

@) The Consoliddtad Finangial Statements are prepared according to uniform accounting policies in accordance

with the gengrally Accepted accounting principles. The effects of inter-group company transactions and
resulting unrealized profits are elliminated in consolidation. ‘

d)  Foreign Subsidiaries Canversion — Revenue Items have bean consolidated at the avera
duting the year. Fixed Assets have been translaled at the rates prevalling on the dates of
depreciation provided accordingly, Other current assels and liabilities are converted at 1h
the end of the year, Exchange Gain/(Loss) arising on consalidation in respect of borrowing
adjusted 1o the cost of such fixed asssls and olher Exchange Gain/(Loss) are racognizad i

ge rite prevailing
Iheit acquisition and ]
e rales prevalling at
for lixed assels are

n the profit and loss 14
account. L
e) Both the aforesaid companies became subsidiaries since inception of business activities and there were no 15
increase or decrease in investments. Hence there is no capital reserve or goodwill. I
2. CONTINGENT LIABILITIES =,
Current Period 16.
(Rs in lacs)
a) Guarantee provided by Bank 14951.52 ] iy
b) Letter of Credit Outstanding 5611.54 =
{Net of Liabilities provided in the books) L
c) Claims against the Company not 154.14 o 17
acknowledged as debt (being under -

displte)

d)  Guarantee given to Flnancial institutions/
body corpotale against facility extended to
other hody corporate for foraign currancy
loan

e)  Liability in respect of Corporate Guarantee
(for 100% EQU Unit at Mundra)

f) Bank Guarantee given to Custom Authority
for export obligation for export under EPCG
Scheme

19.

3 Estimated amount of contracts remaining to be
exacuted on eapilal account and not provided for
(Net of Advarges)

4. The company has given an undertaking to financial institutions for loan taken
not to dispose off the investment in JVSL till the repayment of loan by JVSL o
is completed, whichever is later.

by Jindal Vijaynagar Steel Ltd.(JVSL)
r the project undertaken by JVSL =l
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USDSI)
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n lacs)

951.52
611.54

154.14

123.81

794.16

399.73
213.20

(JVSL)
. JVSL

Although the market value of certain investments (as reflected in Schedule 6) and the fair valus of certain unquoted
investments (amount not ascertained) is lower than the cost, considering the strategic and long term nature of the
investments, future prospects and asset base of the investee companies, such decline, in the opinion of the

management, has been considered to be of temporary In nature and hence no provision for the same Is considered
necessary,

Sundry Debtors, Creditors and other advatices are subject to confirmation. The effect of the same, if any, which
are not likely to be material will be adjusted at the time of confirmation,

The Stores and Spares consunied and.SaIaries & Wages incurred for repairs and maintenance of Plant and
Machinery and shed and Bulldiig have not been allocated to the respective repairs and maintenance accounts.

In the opinion of the Board, the realisable value of Current assets, loans & advances, in the ordinary course of
business, would not be less than the amount at which they are stated.

Capital work in progress includejs Advance against capital goods and inventories of capital nature.

The amount of foreign exchange fluctuation amounting to Rs.183.75 lacs (Credit) (Previous Year

Rs.41.83 lacs -Debit) is not shown separately and the same is included under the relevant heads of expenditure
and income.

Profit for the year includes Prior\Period Adjustment of As 73.02 Lacs (Debit) and Rs.17.50 lacs (CredlIt) (Previous
Year — Net debit Rs.15.64 Lacs).

Loans and advances include Rs.310.58 lacs (Previous year Rs. 603.08 lacs) due from Jindal Seamless Tubes Ltd.
The project of Jindal Seamless Tubes Ltd. is on hold for time being. As a matter of prudence the interest on the
same is not provided in the accounts.

Profit or Loss on sale of raw material, stores and spares is not ascertained or shown separately and sale proceeds
have been credited to the respective consumption accounts.

An amolint of Rs..2318.46 lacs is referred to arbitration against customers for recovery of amount withheld, which
as advised by the Company’s legal experts and in the opirion of Management is good for recovery.

In JELLC, bad debts are provided by using the allowance miethod based upon histarical exparience and managsmeant's
evitluation of oulstanding acoounts receivable at the balance sheat date for raceivables that may not be fully
collectible. Management's evaluation also includes polential nan-payment due to product claims by customars.

In JELLC, The Company has a $25 million loan through Standard Chartered Bank of Bahrain. The Note is secured
by the Company’s equipment The Note has interest due quarterly at the LIBOR rate plus .256%. The Loan
agreement has several lifiancial covenants which the Company, as of June 30, 2001, was not in ocompliance. The
Company has recaived a wrilten waiver from the bank extanding the terms. In Octolier 2002, the Company
telinanced $16 million with Bank of India, New York. The Company is in the process of refinancing the remaining
£10 million loan with Standard Charterad Bank.

In JELLC, the company has used the note to finance asset purchases, including machinery and equipment and
support for US Denrp Steels, Inc. The note is secured by machinery and equipment and matures on various dates
between March 2002 and April 2004 0

In JELLC, al June 30, 2002, the Company had a net operaling lose carryforwards of approximataly $8.4 million for
federal and state ingome tax purposas which expites In 2016. Current faderal income tax reégulations with respect
to changes in ownarship could limit the utilization of the Company’s nal operating loss carry-forward. Utilization of
the nel operating loss cary-forward |8 depandent upan the Company making taxable income in' future years,

In JELLC, US Denro Steals, Ine, incurrad substantial losses and had a deficiency n warking capital.  Due to this
condition, US Denru Bteels, Inc. was nol able lo pay Its past due amounts for the slabs purchased Irom varlous
steel trading companigs. Al of these were unsecyred suppliers. To come out of this situdtion and with the objective
of baceming more stable, US Danro Steels, Ine negotiated with its largest slab supplier, Balli-Klocknar, lo whom us
Denro Steels; Inc. owed nearly '$23 million, As per tha arrangement, which comimenced in July 2001, a new
company namaed Southern Texas Steel LLC (STS) was tormed as a single mamber LLC owned by Bailj Klockner.
8T8 would procure slabs ‘and ssll plates for US Denro Steels, Inc. until such lime the debls owned by Balli-Klocknear
and other slabs suppliers are seltled upon which the ownership of TS would transfer to Jindal entitins, STS will pay
US Dento Steals, Ing. lolling fees lor procassing the plates as per the plate ¢onversion agreement.. The agreement
assisled US Denro Steals, Inc. in satlling its oulstanding debt with-a linancial Institution and assisted in providing
operaling funhding for US Denro Stesls, Inc. to continua aperations.

The Company has entered into cartain derlvative transactions including transactions invalving fareign currencies.
These derivatlve Iransactions, being considered as off-Balance-Sheet transactions the cash flows arising thereirom

are racognized in the books of account as and when the settlemeants take place in accordance with the terms of the
respactive contracts.
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21 Earning per Share (EPS ) Basic and Diluted computed in accordance with Accounting Standard 20 “Earning per
Share” -
Description (Rs. in Lacs)
Profit after tax 5062 .41
Less : Preterence dividend including tax thereon 209.27
Profit attributable to Equity Shareholders 4853 14 L
No of shares issued and Diluted for the period 38981808
! Basic and Diluted EPS (in Rs.) 12.45 '-.-:__
",I 22  Related Parties Transactions

A List of Related Parties & Relationship

a) Jolnt Venture
Daelim E&C India Pvt, Ltd

b) Associates
US Denro Steels, Inc.
Minerals & Metal FZE
Southern Texas Steel LLC (STS)
Si. James Investments Ltd.,

c) Key Management Personnel
Sminu Jindal
H.8. Chaudhary

ﬁ'l- by _j_'?' ;‘_.___I!'.::" -
e lns

(As identified by the Management)

Managing Director
Whole Time Director

_I! LL i - |I_

£ — P E [ : L, |

L1

4
2
8] Indresh Batra President- Jindal Enterprises L.L.C |

; 4 Neeraj Kumar Director —Finance n '
5 H.S. Bedi President ~Works 'y

1 6 O.P.Sharma Vice President —Marketing T
7 A J Vora President — Plant

B Transactions

(Rs in Lacs) T ‘.‘_ I
Description Associates Joint Key Management Total E- :—
Venture Personnel O
Sale of Fixed Assets 113.29 - 0.78 114.07 F_“'
d , Interest Paid * . 0,15 0:15 S
! Lease rent 28 62 - - - 28.62 ﬁ'
II Dimirution in the value of Investment - 258.00 - 258.00 o
i Remuneration Paid - - 109.60 109.601‘.
Outstanding Balance as on 30,09,2002 . i
Loans &Advances given 11326.93 2.86 - 11329.78 l_
(including Interest)
Loans and advances taken 4765,04 . - 4765.04 ! i
Interest payable \ 258.20 . . - 258.20 |
Others - - 0,50 0.50

Note

In respect of above parties, there is no provision for doubtful debts as on 30.09.2002 and no amount Is
written off or written back during the year in respect of debt/loan & advances due from/to them.
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n Lacs)
5062 41
209 27
4853.14
8961808
12.45

in Lacs)

Total

114.07
0.15
28.62
258.00

109.50.3.

11329.78

4765.04
258.20
0.50

imount |Is

chedule

Segment Information:-

n

4

PRIMARY BUSINESS SEGMENT (Rs. In Lacs)

Particulars Steel Plpe Plate Investment Others Unallocable Total
& Finance

Segment Revenue

-External Turnover 72745 41 692.01 2,667.79 b 76,105.21

Less: Excise Duty 736.45 - - 736.45

Net Turnover 72,008.96 692.01 2,667.79 . 75,368.76
Other Income 60.17 35.37 6.06 ' 427.51

Segment Result Before
Interest,Extra ordinary
Item$ and Taxes 11916.97 (311.86) (931.71) 11,203.23

Less: Interest Expenses(Net) 6,5685.93 6,585.93

Profit before Extra Ordinary
Items and Taxes 11916.97 (311.886) (7,517.64) 4,617.30

Extra Ordinary ltems - 1,049.40 . . = 1,049.40
Profit before Taxes 11916.97 737.54 (7,517.64) 5,666.70

Current Tax 663.53 663.53
Withdrawn from Deffered Tax 60.39 60.39
Wealth Tax 1.15 1.15

Net Profit after Tax 11,916.97 73754 72.24 (8,121.83) 5,062.41

Other Information

Segment Assets 49701.21 15,202.02 8,017.88 17,375.38 91,202.25
Segment Liabllities 9118.49 1,408.89 12.33 1,223.02 12,020.25
Capital Expenditure 1821.57 - 74.19 1,977.52
Depreciation 1816.82 177.67 - 40.73 1,918.67
Non Cash Expenses

other than depreciation - . 0.99 . 414.93 415.92

SECONDARY BUSINESS SEGMENT (Rs. In Lacs)
Partioulars With in Outslde Total
Indla India
Gross Revenue 13839.40 62265.81 76105.21
Less: Exclse Duty 736.45 - 736.45
Net Revenue | 13102.95 62265.81 75368.76
Segment Assets 76000.23 15,202.02 91202.25
Segment Liabilities 10611.36 1,408.89 12020.25

Capital Expenditure 1977 .62 - 1977.52

NOTE:

1

Segments have been identified in line with AS on Segment Reporting ( AS-17 ) taking into account the
organisational Structure,nature of product and differential risk and returns of these segments. The operations
of the parent company and its subsidiaries predominantly relate to manufacture of Steel Pipes, Stee! Plate
and Investment & Financing. Other Business segment comprises of mainly manufacture of Cold Rolled
Strips.

Segment Revenue, Segment Results, Segment Assets and Segmen! Liabillties include the respective amounts
identifiable to each of the segments as also amounts allocated on a Reasonable basis. The income and
expenses ,which not directly relatable to the business segment, are shown as Unallocated corporate cost.
Segment Assets and Liabilities that cannot be allocated between the segments are shown as unallocated
corporate assets and liabilltles respactively.
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Deferred Tax Llabllity (Net) Deferred Tax Liabllity/
Asests as at
30.09.2002
PARTICULARS (Rs. In lacs)
A) Deferred Tax Liability on account of
Ditference between book and tax depreciation g 4.890.07
Total Deferred Tax Llabillty 4.590.07
B) Deferred Tax Assets on account of
1 Disallowance under Income Tax Act 7.48
2 Provislon for Diminution in Investments —_—5448
Total Deferred Tax Assets . 6166
Deferred Tax Liability ( Net) ( A-B) 1 4.5

Pursuant to Accounting Standard (AS) 22 “ Accounting for taxes on Income” the Company has recorded a net
cumulative Deferred Tax Liability of Rs 4588.80 lacs as on 1.07.2001 as reduction in General Reserve . Further
the impact of Deferred Tax Liability of Rs 60.39 lacs for the year ended 30.09.2002 has been credited to, the Profit
and Loss Account.

25. Detail of Pre operative expenses Pending allocation on compeletion of the Mundra project Is as under

(Rs. In Iacs)'

Detall of Pre-operatilve Expesnses CURRENT PERIOD

Raw Material Consumption .

Power & Fusl 31.01

Store & Spares .

Salary, Wages & Other Benefits ; 80.58

Contribution to PF & other funds 5.50

Workman & Staff Welfare 5.41

Rent, Rates & Taxes -

Insurance Expenses . = 0.59

Travelling & Conveyance 0.91

Carriage Outward - 0.08

Interest and bank charges - 0.08

Miscellaneous Expenses : 0.30 N , ;

Depreciation . ot | .

Total 124.46

'—i:LI T}

Add: Preoperative expenses brought forward 9.54 i \J_
13400 |

Less; Capitalised during the year 21.04 S

Preoperative Expenses Carried Over 112.96

26  Slnce certain subsidiaries are functioning in a different regulatory environment, certain policies such as in respect
of depreciation etc. differ from parent entity. Wherever policies are not in conformity with polcies of parent entity
effect of the same has been calculated and incorporated in the Consolidated Financial Statement.

27  As this is the first year of reporting of consolidated financial statement, figures for the p[evious year are not given.

28. Figures pertalning to the subsidiary companies have been reclassified wherever necessary to bring them in line with
the Parent Company's financial statements.

As per our report of even date attached

G.K. AGGARWAL P.R. JINDAL SMINU JINDAL A.J.A. TAURO
Partner Chairman Managing Director KULDIP BHARGAVA
M.K. TANDON
For & on behalf of . SUNIL JAIN NEERAJ KUMAR MOOSA RAZA
N.C. AGGARWAL & CO. Company Secretary Director (Finance) PURSHOTTAM LAL
Chartered Accountants & CFO T.M. SEN
Directors

Place : New Delhl
Dated : 14th November, 2002




CONSOLIDATED FINANCIAL STATEMENTS

(/’ash . / low ( .-/tatement

FOR THE PERIOD ENDED 30TH SEPTEMBER, 2002
DESCRIPTION AMOUNT
( Rs. In Lacs)

CASH INFLOW(OUTFLOW) FROM THE OPERATING ACTIVITIES
NET PROFIT BEFORE TAX AND EXTRA ORDINARY ACTIVITY
Ad|ustments for

Add/(Less)

Depreclation . 1,918.67
urther
Profit =

Iacs); -‘ Q;
RIOD Q{{q

31.01

Misc.expenses written o;f during the year 157.92
Other Income(Dividend) (161.52)
Interest Paid v 6,620.18
Loss on sale of flxed assets 8.34

Provision for dimunitlon in value of investment 256.00

- Foreign Exchange Fluctuation 8.42

30.58 Interest Recelved (1,823.58) 6986.41

zi:’ OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 11,608.74
: AdJustments for:-

0.59 Inventorles 4,818.96

82; Sundry debtors (5,990.88)

0.08 Other current assets (2,373.16)

0230 Current liabilities , (2,771.31)

il (6,316.39)

g CASH GENERATED FROM OPERATIONS 5,287.32

Tax Pald (286.52)
CASH FLOW BEFORE EXTRAORDINARY ITEMS §,000.80

Extra Ordinary Items

NET CASH FROM OPERATING ACTIVITIES 5,000.80

CASH INFLOW/(OUTFLOW)FROM INVESTMENT ACTIVITIES

(Increase)/Decreasse in Investment 892.40
Capltal expenditure (1,977.52)
Sale proceeds of fixed assets 5.00
Loans & Advances (41.45)
Misc.expenditure 1,493.85
Interest Received 919.58
Dividend Recelved 34,01

NET CASH INFLOW/(OUTFLOW)FROM INVESTING AGTIVITIES

Driven by the Elements




CASH INFLOW/"(OUTFLOW) FROM FINANCING ACTIVITIES
Dividend paid

Interest paid

Dividend Tax Paid

Working Capital loans from banks

Increase/(Decrease) In secured loan

lncrease/(Decrease) In fixed deposits

Increase/(Decrease) in unsecured loan

Redemption of Preference Share_
NET CASH INFLOW/(OUTFLOW) USED IN FINANCING ACTIVITIES
NET CHANGES IN CASH & CASH EQUIVALENT

Cash and cash equivalenl as at 01.07-2001 (opening balance)

Cash and cash equivalent as at 30.09,2002 (Closing balance)

Increase/Decrease in secured and unsecured loans are shown net of repaym

4. Purchase of fixed assets in
Period.

AUDITOR'S REPORT

We have verified the above Cons

Dated : 14th November, 2002

(589.50)
(6,647.23)
(60.42)
1.505.81
(4,940.59)
(566.35)
3,305.85
(750.00)

rom the individual cash flow ot the parent and its subsidiaries after making necessary -',_.0'3

adjustments. jll 3
R

2 Cash and cash Equivalent includes Cash and Bank Balances only e,

ents.

cludes movements of Capital Work-in-progress between the beginning and end of the "

Lec i
olidated Cash Flow Statement of SAW Pipes Limited with reference to the audited "

l

(8,742.53)
—_—te

(2415.86)

6577.83

4161.97

Annual Accounts for the Period ended on 30th September, 2002 and we found the same in agreement there wilh. v |
P
‘Il.., )
I—I
As per our report of even date attached -
i
G.K. AGGARWAL P.R. JINDAL SMINU JINDAL A.J.A. TAURO e 1
Partner Chairman Managing Director KULDIP BHARGAVA 43 1
M.K. TANDON "
For & on behalf of SUNIL JAIN NEERAJ KUMAR MOOSA RAZA . 3
N.C. AGGARWAL & CO. Company Secretary Director (Finance) PURSHOTTAM LAL . I‘
Chartered Accountants & CFO T.M. SEN | =i
Directors - 1|
Place : New Delhi




SAW Pipes Limited

Registered Office : A-1, UPSIDC Indl. Area, Mandgaon Road,
Kosi Kalan, Distt. Mathura (U,P.)-281403

District of )
the above named Company hereby appoint

or failing him ...
in the district of

as mylour proxy to attend and vote for me/us behall at the Annual General Meeting of the Company to be held on
Saturday, the 21st day of December, 2002 at 11.30 A.M. at A-1, UPSIDC Indl. Area, Nandgaon Road, Kosi Kalan,
Distt. Mathura (U.P.)-281403 and at any adjournment thereof.

.30 Paise
Revenue
Stamp

N.B.: (1) The Proxy need nol be a member.

(2) The Proxy farm duly signed and stamped should reach the Company’s Regd. Office at least 48 hours
petore the {ime of meeling i.e. before 11.30 a.m. on 19th December, 2002.

ATTENDANCE SLIP
PLEASE BRING THIS ATTENDANCE SLIP TO THE MEETING HALL AND HAND IT OVER AT THE ENTERANCE

\/We hereby record my/our presencd at the 18th Annual General Meeting of the Company at A-1 UpSIDC Indl. Area,
Nandgaon Road, Kosi Kalan, Distt. Mathura (U.P.)-281403 on 21st December, 2002.

Name of the Shareholder

Name of the Proxy/Representative, if any A FOlIO NO. .ovccimierresersisasmresenses

Representative

Note : Sharaholders/Proxy holders are requested to bring their Attendance Slips with them and to hand over at the gate
of the Mesting Hall after affixing their signature.

-Applicable for investors holding shares in electronic form.

SAW Pipes Limited

Registered Office : A-1, UPSIDC Indl. Area, Nandgaon Road,
Kosi Kalan, Distt. Mathura (U.P.)-281403

STRIBUTED AT THE A.G.M |
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(Rs. In Lacs except as otherwise stated)

2001-02 2000-01 1999-00 1998-99 1997-98
15 Months 12 Months 12 Months 12 Months 12 Months

INCOME STATEMENT

Gross Sales & Other Income 75731.18 40373.76 31338.10 36430.83 33411.22
Net Sales 74994.73 36793.16 29330.93 34548.25 32592.15
Operating Profit (PBIDT) 13183.85 10245.60 5816.74 8495.38 6028.55
Profit After Tax (PAT) : 4233.73 2934.91 1182.09 2815.97 2068.66

Cash Profit 6398.00 4428.13 2563.02 4086.40 3430.46

BALANCE SHEET
Gross Block 35122.49 34132,92 30698.68 30110.10 29256.36
Net Block 24575.94 25557.25 23628.94 24417.95 24913.73
Share Capital

Preference 750.00 1500.00 1500.00 1500.00 1500.00

Equity 3898.15 3898.15 3898.15 3898.15 3898.15

Net Worth 30511.38 32506.99 30248.79 29729.01 27708.51

Borrowings 22562.62 23886.11 24311.75 28110.14 30080.88

SIGNIFICANT RATIOS
Operating Profit to Net Sales
Debt Equity Ratio

Return on Capital Employed

Return on Net Worth

PER EQUITY SHARE (in Rs.)
Book Value (Re.)
EPS (Rs.)

Dividend Rate

Driven by the Elements




| / ) . = :
. ./I ey « / inancial e / ndicators
(Rs. In Lacs except as otherwise stated)

2001-02 2000-01 1999-00 1998-99 1997-98
156 Months 12 Months 12 Months 12 Months 12 Months

INCOME STATEMENT

Gross Sales & Other Income 75731.18 40373.76 31338.10 36430.83 33411.22
Net Sales 74994.73 36793.16 29330.93 34548.25 32592.15
Operating Profit (PBIDT) ] 13183.85 10245.60 5816.74 8495.38 6028.55
Profit After Tax (PAT) 4233.73 2934.91 1182.09 2815.97 2068.66

Cash Profit 6398.00 4428.13 2563.02 4086.40 3430.46

BALANCE SHEET
Gross Block 35122.49 34132.92 306986.68 30110.10 29256.36
Net Block 24575.94 25557.25 23628.94 24417.95 24913.73
Share Capital
Preterence 750.00 1500.00 1500.00 1500.00 1500.00
Equity 3898.15 3898.15 3898.15 3898.15 3898.15
Net Worth 30511.38 32506.99 30248.79 29729.01 27706.51

Borrowlings 22562.62 23866.11 24311.75 28110.14 30080.88

SIGNIFICANT RATIOS

Operating Profit to Net Sales
%' Debt Equity Ratio

Return on Capital Employed

Return on Net Worth

PER EQUITY SHARE (In Rs.)
Book Value (Rs.)
EPS (Rs.)

Dividend Rate

Driven by the Elements






